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By Mr. Weinberg of Boston, petition of the Massachusetts CUNA Association,
Inc., for legislation to limit the power of credit unions to make personal loans.
Banks and Banking.

In the Year One Thousand Nine Hundred and Sixty-One.

An Act to limit the power or credit unions to make personal

LOANS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. The second paragraph of subdivision (a) of sec-
-2 tion 24 of chapter 171 of the General Laws, as most recently
3 amended, is hereby amended by striking it out and inserting
4 in place thereof the following sentence: The maximum amount
5 of credit to be extended to a member in excess of the shares and
6 deposits of the maker, and co-maker if any, pledged to secure
7 the same, shall be limited as follows, except that where a loan is
8 secured bv satisfactory collateral additional credit may be ex-
9 tended under the provisions of paragraph 1, 2, 3 or 3A; pro-

10 vided, that such additional loan or loans shall not in the aggre

11 gate exceed fifteen hundred dollars at any one time.

1 Section 2. Section 24A of chapter 171 of the General Laws,
2 as most recently amended, is hereby amended by adding after
3 paragraph .3 a new paragraph:
4 3A. Notwithstanding the limitations set forth in paragraph 3
5 of this section, a credit union having assets of five hundred thou-

-1 6 sand dollars or more may make a loan to an amount not exceed-
-7 ing one thousand five hundred dollars, if evidenced by the note
8 of the borrower with two or more responsible endorsers or co-
-9 makers thereon, or with satisfactory collateral pledged to secure
10 the same.
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