
HOUSE No. 491
Bill accompanying the petition of William R. Hedge and others that

the dividends paid by stock insurance companies be further regulated.
Insurance. January 11.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section forty-one of chapter five hundred
2 and seventy six of the acts of the year nineteen hundred
3 and seven is hereby amended by striking out, commencing
4 in the fifteenth line thereof, the words “charging in addi-
-5 tion to all its liabilities, except unearned premiums, an
6 amount equal to the whole amount of premiums on unex-
-7 pired risks, and”, so that section forty-one as' amended
8 shall read as follows: Section No stock company
9 shall make a dividend, either in cash or stock certificates, ex

10 cept from its actual net surplus computed as required by
11 law in its annual statement; nor shall any such company
12 which has ceased to do new business of insurance divide
13 any portion of its assets, except surplus, to its stock-
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14 holders until it shall have performed or cancelled its
15 policy obligations. Any such company may declare and
16 pay, annually or semi-annually, from its surplus, cash
17 dividends to its stockholders of not more than ten per
18 cent of its capital stock in a year; and if the dividends
19 in any year are less than ten per cent, the difference may
20 be made up in any subsequent year or years from surplus
21 accumulations; but any such company may pay such
22 dividend as the directors may consider prudent out of
23 any surplus that shall remain after deducting from the
24 assets all securities and book accounts on which no part
25 of the principal or interest has been paid within the last
26 year and for which foreclosure or suit has not been com-
-27 menced for collection, or which after judgment obtained
28 thereon shall have remained more than two years un-
-29 satisfied and on which interest shall not have been paid,
30 and also deducting all interest due and unpaid on any
31 property of the company.

1 Section 2. This act shall take effect upon its passage.


