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⇒ Two alleged slip and fall cases result in court
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⇒ Former insurance agent pleads guilty to larceny,

forgery and falsification of a certificate of regis-
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⇒ Church custodian pleads guilty to workers’ com-

pensation fraud and larceny.

AUTOMOBILE HIGHLIGHTS...................page 5
⇒ University academic counselor is indicted on

additional counts of insurance fraud charges.
Other subjects are also charged.

Read these stories and more inside!

IFB Progress Report
(through February 20, 1998)

Convictions  229
Individuals Indicted 208
Complaints Issued 253

Cases Referred for
Prosecution  406

Brockton Beautician Indicted on 47
Counts of Fraud-Related Charges

A Brockton woman allegedly used at least four
different names over a seven-year period to file
more than a dozen fraudulent insurance claims
for which she collected over $100,000.  The
claims allegedly included staged automobile
accidents, car theft and falsified lost wage
claims.  The subject also allegedly lied about
her lost earnings following a fire at a beauty
salon she owned and operated.  After inconsis-
tencies were discovered during its investigation
of the fire, the insurance carrier denied her
claim and the subject filed suit seeking $80,000
in damages.

In addition, the subject is alleged to have fraud-
ulently collected about $70,000 in Department
of Public Welfare benefits over a nine-year
period using her maiden name while  working
and collecting on numerous insurance settle-
ments using other names.

The subject was indicted on 47 counts of
larceny, welfare fraud and insurance fraud in
Plymouth Superior Court on December 22,
1997.  Her husband and another Brockton
woman were indicted on related charges.

Assistant Attorney General Erin Olson of Attor-
ney General Scott Harshbarger’s Insurance
Fraud Division is prosecuting the case.  Inves-
tigative assistance is being provided by the
Bureau of Special Investigations, Special
Agents of the Social Security Administration,
detectives of the Stoughton Police Department,
officials of the Immigration and Naturalization
Service and the Special Investigation Unit of
the Registry of Motor Vehicles.  Other investi-
gations were conducted by the Special Investi-
gation Units of Aetna, Amica, Arbella, Liberty
Mutual, Metropolitan, Safety, Sentry and Trav-
elers Insurance Companies.
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The names of individuals who are subject
to indictment or complaints have been
deleted in compliance with state law.  How-
ever, individuals whose cases have reached
final disposition and whose names have
been publicly disseminated have been iden-
tified.

COMMERCIAL HIGHLIGHTS

Springfield Woman Skating on Thin Ice

SPRINGFIELD- A Springfield woman allegedly
slipped and fell on ice at a Stop & Shop store
and claimed right wrist and ankle and lower
back strain.  She treated with a chiropractor for
her injuries.  Less than two months later, the
subject was allegedly involved in a “hit and run”
motor vehicle accident at the Springfield Reg-
istry of Motor Vehicles parking lot. She claimed
left ankle and knee and lower back injuries.
She treated with another chiropractor for her
injuries and denied any past injuries at her
initial appointment.  However, investigation re-
vealed that the subject treated simultaneously
with the two chiropractors, sometimes on the
same day or subsequent days.  She denied
treating simultaneously with the two doctors in
a deposition with American International
Group.  It is also alleged that she made false
statements to Commerce Insurance Company
for one of the claims.

A Springfield woman was arraigned on three
counts of insurance fraud and two counts of
larceny in Springfield District Court on February
5, 1998.  The case is being prosecuted by
Assistant Attorney General John Woodruff of
Harshbarger’s Western Massachusetts Office.

Subject Tells Whopper of a Tale

BRAINTREE- A subject filed a general liability
claim against Burger King after he alleged
injury to his head and back in a slip and fall
accident.  A year after the slip and fall, the
subject was involved in a motor vehicle acci-
dent.  He denied that he had suffered any
previous back and neck injuries to doctors and
to Hanover Insurance Company .  Evidence at
a civil trial with Burger King revealed that the
subject had provided false information con-
cerning past and present injuries he had suf-
fered and about previous insurance claims he
had filed.  The judge in the civil trial awarded
Burger King $45,394 in attorney fees and costs.
In his decision, the judge concluded, "This case
is one of the most blatant cases of fraud I have
ever heard."

