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By Mr. Atkins, a petition (accompanied by bill, Senate, No. 426) of
Chester G. Atkins and Thomas F. Brownell for legislation to provide dis-
closure of ownership of long term care facilities in the Commonwealth.
Health Care.

In the Year One Thousand Nine Hundred and Seventy-Six.

An Act to provide disclosure of ownership of long term care
FACILITIES IN THE COMMONWEALTH.

1 Section 1. Section lof chapter 111 of the General Laws as
2 most recently amended by chapter 27 of the Acts of 966 is
3 hereby further amended by inserting after the definition of
4 “Inland waters” the following definitions:

5 “Controlling person” means any person who has the ability,
6 directly or indirectly, to direct or cause the direction of the
7 management or policies of a corporation, partnership, or other
8 business entity.
9 “Principal stockholder” means any person who beneficially

10 owns, holds or has the power to vote, ten percent or more of
11 any class of securities issued by a corporation.

1 Section 2. Section 71 of chapter 111 of the General Laws
2 as most recently amended by sections 18 and 39 of chapter
3 1210 of the Acts of 1973 is hereby further amended by insert-
-4 ing the following paragraph in its place:
5 No original license shall be issued or no license renewed
6 hereunder unless there shall be first submitted to the depart-
-7 ment by authorities in charge of the convalescent or nursing
8 home, infirmary maintained in a town, or rest home or charit-
-9 able home for the aged the name and address of (1) the present

10 operator of the facility or any operator during the previous
11 period of licensure, (2) any person who, directly or indirectly,
12 beneficially owns or has owned during the previous period of
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13 licensure any interest in the land on which the facility is
14 located, (3) any person who, directly or indirectly, beneficially
15 owns or has owned during the previous period of licensure
16 any interest in the building in which the facility is located,
17 (4) any person who, directly or indirectly, beneficially owns
18 or has owned during the previous period of licensure any
19 interest in any mortgage, note, deed of trust or other obliga-
-20 tion secured in whole or in part by the land on which or build-
-21 ing in which the facility is located, and (5) any person who
22 directly or indirectly, has or has had any interest as lessor or
23 lessee in any lease or sub-lease of the land on which or the
24 building in which the facility is located during the previous
25 period of licensure. If the facility or any person named in
26 response to this paragraph is a partnership, then the name
27 and address of each partner shall be submitted. If the facility
28 or any person named in response to this paragraph is a
29 corporation, other than a corporation whose shares are traded
30 on a national securities exchange or are regularly quoted in
31 an over-the-counter market or which is a commercial bank,
32 savings bank or savings and loan association, then the name
33 and address of each officer, director, stockholder, and if
34 known, each principal stockholder and controlling person of
35 such corporation shall be submitted. If any corporation named
36 in response to this paragraph is a corporation whose shares
37 are traded on a national securities exchange or are regularly
38 quoted in an over-the-counter market or which is a com-
-39 mercial bank, savings bank or savings and loan association,
40 then the name and address of the principal executive officers
41 and each director and, if known, each principal stockholder
42 of such corporation.
43 No license shall be renewed hereunder unless there shall
44 be first submitted to the department by the authorities ir
45 charge of the convalescent or nursing home, infirmary main-
-46 tained in a town, or rest home or charitable home for the aged
47 a description of all transactions involving receipt or disbursal
48 of goods, payments, or services in aggregate of one thousand
49 dollars or more during the preceding term of licensure in-
-50 volving any facility, person, partnership, or corporation named
51 pursuant to the above paragraph, naming the parties thereto
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52 and describing the relationships which require the transactions
53 to be described and the goods, services, payment or other con-
-54 sideration received by each party to the transactions.
55 If known, the nature and amount of any interest in or
56 relationship with, any other convalescent or nursing home,
57 infirmary in a town, or charitable or rest home for the aged
58 held by any person named in response to this section or by any
59 affiliate of such person shall be submitted.

*6O Every report filed by the authorities in charge of a con-
-61 valescent or nursing home, infirmary in a town, or charitable
62 or rest home for the aged pursuant to this section shall con-
-63 tain a written statement, sworn to by or on behalf of such
64 facility and the operator of such facility, to the effect that
65 the report is to the best of such person’s knowledge, true and
66 complete and prepared in accordance with the provisions of
67 this section.
68 The provisions of this section shall not apply in the case of
69 any person who serves as an officer or as a member of a
70 board of directors or trustees of a convalescent or nursing
71 home, infirmary in a town, or charitable or rest home for the
72 aged, solely by reason of such position or his official action in
73 such position, unless such director or officer has any owner-
-74 ship or business interest in said facility.
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