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HOUSE No. 872
By Mr. Farland of Southbridge. petition of the Retirement Law

Commission and John J. Farland for legislation to make certain
changes in the pension fund. Public Service.

Commontoealtf) of

In the Year One Thousand Nine Hundred and Seventy-Eight

An Act revising the pension fund.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

| SECTION 1. Section one of chapter thirty-two of the General
2 Laws, as most recently amended by chapter two hundred and
3 sixty-nine of the acts of nineteen hundred and seventy-six, is
4 hereby further amended by repealing “Actuarial Equivalent,”
5 “Reserve for Annuity,” “Annuity Reserve Fund,” and “Pension
6 Fund” and inserting the following definitions;
7 “Actuarial Equivalent”, any benefit of equal value when
8 computed on the basis of the 1971 Group Annuity Mortality Table
9 and interest at the rate of six per cent per annum, as applicable to

10 male lives, with a female life considered as a male life at an age five
11 years younger than her true age.
12 “Actuarial Reserve Basis”, the basis under which the liabilities of
13 the retirement system are determined usingactuarial assumptions,
14 tables and methods and under which assets are accumulated under
15 a program designed to achieve a balance between the accumulated
16 assets and the liabilities of each system.
1 1 “Amortization of Unfunded Liabilities”, the systematic
18 program of payment for the unfunded liabilities over a period of
19 years in lieu of a payment in one sum.

20 “Current service”, service as an employee in any governmental
21 unit rendered subsequent to July first, nineteen hundred and
22 seventy-seven.
23 “Funding”, the accumulation of assets on an actuarial reserve
24 basis in advance of the payment of retirement allowances.
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25 “Normal cost”, that portion of the contribution each
26 governmental unit is required to make annually into the pension
27 accumulation fund of any system for current service.
28 “Pension accumulation fund”, the fund established under the
29 provisions of subdivision (2) of section twenty-two to accumulate
30 the annual contributions required to be made into any system by
31 any governmental unit to which such system pertains and from
32 which is made the payment of all pensions payable on account of
33 members for all creditable service rendered prior to July first,
34 nineteen hundred and seventy-seven.
35 “Reserve for Annuity”, the present value as of any date of all
36 future payments to be made on account of any annuity when such
37 present value is computed upon the basis of the table of mortality
38 and the interest rate set forth in the definition of actuarial
39 equivalent appearing in this section.
40 “Retirement Law Commission”, a state commission established
41 under the provisions of sections one hundred two to one hundred
42 four, inclusive, of chapter six of the General Laws.
43 “Retirement Reserve Fund”, the fund established under the
44 provisions of subdivision (3) of section twenty-two to pay all
45 annuities payable from the accumulated total deductions
46 transferred to such fund and to pay all pensions payable from the
47 amounts transferred to such fund from the pension accumulation
48 fund on account of all creditable service rendered subsequent to
49 June thirtieth, nineteen hundred and seventy-seven.
50 “Unfunded liability”, the actuarially determined value of the
51 liability for service before the date of the actuarial valuation less
52 the accumulated assets in the funds, as set forth in section 22 of this
53 chapter.
54 “Unfunded liability costs”, that portion of the contribution each
55 governmental unit is required to make annually into the pension
56 accumulation fund of any system for creditable prior service and
57 membership service rendered prior to July first, nineteen hundred
58 and seventy-seven.

1 SECTION 2. The first sentence of subdivision 3of section 21 of
2 chapter 32 of the General Laws, as appearing in Chapter658 of the
3 Acts of 1945, is hereby repealed and inserting in place thereof the
4 following;
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5 The actuary, subject to the supervision ol the commissioner of
6 insurance, and the retirement law commission shall be the
7 technical advisers ol the board ol each such system in matters
8 relating to the applicable provisions ol section one to twenty-eight,
9 inclusive, and in matters relating to the operation of the system and

10 shall perform such actuarial duties as are required in connection
11 therewith, including those hereinafter specifically set forth in this
12 subdivision.