On October 24, 1997 indictments were returned
against a Braintree man on charges of insurance
fraud, attempted larceny and perjury in Suffolk
Superior Court.  Assistant Attorney General John
Crimmins is prosecuting the case.

— — —
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PREMIUM AVOIDANCE

HIGHLIGHTS

“Frog Pond Caper” Case Update

WOBURN- A Woburn construction company and
its president underpaid workers’ compensation and
unemployment taxes and failed to pay prevailing
wages on  public works projects for a two year
period.  The company underpaid about $75,000 to
Hartford Accident and Indemnity and the Depart-
ment of Revenue.  During the two year period, the
construction company worked on public works
projects at Braintree Electric, Brookline High
School, Marlboro Fire Station, Middlesex Commu-
nity College in Lowell, Newtown
Fire Station and the Truro Fire
Station.  The company also
renovated the Frog Pond on Boston
Common in 1997.

Seaver Construction Company, Inc. pled guilty to
failing to pay unemployment taxes.  The charges of
failure to pay the prevailing wage and workers’
compensation premiums were continued without a
finding.  The company will pay $75,000 in restitution
for back wages, unemployment taxes and reim-
bursement to the insurance pool.  The company
also agreed to a three month voluntary debarment
from bidding on state or local public works projects
beginning May 1, 1998.  The case was prosecuted
by Assistant Attorney General Marsha Hunter.  Fi-
nancial Investigator Kenneth Craig assisted with the
case.

“Haverhill Contracting Company Allegedly
 Fails to Provide W/C Coverage” Case
 Update

HAVERHILL- A Haverhill company engaged in
roofing, carpentry and painting work in public works
projects for the City of Haverhill violated workers’
compensation laws.  The company also underpaid
three employees.

A Haverhill company and its president admitted to
sufficient facts on charges of failure to pay the
prevailing wage and failure to provide true and
accurate payroll records while engaged in public
works in Haverhill District Court in August 1997.
They were ordered to pay restitution of $7,092 to
three employees.  The corporation and its presi-
dent were also found guilty of failure to provide
workers’ compensation coverage.  The president
was sentenced to a one year suspended sen-
tence and the corporation was debarred from
public works for three years.  He was also found
guilty of uttering a false certificate of insurance to
the City of Haverhill and failure to pay unemploy-
ment taxes to the Department of Employment
and Training.  He was sentenced to a one year
suspended sentence in the House of Correction
for these charges.  The case was prosecuted by
Assistant Attorneys General Luz Arevalo and
Pasqua Scibelli with assistance from Supervising
Inspector Robert Lamarre.

“Family-Owned Business Underreports
 Payroll” Case Update

SANDWICH- The Treasurer/Secretary of a now
defunct family-owned and operated excavation
company underreported payroll to Travelers In-
surance Company in order to reduce workers’
compensation policy premiums.  He also allowed
the policy to lapse, leaving approximately 29
workers without coverage.  The company was
involved in several public works projects includ-
ing the Weston Public Library and the Willett
Elementary School in Attleboro.  Upon contract-
ing new jobs and applying for the required insur-
ance coverage, the subject claimed to agents
that his firm was an engineering consulting com-
pany.  The company actually excavated new job
sites and storm drains.

The Treasurer/Secretary of a former Sandwich
company pled guilty on December 4, 1997 in
Barnstable Superior Court to one count of failure
to provide workers’ compensation insurance and
14 counts of failure to pay unemployment assess-
ments.  He was sentenced to 18 months in the
House of Correction, suspended for two years,
and ordered to pay $20,000 restitution.  The case
was prosecuted by Assistant Attorney General
Bruce Trager.

(Continued on page 4)
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Time to Take Out the Trash!

