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In the Year One Thousand Nine Hundred and Seventy-Six.

An Act to permit cities and towns to apportion real estate
TAX REVENUE TO AID IN FINANCING NEW DEVELOPMENT.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section eleven of Chapter 1218 of the General
2 Laws, as most recently amended, is hereby further amended
3 by striking out subsection (h) thereof and inserting in its place
4 the following new subsection (h):
5 (h) To borrow money for any of its purposes upon the se-
-6 curity of its bonds, notes or other evidences of indebtedness
7 and renewals thereof and to secure the same by mortgages
8 upon property held or to be held by it, by pledge of its revenue,
9 including without limitation grants or contributions by the

10 federal government, by pledge of tax receipts paid to it by
11 the city or town in which it is located pursuant to an agree-
-12 ment made under section twenty-three A of this chapter, or in
13 any other lawful manner, and in connection with the incur-
-14 rence of any indebtedness to covenant that it shall not there-
-15 after mortgage the whole or any specified part of its property,
16 pledge the whole or any specified part of its revenues, or pledge
17 the whole or any specified part of tax receipts paid to it as
18 aforesaid.

1 Section 2. Chapter 1218 of the General Laws, as most
2 recently amended, is hereby further amended by inserting
3 after section twenty-three thereof the following new section
4 twenty-three A:
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5 23A. (a) Cities, by vote of the municipal officers and
6 towns, by vote of an annual or special town meeting, may
7 authorize financing as provided in subsections (b) and (c)
8 hereof for any project and thereupon the provisions of sub-
9 sections (b) and (c) of this section shall apply thereto.

10 (b) When authorized to do so as provided in subsection (a)
11 of this section the municipal officers of a city or town may
12 enter into an agreement with an operating agency which
13 agreement may relate to more than one project which projects
14 need not be contiguous or undertaken simultaneously. Such
15 agreement shall provide that the taxes raised by assessment
16 on the taxable property included as part of a project shall be
17 divided as follows:
18 (1) In each year, that portion of the taxes for said year
19 which would be raised from said taxable property by the rate
20 at which the tax is assessed for said year by and for the muni-
21 cipality upon the initial valuation thereof shall be allocated to
22 the municipality as taxes by and for said municipality; and
23 (2) Of the taxes raised each year by the rate at which the
24 tax is assessed for said year upon the actual valuation of the
25 taxable property in the project as shown upon the assessors’
26 valuation books for that year, that portion which is in excess
27 of the amount described in clause (1) hereof shall be allocated
28 to and when collected shall be paid into a special fund of the
29 operating agency for the payment of the principal of and inter-
30 est on loans, moneys advanced to, or indebtedness (whether
31 funded, refunded, assumed, or otherwise) incurred by such
32 agency to finance or refinance, in whole or in part, such
33 project. Unless and until the total valuation of the taxable
34 property in the project exceeds the initial valuation, all of the
35 taxes raised from said property shall be allocated to the muni-
-36 cipality as taxes by and for said municipality. When such loans,
37 advances, and indebtedness, if any, and interest thereon, have
38 been paid or when the sums held in the special fund created
39 hereby together with the interest thereon, are sufficient to
40 make such payment, all moneys thereafter received from taxes
41 upon the taxable property in such property shall be allocated
42 to the municipality as taxes by and for said municipality and
43 the agreement shall in all respects terminate.
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44 (c) Property which is the subject of an agreement as pro-
-45 vided in subsection (b) shall at all times be valued for assess-
-46 ment purposes at its full and fair market value.
47 (d) The provisions of this section twenty-three A shall apply
48 to any project previously undertaken or to be undertaken pro-

-49 vided that, with respect to any such project previously ap-
-50 proved by the department, any agreement entered into pur-
-51 suant to subsection (b) which changes the financial plan for
52 such project shall be conditioned upon a finding by the de-
-53 partment that the financial plan as so changed is sound.
54 (e) For purposes of this section twenty-three A, the terms:
55 (1) “initial valuation” shall mean (i) the total sum of the
56 valuation of taxable property in a project as shown in the last
57 assessors’ valuation books used in connection with the taxation
58 of such property prior to the approval of the project by the
59 department or the acquisition of the project site by the oper-
-60 ating agency, whichever comes first, or (ii) whatever other
61 figure shall be established by the municipality in the author-
-62 izing vote referred to in subsection (a) hereof;
63 (2) “taxes by and for said municipality” shall include all
64 taxes, assessments or other charges raised by the municipality
65 through taxes on property in said municipality for the benefit
66 of itself or of other governmental jurisdictions or both;
67 (3) “project” shall mean any urban renewal, community re-
-68 newal, relocation, rehabilitation, low rent housing or other
69 project undertaken pursuant to this chapter; and
70 (4) “approval of the project by the department” shall mean
71 approval of such project or the plan or plans for such project,
72 as may be required by the chapter.