1 SECTIONS. Paragraph (b) ofsubdivision 3of section 21 of the
2 General Laws, as appearing in Chapter 659 of the Acts of 1945, is
3 hereby repealed and inserting in place thereof the following;
4 (h) The actuary and the retirement law commission shall make
5 an annual valuation of the assets and liabilities of each such system
6 as of December thirty-first of the previous year, including an
7 actuarial valuation of the retirement reserve liability for the
8 retirement reserve fund of each system. The actuary and the
9 retirement law commission shall annually request from the board

10 of each system such information and in such form as shall be
11 needed to permit the evaluation of the assets and liabilities of the
12 several funds of each such system. The retirement law commission
13 on the basis of such prepared valuations of the assets and liabilities
14 of each system shall at least once in every three years make an
15 actuarial investigation of the rate of contribution required to
16 maintain each system on the actuarial reserve basis designed to
17 achieve a balance between the accumulated assets and liabilities of
18 each system as provided in section twenty-two. The actuary shall
19 certify to the board of each system the annual rate of contribution
20 and the amount to be appropriated by the governmental unit, to
21 which such system pertains, as is needed to comply with the
22 provisions of subdivision (2) of section twenty-two.

I* 1 SECTION 4. The first sentence of Section twenty-two of the
2 General Laws, captioned “Methods of Financing”, is hereby
3 repealed and inserting in place thereof the following;
4 Beginning July I, 1977, all retirement systems then established
5 or to be established at some future date under the provisions of
6 section one to twenty-eight, inclusive, shall be funded on an
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7 actuarial reserve basis under which the liabilities of each such
g system shall be determined using actuarial assumptions, tables and
9 methods approved by the retirement law commission and under

10 which such assets shall be accumulated in a manner designed to
11 achieve a balance between the accumulated assets and the
12 accumulated liabilities of each system and all of the assets as they
13 exist on said July 1, 1977 and all the assets of each such system
14 received, acquired or held on or after the said date shall, subject to
15 sections one to twenty-eight, inclusive, be credited according to the
16 purpose for which they are received, acquired or held to one ofthe
17 following five funds in the system, namely, the annuity savings
18 fund, the pension accumulation fund, the retirement reserve fund,
19 the special fund for military service credit, and the expense fund.

1 SECTION 5. Paragraph (1) of subdivision (1) of section 22 of
2 chapter 32 of the General Laws is hereby amended by striking the
3 term “annuity reserve” and inserting in place thereof the term
4 “retirement reserve”, striking the term “paragraph (2)(b)” and
5 inserting in place thereof the term “paragraph (3)(d)”, and by
6 striking the term “Pension fund” and inserting in place thereof the
7 term “Pension accumulation fund”.

1 SECTION 6. Subdivisions two and three of section twenty-two
2 of chapter thirty-two of the General Laws are hereby repealed and
3 inserting in place thereof the following:
4 (2) Pension Accumulation Fund.
5 (a) The pension accumulation fund shall be the fund in which
6 shall be accumulated the annual contributions to be made by the
7 governmental units. Such annual contributions shall be deter-
-8 mined by the retirement law commission and the division of
9 insurance so as to provide for all pension payments on account of

10 members of the retirement systems and shall be paid by the
11 appropriate Authorities.
12 (b) Tire annual contributions made by the governmental units
13 shall consist of two parts: (a) the normal contribution of the
14 governmental unit based on a percentage of the regular
15 compensation of all members as is computed to be sufficient to
16 provide during the current service of the average member, who
17 renders service as an employee after June 30, 1977, for all the
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18 pensions for which the governmental unit may be liable in his
19 account, and (b) the unfunded liability contribution of the
20 governmental unit shall be computed as a percentage of the total
21 payrolls of all members and shall be sufficient to provide during
22 the forty-year period beginning July 1. 1977 for all pensions on
23 account of members, active and retired, who are entitled to credit
24 for service prior to, and membership service as of, July 1, 1977.
25 (c) The retirement Law Commission shall determine on an
26 actuarial basis the rates of contribution which shall be required to
27 be made into the pension accumulation fund in order to meet the
28 actuarial cost of current service and the unfunded past service
29 liability. For the first five years, the funding program for the
30 actuarial reserve basis shall consist of an annual contribution equal
31 to the normal cost plus a gradually increasing percentage of the
32 unfunded liability contribution in accordance with the following
33 schedule:

Annual Contribution =

Normal Cost +—% of
40-Year Unfunded Liability Contribution

34
35
36 Fiscal Year
37 Beginning 7/1/77
38 Beginning 7/1/78
39 Beginning 7/1/79
40 Beginning 7/1/80
41 Beginning 7/1/81