BOSTON- An Andover man allegedly conspired
with two insurance agents to evade workers’
compensation insurance premiums for a rubbish
collection company of which he is one-half
owner.  The subject allegedly falsely repre-
sented to Travelers Insurance Company that
approximately $345,000 of his rubbish collection
payroll was for clerical and sales personnel.
Rubbish collection is classified as a relatively
dangerous trade.  The subject also allegedly
provided false payroll records to insurance com-
pany auditors, concealing over $639,000 in rub-
bish collection payroll.  In addition, the subject
arranged to apply for workers’ compensation
insurance in the name of a truck leasing com-
pany when the rubbish collection company re-
ceived an unfavorable accident experience rat-
ing.  The subject concealed the fact the two
companies were owned by the same people.

An “information” was filed against an Andover
man on charges of conspiracy, mail fraud and
wire fraud in U.S. District Court on December 8,
1997.  Assistant U.S. Attorney Paul Levenson of
U.S. Attorney Donald Stern’s Economic Crimes
Unit is prosecuting the case.  Additional investi-
gation was provided by the Federal Bureau of
Investigation.

Hingham Corporation Charged With
Misclassification

HINGHAM- In the course of providing exterior
repair work as a subcontractor for the Tynan
School in South Boston and renovations of the
Anti-Toxin State Labs in Jamaica Plain, a Hing-
ham corporation and its president allegedly
failed to pay four employees the correct prevail-
ing wage rates.  The four employees who
worked on the projects are allegedly owed more
than $15,000 in back wages.  In addition, the
corporation allegedly misclassified employees
for workers’ compensation coverage.

Complaints were issued in January 1998 against
a Hingham corporation and its president for
prevailing wage violations, failure to provide true
and accurate payroll records and workers’ com-
pensation fraud in Hingham District Court.  As-
sistant Attorney General Pasqua Scibelli is pros-
ecuting the case with the assistance of Inspector

(Continued from page 3) AGENT

FRAUD

HIGHLIGHTS

“Former Insurance Agent Charged”
 Case Update

EAST BOSTON- A former Lynn insurance
agent represented herself as an agent of
Metropolitan Insurance Company and accepted
premiums on its behalf although she was not
authorized to do so.  In some instances, she did
not forward clients’ premiums to the company
but deposited them in a personal account.  In
addition, the subject was not authorized to write
policies for Metropolitan.  However, she would
complete her clients’ applications for motor ve-
hicle registration by using a fraudulent
Metropolitan stamp and by forging the signature
of an authorized Metropolitan agent.  The former
agent admitted to stealing a total of $3,759 from
clients.

An East Boston woman pled guilty to eight
counts of larceny, six counts of forgery and six
counts of falsification of a certificate of registra-
tion in Lynn District Court on November 20,
1997.  She was sentenced to two years in the
House of Correction, suspended, and ordered to
pay restitution.  The case was prosecuted by
Assistant Attorney General Sean Kealy.

— — —
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WORKERS’
COMPENSATION

HIGHLIGHTS

“Oops! It Happened Again!” Case Update

ATTLEBORO- An Attleboro man reported that he
was reinjured at his home several years after he
had sustained a work-related injury.  A Depart-
ment of Industrial Accidents judge found the sub-
ject totally disabled for a nine month span after the
initial injury and then for a full year upon the
reoccurrence of the injury and partially disabled
thereafter.  During the subject’s periods of total
disability, he was employed part-time as a janitor
at two separate jobs.  He failed to disclose earned
income to Travelers Insurance Company and, in
fact, maintained at a DIA hearing and at two
independent medical exams that he had not
worked since the re-occurrence of his injury.

An Attleboro man pled guilty to workers’ compen-
sation fraud and larceny in Attleboro District Court
on October 14, 1997.  The case was continued
without a finding for five months.  He was ordered
to pay restitution of $4,566.  Assistant Attorney
General Jennifer Renna Ferreira prosecuted the
case.

