
HOUSE No. 4 0 2
By Mr. Connell of Weymouth, petition of William A. Connell, Jr.,

and others relative to the powers of banks and bank holding com-
panies stocks. Banks and Banking.

In the Year One Thousand Nine Hundred and Seventy-Three

AN Act relative to the powers of banks and bank holding

COMPANIES STOCKS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as

follows:

1 SECTION 1. Section 47 of chapter 168 of the General Laws
2 as most recently amended by chapter 824 of the acts of 1969 is
3 hereby further amended by striking out sub-section 2 and by
4 substituting in its place the following new sub-section 2: -

5 Other Bank Stocks-In the common stock of a national
6 banking association or trust company doing business anywhere
7 within the United States, which is a member of the federal
8 reserve system and which has a combined total of capital stock,
9 surplus, undivided profits, reserve for contingencies and capital

10 notes equal to at least forty million dollars and also equal to at
11 least six per cent of its aggregate deposit liability at the end of
12 the calendar year immediately preceding the date of such
13 investment, and which in each of the five years immediately
14 preceding the date of investment has paid dividends in cash of
15 not less than thirty per cent of the net operating earnings before
16 securities transactions; or in the common stock of a national
17 banking association or trust company doing business anywhere

within the United States, which is a member of the federal
19 reserve system, and which has a combined total of capital stock,
20 surplus, undivided profits, reserve for contingencies and capital
21 notes equal to at least five hundred million dollars and also equal
22 to at least five per cent of its aggregate deposit liability at the end
23 of the calendard year immediately preceding the date of
24 investment, and which in each of the five years immediately
25 preceding the date of investment has paid dividends in cash of
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26 not less than thirty per cent of the net operating earnings before
27 securities transactions.

1 SECTION 2. Section 47 of chapter 168 of the Massachusetts
2 General Laws as most recently amended by chapter 824 of the
3 acts of 1969 is hereby amended by striking out sub-section 5 and
4 by substituting in its place the following new sub-section 5: -

5 One-Bank Holding Company Stocks: - In the common stock of
6 a company, as defined in chapter one hundred and sixty seven A4f*
7 or in the federal Bank Holding Company Act of 1956 which
8 owns, controls, or holds with power to vote eighty per centum or
9 more of the voting stock of a banking institution as defined in

10 said chapter, or a bank, as defined in said federal Bank Holding
11 Company Act, provided such banking institution or bank is of
12 the kind referred to in paragraph lor paragraph 2of this section.
13 If at any time after an investment in the common stock of any
14 such company the assets of the banking subsidiary are not greater
15 than that of any other subsidiary of the holding company, such
16 company’s stock shall be disposed of within such reasonable time
17 as the commissioner shall determine. Nothing in this paragraph
18 shall be construed as limiting the authority of such corporation
19 to invest in the common stock of a bank holding company
20 pursuant to paragraph 4 of this section.
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