6.7%
20.0
40.0
66.7

100.0

42 The unfunded liability cost shall be calculated as a level
43 percentage of the projected covered payroll and shall be at least
44 three percent greater in amount each year than the amount for the
45 preceding year. The unfunded liability contribution shall be
46 discontinued as soon as the unfunded liability has been liquidated.
47 In any event, the amount of the annual contribution during the
48 first five years shall be at least equal to the total amount of present

pension payments for the governmental unit.
50 (d) Any balance remaining in the investment income account of
51 the system at the close of business on December thirty-first of any
52 year shall be transferred to the pension accumulation fund, and
53 any deficit in such account at such time shall be made up by
54 transfer from such fund to such account of an amount equal to

55 such deficit as provided for in clause (III) of paragraph 6) (a) of this
56 section.
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57 (e) All pensions payable to members or to beneficiaries for
58 service rendered prior to July first, nineteen hundred and seventy-
-59 seven and all pensions paid under the provisions of paragraph (8)
60 (c) of section three or paragraph (4) (b) of section seven shall be
61 paid from the pension accumulation fund of the system, and all
62 amounts received under said provisions shall be credited to such
63 fund. Amounts shall be transferred between the pension
64 accumulation fund and the retirement reserve fund as provided
65 for in paragraph (3) (d) of this section and shall be transferred to
66 the pension accumulation fund from the annuity savings fund as
67 provided for in paragraph (c) (d) of this section and from the
68 special fund for military service credit as provided for in paragraph
69 (4) (c) of this section. Amounts shall also be paid from the pension
70 accumulation fund of one system and transferred to the special
71 fund for military service credit of a second system as provided for
72 in paragraph (4) (d) of this section. The board shall, with the
73 approval of the actuary, make any other transfer between the
74 pension accumulation fund and any otherfund of the system which
75 may be necessary to effectuate the purposes of sections one to
76 twenty-eight, inclusive.

(f) Any profit realized on the sale or maturity of any investment
78 of any system, due to the amount received therefor being in excess
79 of its book value on the date of its sale or maturity, shall be credited
80 to the pension accumulation fund of the system. Any loss sustained
81 on the sale or maturity of any investment, due to the amount
82 received therefor being less than its book value on the date of its
83 sale or maturity, shall be charged to the pension accumulation
84 fund or authorized over a period of years as prescribed by the
85 Commissioner of Insurance. Any investment which is required to
86 be valued at its market value under the provisions of paragraph (1)
87 (b) of section 21, shall be included in the assets of the system on the
88 date of any valuation thereof at its market value on such date as
89 determined in accordance with said provisions. Any excess of such
90 market value over the value at which such investment was included
91 in the assets of the system on the date of the last previous valuation
92 thereof, shall be credited forthwith to the pension accumulation
93 fund, and any amount by which such market value is less than the
94 value at which such investment was included in such assets, shall be
95 charged forthwith to such fund. In addition to the valuation of the
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assets of the system as of December 31st of each year as provided
for in paragraph (3) (b) of section 21, the value of all such
investments which are required to be valued at their market value
shall be determined by the actuary as of September thirtieth in each
year and any such credits or charges resulting from such valuation
shall be made to the pension accumulation fund as of such date.

96
97
98
99
100
101

(i) Retirement Reserve Fund102
(a) The retirement reserve fund shall be the fund to which upon

the retirement of any member shall be transferred:f|lo3
■ 104

(i) From the annuity savings fund the accumulated regular
deductions of the member, and

105
106

(ii) From the annuity savings fund the accumulated additional
deductions of the member, if any, and

107
108

(iii) From the special fund for military service credit any
amounts then standing to the credit of the member, if any, and

109
110

(iv) From the pension accumulation fund an amount equal to his
regular accumulated deductions, and

111
112

(v) From the pension accumulation fund an amount sufficient to
provide any amount of pension payable on his account not covered
by paragraph (iv).

113
114
115

(b) The amounts so transferred from the annuity savings fund
and the special fund for military service credit in accordance with
clauses (i), (ii) and (iv) of paragraph (a) of this subdivision on
account of any member shall thereby establish the initial reserve
for the annuity provided for him under the provisions of
subdivision (2) of section twelve.