“Is Nothing Sacred?” Case Update

BROCKTON- A subject suffered an unwitnessed
fall from a ladder while employed part-time as a
custodian for a church.  He was treated at and
released from a nearby hospital the same day.
This accident occurred the day after the subject
was informed that his part-time employment would
be terminated.  Concurrent with his part-time cus-
todial position, the subject worked a full-time job.
He was paid $15,000 in workers’ compensation
benefits by Travelers Insurance Company based
on his full-time employment earnings.  An investi-
gation revealed the subject returned to his full-
time job the day following the accident.

On November 6, 1997 a Brockton man pled guilty
to workers’ compensation fraud and larceny in
Brockton District Court.  He was sentenced to five
years in the House of Corrections, suspended for
five years, and ordered to pay $15,000 restitution.
The case was prosecuted by Assistant Attorney
General Joshua Krell.

— — —

AUTOMOBILE

HIGHLIGHTS

“Haverhill Ring Allegedly Collects Over
 $100,000 in Phony Lost Wage Claims”
 Case Update

HAVERHILL- Over a two year period six subjects
allegedly staged automobile and slip-and-fall ac-
cidents, claimed injuries, and then filed false
claims for lost wages.  As part of their claims, the
subjects sought payment from various insurers
for lost wages which were exaggerated or from
companies they had not worked for.  The
amounts allegedly received from different insur-
ance carriers total over $100,000.  Insurance
carriers affected in the scams include Allstate,
American International, American Transportation,
Commercial Union, CNA, Great American, Lib-
erty Mutual, Massachusetts Property Underwrit-
ers Association, Royal, Safety, Travelers, Trust
and Zurich American.

A Revere man pled guilty to motor vehicle insur-
ance fraud and larceny.  He was placed on
supervised probation for nine months and or-
dered to pay $8,000 restitution.  The subject
admitted to falsifying income statements, includ-
ing a Lost Wage Form and a tax return, to
recover lost wage payments in support of a per-
sonal injury claim.  Investigation revealed that the
tax return was false and that the subject did not
report any income to the Department of Revenue
from this employer.

A subject pled guilty to two counts of motor
vehicle insurance fraud.  The Haverhill man was
sentenced to six months in the House of Correc-
tion, suspended for two years, and ordered to pay
$15,000 restitution.  He was also ordered to
perform 150 hours of community service.  The
subject was involved in staged motor vehicle
accidents.

An East Bridgewater woman pled guilty to two
counts of motor vehicle insurance fraud for her
involvement in the automobile ring.  Charges of
larceny and conspiracy were filed.  She was
sentenced to six months in the House of Correc-
tion, suspended for two years, and ordered to pay
$9,000 in restitution.

(Continued on page 6)
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Max Podolsky pled guilty to nine counts of
insurance fraud-related charges and four counts
of larceny of social security benefits.  He was
sentenced to 18 months in the House of Correc-
tion to be served as house arrest on an elec-
tronic bracelet.  He was also ordered to pay
restitution of $32,000 to several insurance carri-
ers and to pay back the social  security disability
benefits he fraudulently received from the Social
Security Administration.

Trials for two other subjects in the case are
pending.  Assistant Attorney General Erin Olson
is prosecuting the case in Suffolk Superior
Court.

DeVille Damaged Deliberately

SAUGUS- A Saugus woman was involved in a
motor vehicle accident resulting in minor dam-
age to her Cadillac DeVille.  She and her hus-
band filed a claim with their insurer, John Han-
cock Insurance Company, by submitting an acci-
dent report and received more than $3,000 for
the damages.  However, a witness and expert
testimony support the premise that the exten-
sive damages to the vehicle for which the cou-
ple was paid was inflicted after the accident.

A Saugus couple were arraigned on charges of
motor vehicle insurance fraud, larceny and con-
spiracy in Lynn District Court on October 16,
1997.  The prosecutor in the case is Assistant
Attorney General Joshua Krell.

Waitress Cashes in on Tip

HYDE PARK- An alleged jump-in passenger
claimed she was injured as a result of a motor
vehicle accident.  The drivers of both vehicles
involved in the accident stated there were no
passengers in either vehicle at the time of the
accident.  One of the drivers denied that he had
signed an Operator’s Report that listed the sub-
ject as a passenger and a second subject as a
witness to the accident.  The subject, a waitress
at a Mattapan restaurant where the driver fre-
quently ate, offered to report the claim to Com-
merce Insurance Company for the operator be-
cause he did not speak English well.  She
allegedly added herself as a passenger on the
report without his knowledge.

