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Bill accompanying the petition of Warren A. Reed and others relative
to the issuance of life insurance policies by savings banks. Insurance.
January 15.

AN ACT
To authorize Savings Banks to issue Insurance Policies on

the Lives of Persons regularly employed in the Common-
wealth.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section twelve of chapter five hundred and sixty-one
2 of the acts of the year nineteen hundred and seven is
3 hereby amended by inserting in the third line thereof,
4 after the word “commonwealth”, the following: —or a
5 person regularly employed therein, so that said section
6as so amended shall read as follows: Section 12. No
7 policy or annuity contract shall be issued, except upon
8 the life and for the benefit of a resident of the common-
-9 wealth, or a person regularly employed therein. If the

10 holder of any policy or annuity issued by such a bank
11 becomes a resident of another state or country, it shall
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12 be necessary, unless the bank otherwise provides, for
13 such a policy holder or such an annuitant, or his duly
14 authorized representative, or the beneficiary entitled to
15 a claim for loss under such a policy, to make or receive
16 payments at the bank, or by correspondence, without
17 notice from the bank. Should a lapse occur by reason
18 of the failure of any such person to do so seasonably, the
19 liability of the bank, in case of a policy of insurance, shall
20 be only for the amount of its previously acquired paid up
21 insurance value, or on demand, for the stipulated cash
22 surrender value thereof. Upon the presentation of the
23 proof of death of any insured who had so become a resi-
-24 dent of another state, the treasurer of the issuing bank
25 may, if he deems it necessary, cause an independent in-
-26 vestigation to be made in such other state into the
27 alleged facts, and the expenses thereof may, in the dis-
-28 cretion of the treasurer, be deducted from the amount
29 otherwise payable on the policy.