116
117
118
119
120
121

(c) Interest at the rate set forth in the definition of actuarial
equivalent as appearing in section one shall be transferred to the
retirement reserve fund as provided for in clause (ii) of paragraph
(6) (a).”

122
123
124
125
126 (d) If any member who has been retired for disability is later

restored upon recovery to full active service before attaining age
sixty as provided for in paragraph (2) (b) of section eight there shall
be transferred from the retirement reserve fund;

127

129
130 (i) To the annuity savings fund an amount equal to the reserve

for the annuity provided for him under the provisions of
subdivision (2) of section twelve at the date of his restoration with
respect to his annuity to the credit of his account in said annuity
savings fund, and

131
132
133
134
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135 (ii) To the pension accumulation fund an amount equal to the
136 amount as determined in the foregoing clause, and
137 (iii) To the pension accumulation fund at the date of his
138 restoration an amount equal to the balance remaining of any
139 amounts that had been transferred upon his retirement as provided
140 for in clause (v) of paragraph (a) of this subdivision.
141 (e) If the balance remaining in the retirement reserve fund ofany
142 system at the close of business on December thirty-first of any year
143 after the transfer of interest thereto as provided for in clause (ii) of
144 paragraph (6) (a) of this section, is in excess of the total amount of
145 the retirement reserve determined for such system as of such date in
146 accordance with the provisions of paragraph (3) (b) of section
•47 twenty-one, the amount of such excess shall be transferred as ofthe
•48 next following September thirtieth from the retirement reserve
149 fund to the pension accumulation fund of such system. If such
150 balance is less than the total amount of such retirement reserve, an
151 amount equal to such deficiency shall be similarly transferred as of
152 such next following September thirtieth from the pension
153 accumulation fund to the retirement reserve fund.
154 (f) All pensions payable to members or to beneficiaries for
155 service rendered subsequent to June thirtieth, nineteen hundred
156 and seventy-seven and all annuities and all benefits for which the
157 initial reserve for annuity established under paragraph (b) of this
158 subdivision shall be paid from the retirement reserve fund.

1 SECTION 7. Paragraph (b) of subdivision 4of section 22 of the
2 General Laws is hereby amended by striking the term “annuity
3 reserve” and inserting in place thereof the term “retirement
4 reserve”.

1 SECTION 8. Paragraphs (c) and (d) of subdivision 4of
2 section 22 of the General Laws is hereby amended by striking the
3 term “pension fund” and inserting in place thereof the term {
4 “pension accumulation fund”.

1 SECTION 9. Clause (ii) of paragraph (a) of subdivision (6) of
2 section 22 of chapter 32 of the General Laws is hereby amended by
3 striking the term “annuity reserve” and inserting in place thereof
4 the term “retirement reserve.”



HOUSE - No. 8721978] 9

1 SECTION 10. Clause (iii) of paragraph (a) and paragraph (d)
2 of subdivision six of section 22 of the General Laws are hereby
3 amended by striking the term “pension fund” and inserting in place
4 thereof the term “pension accumulation fund.”

1 SECTION 11. Subdivision seven of section twenty-two of
2 chapter thirty-two of the General Laws is hereby repealed.

1 SECTION 12. Section 22 of chapter 32 of the General Laws is
2 hereby amended by adding the following:
3 (7) Appropriations. In order to effectuate the provisions of
4 sections one to twenty-eight, inclusive, and to provide for each
5 system the amounts required for the pension accumulation fund,
6 the special fund for military service credit and the expense fund
7 described in subdivision (2), (4) and (5), respectively, of this
8 section, the following provisions are hereby made:
9 (a) State Employees’ Retirement System. The state board of

