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By Mr. Simons of Montague, petition of Thomas G. Simons,
Richard E. Kendall, Howard C. Gaboon, Jr., and James E. Smith for
legislation to establish a tax credit for corporations that purchase
secondary solid waste materials. Taxation.

In the Year One Thousand Nine Hundred and Seventy-Three.

An Act to establish a tax credit for corporations that
PURCHASE SECONDARY SOLID WASTE MATERIALS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Chapter 63 of the General Laws is hereby amended by adding
2 at the end thereof the following new section;
3 Section 38G. Tax credit for corporations that purchase
4 secondary solid waste materials.
5 (a) For the purpose of this section, the following terms shall
6 have the following definition:
7 (1) post consumer solid waste means any material which,
8 after sale to and use by a consumer of that product, has been;
9 (a) discarded or collected as an element of solid waste,

10 and (b) has been recovered in whole or in part.
11 (2) Solid waste shall mean any unwanted or discarded solid
12 material.
13 (3) Refuse shall mean putrescible or non-putrescible solid
14 waste materials, consisting of all combustible and non-
-15 combustible solid wastes including garbage and rubbish, but not
16 including sewage.
17 (4) Rubbish shall mean combustible or noncumbustible
18 solid waste material, except garbage and sewage, including but
19 not limited to such material as paper, rags, cartons, boxes, wood,
20 excelsior, rubber, leather, tree branches, yard trimmings, grass
21 clippings, tin cans, metals, mineral matter, glass, crockery, dust,
22 ashes, construction wastes, industrial wastes, commercial wastes,
23 demolition wastes, agricultural wastes, abandoned vehicles, street
24 sweepings, bulky wastes, the residue from the burning of wood.
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coal, coke, or other combustible materials, and any other un-
wanted or discarded material.
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(5) Garbage shall mean the animal, vegetable, or other
organic waste resulting from the handling, preparation, cooking,
serving, or consumption of food.
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(b) In determining the net income subject to tax under this
chapter, a domestic or foreign business corporation having a situs
in the commonwealth, at its election, shall be allowed a credit for
the purchasing of post consumer solid wastes generated in the
commonwealth which have been recovered in whole or in part
and purchased for reprocessing into raw materials for the use in
the manufacturing process of salable products. Such wastes shall
not include any wastes generated by the original production of a
product before consumer consumption and reused as a part of
such process. Such post consumer solid wastes must be used, in
whole or in part, in the manufacturing of salable products within
the Commonwealth of Massachusetts.
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If at any time the post consumer solid waste is used for any
other purpose than the creation of a new raw material for the use
in the manufacturing process of salable products, then thr redit
shall not be allowed.
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(c) The amount of such credit shall be ( ) ol the total
cost of the post consumer solid waste materials utilized in the
manufacturing process during the taxable year. This credit shall
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pplied to the “net income” of that domestic or foreign cor-49
ation for that taxable year50

(d) Notwithstanding any other provision of this section, the
credit provided by subsection fb) shall be allowed to any tax-
payer for that taxable year for which the commissioner of the
department of Public Health has certified that the post consumer
solid wastes are in accordance with the definition of post con-
sumer solid waste as defined in subsection (b).
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(e) The credit allowed under this section for any taxable year

shall not reduce the excise to less than the amount due under
section thirty-two (b), thirty-nine (b), or sixty-seven of the
General Laws.
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