
HOUSE No. 762
Bill accompanying the petition of John J. Gillis relative to policies

of industrial and prudential insurance. Insurance. January 14.

AN ACT
To provide that Certain Rights shall attach to Policies of

Prudential or Industrial Insurance when Premiums have
been paid for Three Years.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section two of chapter three hundred and sixty-one of
2 the acts of the year nineteen hundred and eleven is
3 hereby amended by striking out the word “five”, in the
4 first line, and also in the nineteenth line, and inserting in
5 place thereof, the word: three, so as to read as fol-
-6 lows: Section 3. After premiums have been paid for
7 three full years upon any such policy of prudential or in-
-8 dustrial insurance, the holder thereof, in case of any de-
-9 fault in the payment of a subsequent premium, may, by

10 writing filed with the company at its home office, within

11 the term of extension and not later than thirteen weeks
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12 from the date to which premiums have been paid, elect,
13 in lieu of extended insurance, (1) to surrender the policy
14 to the company and receive in exchange therefor a paid-
-15 up policy of not less value according to the mortality and
16 interest basis aforesaid, payable at the same time and on
17 the same conditions as the original policy, or (2) to sur-
-18 render the policy with the assent of the person to whom
19 it is payable, and receive its value in cash within sixty
20 days after the demand therefor, which surrender value
21 shall be equal to the net single premium computed in
22 the manner above provided in the case of extended in-
-23 surance. Any such policy of prudential or industrial in-
-24 surance which under the provisions hereof shall, after
25 three years from its original date of issue, become ex-
-26 tended insurance, or a paid-up policy, shall have a cash
27 value which shall be its net value at the date of the ap-
-28 plication therefor, less any indebtedness to the company
29 then existing thereon or secured thereby, and which the
30 holder thereof may, with the written assent of the person
31 to whom the policy is payable, claim and receive in cash
32 within sixty davs after written demand therefor.