10 retirement shall, on or before October fifth in each year, furnish the
11 actuary and the retirement law commission with such information
12 as they may require to enable them to determine the amount to be
13 paid for the pension accumulation fund of the state employees’
14 retirement system by the Commonwealth for the fiscal year
15 commencing on the next following July first. The actuary shall, on
16 or before the October fifteenth immediately preceding such fiscal
17 year, determine such amount and specify in a written notice to said
18 board the amount so required to be paid. Upon the receipt ofsuch
19 notice, the board shall certify forthwith to the state treasurer the
20 amounts necessary to be appropriated and paid for such fiscal year
21 by the Commonwealth for the three aforesaid funds of the state
22 employees’ retirement system, and items of appropriation
23 providing for such amounts shall be included in the appropriations
24 for such fiscal year for the department of the state treasurer to be
25 allocated to the division of the state board of retirement for the
26 several funds of such system.
27 (b) Teachers’ Retirement System. The teachers’ retirement
28 board shall, on or before October fifth in each year, furnish the
29 actuary and the retirement law commission with such information
30 as they may require to enable them to determine the amount to be
31 paid for the pension accumulation fund of the teachers’ retirement
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32 system by the Commonwealth for the fiscal year commencing on
33 the next following July first. The actuary shall, on or before the
34 October fifteenth immediately preceding such fiscal year,
35 determine such amount and specify in a written notice to said
36 board the amount so required to be paid. Upon the receipt of such
37 notice, the board shall certify forthwith to the secretary of
38 administration and finance the amounts necessary to be ap-
-39 preprinted and paid for such fiscal year by the Commonwealth for
40 the three aforesaid funds of the teachers’ retirement system, and
41 items of appropriation providing for such amounts shall be
42 included in the appropriations for such fiscal year for the
43 executive office of administration and finance to be allocated to
44 the division of the teachers’ retirement board for the several funds
45 of such system.
46 (c) Systems for Counties, Cities and Towns.
47 (i) The retirement board of each county, city or town
48 contributory retirement system maintained under the provisions of
49 sections one to twenty-eight, inclusive, shall, on or before October
50 fifteenth in each year, furnish the actuary and the retirement law
51 commission with such information as they may require to enable
52 them to determine the amount to be paid for the pension
53 accumulation fund thereof for the fiscal year commencing on the
54 next following July first. The actuary shall, on or before the
55 December fifteenth immediately preceding such fiscal year,
56 determine such amount and specify in a written notice to said
57 board the amount so required to be paid. The amounts to be paid
58 for the three aforesaid funds of any such system for any such fiscal
59 year, shall be allocated to each governmental unit the employees of
60 which are members of any such system, in the proportion that the
61 aggregate of the annual rates of regular compensation of all
62 members in service of such system who are employees of any such
63 governmental unit at the close of business on the September
64 thirtieth immediately preceding such fiscal year, bears to the total
65 of such aggregates for all members in service of such system on
66 such date.
67 (ii) The board of each such county contributory retirement
68 system shall, or or before the January first next following the
69 receipt of such notice from the actuary, certify to the county
70 commissioners of any such county the amounts necessary to be
71 paid for such fiscal year for the three aforesaid funds of any such
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72 system by each governmental unit the employees of which are
73 members thereof. Items ot appropriation providing for any such
74 amounts allocated to such county shall be included in the
75 appropriations for such fiscal year for such county for the several
76 funds ot such system. Any such amounts allocated to any hospital
77 district the employees ol which are members of such system, shall
78 be assessed by such county commissioners in the following May,
79 with the assessments tor maintenance of such hospital district

made in accordance with section eighty-five of chapter one
81 hundred and eleven, and shall be collected in the same manner as
82 therein provided and paid to the treasurer-custodian of such
83 system to be credited to the several funds thereof. Such county
84 commissioners shall, upon the receipt of such certification from
85 such county retirement board, certify forthwith to the board of
86 selectmen of each town and to the treasurer or other disbursing
87 officer of each district the employees of which in either case are
88 member of such system, the amounts which have been allocated to
89 such town or district and the amounts so certified shall be
90 appropriated and paid thereby to the treasurer-custodian of such
91 system to be credited to the several funds thereof. Payments by
92 towns and districts hereunder shall be made one half on the first
93 day of July next following and the remainder on the first day of
94 the following January.
95 (iii) The board of each such city or town contributory retirement
96 system shall, on or before the January first next following the
97 receipt of such notice from the actuary, certify to the mayor in a
98 city or to the board of selectmen in a town, as the case may be, and
99 to the treasurer or other disbursing officer of each district the

100 employees of which are members ofany such system, the amounts
101 necessary to be paid for such fiscal year for the three aforesaid
102 funds of such system which have been allocated to such city, town
103 or district, and the amounts so certified shall be appropriated and
104 paid thereby to the treasurer-custodian of such system to be

