
HOUSE 540

By Mr. Harrington of Salem, petition of Edward R. Tufts for legislation rela-
tive to investment in real estate mortgage loans by trust companies. Banks and
Banking.

In the Year One Thousand Nine Hundred and Sixty-Six.

An Act relative to investment in real estate mortgage

LOANS BY TRUST COMPANIES.

Be it enacted by the Senate and House oj Representatives in
General Court assembled, and by the authority of the same, as
follows:

ection 1. Subsection Acf section 55 of chapter 172 of the
2 General Laws, as appearing in section 1 of chapter 493 of tl

acts of 1961, is hereby amended by striking out paragraphs (1
1 and (3) and by inserting in place thereof the following j

5 graph;
6 (1) a mortgage loan on improved farm land, located in the
7 United States, not exceeding fifty per cent of its appraised value
8 and payable in or within three years from the date of the note,
9 or the acquisition thereof, except that when, by its terms the

10 note requires repayment of not less than two per cent of the
11 principal each year, the loan may be payable in or within five
12 years from the date of the note or the acquisition thereof;
13 (3) a mortgage loan on improved real estate, located in the
14 United States, not exceeding sixty per cent of its appraised
15 value and payable in or within three years from the date of the
16 note, or the acquisition thereof, except that when, by its terms,
17 the note requires repayment of not less than two per cent of
18 the principal each year, the loan may be payable in or within
19 five years frcm the date cf the note, cr the acquisition thereof;.

1 Section 2. Paragraph (4) of subsection Aof section 55 of
2 chapter 172 of the General Laws, as most recently amended by
3 section 1 of chapter 262 of the acts of 1965, is hereby further
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4 amended by striking out, in lines 2 and 4, the word “seventy-
-5 five” and by inserting in place thereof, in each instance, the
G word: eighty, and by striking out, in line 10, the word
7 ‘‘ twenty ”, and by inserting in place thereof the word: twenty-
8 five, —so as to read as follows; (4) a mortgage loan on im-
-9 proved real estate, located in the United States, not exceeding

10 eighty per cent of its appraised value, or a mortgage loan on a
11 leasehold interest created pursuant to chapter three hundred
12 and fifty-four of the acts of nineteen hundred and fifty-two, as
13 amended, not exceeding eighty per cent of the value of such
14 leasehold interest; provided, that the terms of the note, mort-
-15 gage or other such instrument shall require payments in periodic
16 installments, at intervals not exceeding three months, sufficient
17 to amortize at least forty per cent of the principal in or within
18 ten years or in periodic installments, at intervals not exceeding
19 three months, sufficient to fully amortize the principal in or

20 within twenty-five years from the date of the note, mortgage
21 or other such instrument or the acquisition thereof;.

1 Section 3. Section 55 of chapter 172 of the General Laws
2 as appearing in section 1 of chapter 493 of the acts of 1961, ii

hereby amended by striking out subsection C and by insert-
4 ing in place thereof the following subsection

5 C. Loans made to finance the construction of industrial or
6 commercial buildings and having maturities not exceeding
7 twenty-four months where there is a valid and binding agree-
8 ment entered into by a financially responsible lender to advance
9 the full amount of the bank’s loan upon the completion of the

10 buildings shall net be considered as real estate loans, but shall
11 be classed as ordinary commercial loans whether or not secured
12 by a mortgage or similar lien upon the real estate upon which
13 the building or buildings are being constructed, provided that
14 no such corporation shall invest in, or be liable on any such
15 loans in an aggregate amount in excess of one hundred per cent
16 of its capital stock, surplus account and guaranty fund.


