
HOUSE No. 2131

House of Representatives, May 2, 1916.

The committee on Taxation to whom was referred the
bill to define the word “premium” as used in fire insurance
contracts (House, No. 1885), report that the same ought to
pass in a new draft herewith submitted.

For the committee,

PHILIP R. AMMIDON.
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[May,MUTUAL INSURANCE COMPANIES.

In the Year One Thousand Nine Hundred and Sixteen.

AN ACT
Relative to the Taxation of Mutual Insurance Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section thirty-three of Part 111 of chap-
-2 ter four hundred and ninety of the acts of the year nine-
-3 teen hundred and nine is hereby amended by adding
4 thereto the following;-—In addition to the foregoing
5 deductions there shall be also deducted in the case of all
6 mutual insurance companies taxable under the provi-
-7 sions of said sections the amount of all unabsorbed
8 premium deposits actually returned or credited to policy
9 holders during the year for which the tax is determined;

10 provided, however, that no such deduction shall be made
11 unless such unabsorbed premium deposits have been
12 included as premiums received in a return made under
13 section thirty-four of this part and a tax assessed thereon,
14 ■— so as to read as follows: Section S3. In determining
15 the amount of the tax payable under the five preceding
16 sections, all unused balances on notes taken for premiums
17 on open policies, all sums paid for return premiums on
18 cancelled policies, and all sums actually paid either to
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19 other domestic insurance companies or to the agents of
20 foreign companies for re-insurance on risks, the premium
21 on which, but for such re-insurance, would be liable to
22 taxation, shall, in each case, be deducted from the full
23 amount of premiums and assessments; but no deduction
24 shall be allowed of sums paid for re-insurance effected
25 otherwise than by licensed resident agents nor shall divi-
-26 dends in scrip or otherwise in stock, mutual or mixed
27 companies be considered as return premiums. In addi-
-28 tion to the foregoing deductions there shall be also
29 deducted in the case of all mutual insurance companies
30 taxable under the provisions of said sections the amount
31 of all unabsorbed premium deposits actually returned or
32 credited to policy holders during the year for which the
33 tax is determined; provided, however, that no such deduc-
-34 tion shall be made unless such unabsorbed premium
35 deposits have been included as premiums received in a
36 return made under section thirty-four of this part and
37 a tax assessed thereon.

1 Section 2. This act shall take effect upon its passage.