{kos credited to the several funds thereof. Such amounts as the actuary
>O6 and the retirement law commission deem necessary to cover the

requirements of any such system for the period prior to the date
108 when the first regular annual appropriation is due from any
109 governmental unit the employees of which become eligible for
HO membership in such system, shall be paid into the several funds
HI thereof by special appropriations of such governmental unit.
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il2 (iv) If any governmental unit fails to include any amounts so
113 certified in its appropriations for such fiscal year, the assessors or
114 other taxing authorities shall nevertheless include such amounts in
115 the next tax levy. All amounts so certified shall be a legal
116 obligation ofany such governmental unit and may be recovered in
117 an action of contract by the retirement board of any such
118 contributory retirement system.
119 (d) Such amounts as are necessary to cover the requirements or
120 meet any deficiencies of any fund of any system prior to the date
121 when an appropriation or assessment is available, shall be paid
122 from any available funds in the treasury of the governmental unit
123 obligated by law to support such system and charged against the
124 next regular appropriation or assessment, as the case may be.
125 (e) Massachusetts Turnpike Authority Employees’ Retirement
126 System. The retirement board of the Massachusetts Turnpike
127 Authority employees’ retirement system shall, on or before
128 October fifteenth in each year, furnish the actuary and the
129 retirement law commission with such information as they may
130 require to enable them to determine the amount to be paid for the
131 pension accumulation fund of such system by the authority for the
132 fiscal year commencing on the next following January first. The
133 actuary shall, on or before the December fifteenth immediately
134 preceding such fiscal year, determine such amount and specify in a
135 written notice to said board the amount so required to be paid. The
136 board shall, at least ten days before the January first next following
137 the receipt of such notice from the actuary, certify to the authority
138 the amounts necessary to be paid for such fiscal year for the three
139 aforesaid funds of such system and the amounts so certified shall
140 be included by appropriate items in the authority's budgets for
141 such fiscal year and shall be paid by the authority to the treasurer-
-142 custodian of such system to be credited to the several funds thereof.
143 Such amounts as theactuary and the Retirement Law Commission
144 deem necessary to cover the requirements of the retirement system
145 for the period prior to the date when the first regular annual
146 payment is due from the authority shall be paid into the several
147 funds thereof by special payments of the authority.
148 (f) Massachusetts Bay Transportation Authority Police Retire-
-149 ment System. The retirement board of the Massachusetts Bay
150 Transportation Authority police retirement system shall on or
151 before October fifteenth in each year, furnish the actuary and the
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retirement law commission with such information as they may
require to enable them to determine the amount to be paid for the
pension accumulation fund ot such system by the authority for the
fiscal year commencing on the next following January first. The
actuary shall, on or before the December fifteenth immediately
preceding such fiscal year, determine such amount and specify in a
written notice to said board the amount so required to be paid. The
board shall, at least ten days before the January first next following
the receipt of such notice from the actuary, certify to the authority
the amounts necessary to be paid for such fiscal year for the three
aforesaid funds of such system and the amounts so certified shall
be included by appropriate terms in the authority’s budget for such
fiscal year and shall be paid by the authority to the treasurer-
custodian for such system to be credited to the several funds
thereof. Such amounts as the actuary and the Retirement Law
Commission deem necessary to cover the requirements of the
retirement system for the period prior to the date when the first
regular annual payment is due from the authority shall be paid into
the several funds thereof by special payments of the authority.

152
153
154
155
156
157
158
159
160
161
162
163
164
165
166
167
168
169
170
171 (g) Massachusetts Housing Finance Agency Employees’

Retirement System. The retirement board of the Massachusetts
Housing Finance Agency employees’ retirement system shall, on
or before October fifteenth in each year, furnish the actuary and
the retirement law commission with such information as they may
require to enable them to determine the amount to be paid for the
pension accumulation fund of such system by the agency for the
fiscal year commencing on the next following January first. The
actuary shall, on or before the December fifteenth immediately
preceding such fiscal year, determine such amount and specify in a
written notice to said board the amount so required to be paid. The
board shall, at least ten days before the January first next following
the receipt of such notice from the actuary, certify to theagency the
amounts necessary to be paid for such fiscal year for the three
aforesaid funds of such system and the amounts so certified shall
be included by appropriate items in the agency’s budgets for such
fiscal year and shall be paid by the agency to the treasurer-
custodian of such system to be credited to the several funds thereof.
Such amounts as the actuary and the retirement law commission
deem necessary to cover the requirements of the retirement system
for the period prior to the date when the first regular annual

172
173
174
175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
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192 payment is due from the agency shall be paid into the several funds
193 thereof by special payments of the agency.

