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By Mr. Tanner of Reading, petition of Edward R. Tufts for legislation to regu-
late the maximum rate of interest on loans of three thousand dollars or less. Banks
and Banking.

In the Year One Thousand Nine Hundred and Sixty-Three.

An Act relative to maximum charges on loans of three
THOUSAND DOLLARS OR LESS.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is to provide forthwith for clarification
3 of the law relating to maximum charges on certain small loans
4 of three thousand dollars or less, therefore it is hereby declared
5 to be an emergency law, necessary for the immediate preserva-
-6 tion of the public convenience.

1 Chapter 140 of the General Laws is hereby amended by strik-
-2 ing out section 114A, as appearing in section 3 of chapter 795 of
3 the acts of 1962 and inserting in place thereof the following
4 section:
5 Section 1HA. As used in this section “bank” includes a trust
6 company, savings bank, cooperative bank, savings and loan
7 association, credit union, national banking association and fed-
-8 eral savings, and loan association.
9 The total amount, exclusive of charges for life insurance made

10 in accordance with the provisions of section one hundred and
11 thirty-four of chapter one hundred and seventy-five of the
12 General Laws, which a bank may collect for interest, expenses
13 and other considerations for making a loan of three thousand
14 dollars or less shall not exceed in the aggregate the maximum
15 rates and charges permitted by section one hundred, except that
16 on any such loan a bank may make a minimum charge of twelve
17 dollars and fifty cents. If section one hundred or regulations or

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:
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18 orders issued thereunder establish two or more maximum rates
19 applicable to different portions of a loan, the amount which a
20 bank may collect may be computed on a composite basis.
21 A bank may compute interest, discount add-on or any other
22 charge for the cost of money by any method commonly used in
23 banking practice and shall not be subject to any regulation or
24 rate order with respect to prepayment allowances or rebates or
25 late, default, extension or other charges or any other provisions
26 of section ninety-six to one hundred and fourteen, inclusive, or
27 any regulation or rate order issued thereunder, other than pro-
-28 vided in this section. %■
29 Any loan of three thousand dollars or less made by a bank in
30 violation of the provisions of this section may be declared void
31 by the supreme judicial or superior court in equity upon petition
32 by the person to whom the loan was made, and any bank mak-
-33 ing such loan shall be subject to a fine of not more than five
34 hundred dollars.