1 SECTION 13. Paragraph (b) of subdivision one of section 27 of
2 chapter 32 of the General Laws is hereby amended by striking the
3 term “pension fund” and inserting in place thereof “pension
4 accumulation fund”.

1 SECTION 14. Paragraph (d) of subdivision one and paragraph
2 (a) of subdivision two of section 27 of chapter 32 of the General
3 Laws are hereby amended by striking the term “annuity reserve
4 fund” and inserting in place thereof the term “retirement reserve
5 fund”.

1 SECTION 15. Paragraph (a) of subdivision two of section 27 of
2 chapter 32 of the General Laws is further amended by striking the
3 term “subdivision (2)” and inserting in place thereof “subdivision
4 (3)”.

1 SECTION 16. Paragraphs (b) and (c) of subdivision two of
2 section twenty-seven of chapter thirty-two of the General Laws are
3 hereby repealed and inserting in place thereof the following;
4 (b ) The board of each such system shall, as of such date and as
5 soon thereafter as is practicable, furnish to the actuary, on a form
6 prescribed by him, a complete and accurate list of all retired
7 members who are receiving annuity payments from the system,
8 showing the sex, date of birth, amount of yearly annuity payment,
9 form ofannuity and interval of payment with respect to each such
10 member, together with such other information as the actuary and
11 the retirement law commission may request. Upon receipt of such
12 information, the actuary shall determine that portion of the total
13 amount of the retirement reserve as of such date for each system
14 and shall thereupon notify each board in writing of the amount
15 thereof for the system over which the board has jurisdiction.
16 (c) If the total amount credited to the retirement reserve fund of
17 any system as of such date as provided for in paragraph (a) of this
18 subdivision is in excess of the total amount of the retirement
19 reserve determined for such sytem under the provisions of
20 paragraph (b) of this subdivision, the amount of such excess shall
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21 be transferred and credited to the pension accumulation fund
22 established tor such system under the provisions of subdivision (2)
23 of section twenty-two.

24 If the total amount so credited to the retirement reserve is less
25 than the total amount of the retirement reserve so determined for
26 such system, the deliciency shall be made up to the extent possible,
27 by transferring from the pension accumulationfund of such system
28 and crediting to the retirement reserve fund thereof an amount
29 equal to such deficiency or such lesser amount, as determined by
30 the actuary, as shall be available and not required for current
31 pension payments.

1 SECTION 17. Paragraph (a) of subdivision three of section
2 twenty-seven of chapter thirty-two of the General Laws is hereby
3 repealed and the following inserted in place thereof: -

4 (a) All amounts being held in the previously existing pension
5 fund, pension accumulation fund or pension reserve fund of any
6 system, as the case may be, as of the aforesaid date, and all
7 amounts specified in paragraph (l)(b) of this section shall be
8 transferred and credited as soon as practicable to the pension
9 accumulation fund for such system under the provisions of
10 subdivision (2) of section 22.

1 SECTION 18. Paragraph (c) of subdivision eight of section
2 three; paragraph (b) of subdivision four of section seven;
3 subdivision three of section eleven; and subdivision 128 of chapter
4 thirty-two of the General Laws are hereby amended by striking the
5 term “pension fund” and inserting in place thereof the term
6 “pension accumulation fund”.

1 SECTION 19. Chapter 32 of the General Laws is hereby
2 further amended by inserting the following section;
3 Section 103. In order to provide for the more efficient
4 evaluation of any proposed change to this chapter, all such
5 proposals, which are to be considered by the general court, must
6 receive a cost evaluation prepared by the retirement law
7 commission prior to the enactment of such proposal and such
8 valuation shall indicate theadded normal cost and amortization of
9 the added accrued liability over a period of thirty years from the

10 effective date of such change.
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1 SECTION 20. Section one hundred and three of chapter six of
2 the General Laws is hereby amended by repealing the first sentence
3 and adding in place thereof the following;
4 The retirement law commission shall conduct continuing studies
5 of the operation of all provisions of law relative to retirement
6 allowances, pensions or annuities; the administration of pensions
7 by state, county, city and town agencies; and shall perform the
8 duties required of the commission as set forth in sections 21, 22,
9 and 103 of chapter 32 of the General Laws.
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