A complaint was issued in Dorchester District
Court on November 4, 1997 against a Hyde Park

(Continued from page 5) woman on charges of insurance fraud, larceny
and conspiracy.  An Everett man was charged
with insurance fraud.  Assistant Attorney Gen-
eral Sean Kealy is the prosecutor.

Alleged Stolen Truck Takes Dive From
Cliff

FALL RIVER- A Fall River man reported to
police and his insurance carrier, Commerce In-
surance Company, that his pick-up truck and its
contents had been stolen.  A confidential infor-
mant notified an IFB investigator that the con-
tents from the vehicle, including stereo equip-
ment, a police scanner and a c.b., had been
removed before the truck was intentionally
pushed off a cliff behind the Fall River Country
Club.  The informant identified the subject as the
person who had driven the truck off the cliff.  He
also directed police to the location of  the stolen
items.  Police and IFB investigators located the
vehicle where the informant had stated it would
be.  A search warrant produced the stolen items.

A complaint was issued against a Fall River man
on charges of insurance fraud, perjury and filing
a false police report in New Bedford District
Court on January 21, 1998.  Assistant District
Attorney David Crowley is prosecuting the case.

“University Academic Counselor and Co-
Conspirator Indicted for Insurance
Fraud” Case Update

BOSTON- An academic counselor at the North-
eastern University School of Criminal Justice
listed an alleged co-conspirator as her spouse
on medical and dental plans offered by her
employer.  The two subjects were never mar-
ried.  The subject has since been terminated
from her position at Northeastern University.

Additional court activity in the case resulted
from the following incidents:

• The subject allegedly cashed a check which her
alleged co-conspirator fraudulently obtained as
part of a credit card scam.

• The co-conspirator’s wife is an alleged partner of
the subject’s in a staged accident.

• A co-owner of a Revere auto body shop allegedly
conspired with a Medford man in a staged acci-
dent.  The Medford man allegedly paid $500 to
rent a U-Haul and collide the U-Haul with another
vehicle.  The other vehicle was owned by the
auto body co-owner.
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Additional indictments or complaints have been
returned against a former academic counselor, her
co-conspirator, his wife, a Revere auto body shop
co-owner and a Medford man in Suffolk Superior
Court or Somerville District Court for their involve-
ment in several insurance schemes.  Assistant
Attorney General Brian P. Burke is prosecuting the
case.

Teammates Called Out on Insurance Fraud

MALDEN- Four teammates were driving home af-
ter a softball game when their vehicle was allegedly
tapped in the rear by another automobile.  Although
the impact was minor and there was inconsequen-
tial damage to the vehicles, the teammates submit-
ted insurance claims to Arbella Insurance Company
for soft tissue injuries.  In their statements, all four
subjects claimed that the vehicle they were in was
pushed up to 30 feet by the force of the collision.
The subjects brought suit against Arbella after the
carrier denied the claim but withdrew the suit
shortly before trial.

Four subjects were charged with motor vehicle
insurance fraud and larceny by false pretenses in
Somerville District Court on December 1, 1997.
Assistant Attorney General Brian P. Burke is prose-
cuting the case.

“Attorney Charged with Embezzlement”
 Case Update

STOUGHTON- A Stoughton attorney who handles
personal injury cases embezzled money from some
of his clients.  The attorney accepted insurance
company settlement checks on behalf of his clients,
many of them Cambodian immigrants, and then
failed to disburse the monies to them despite re-
peated requests for him to make payment.

A Stoughton attorney pled guilty in September 1997
to four counts of embezzlement of insurance claim
checks in Lowell District Court.  He was sentenced
in November to three months in the House of
Correction and ordered to pay approximately
$18,000 in restitution to his clients.  Assistant Attor-
ney General Brian P. Burke prosecuted the case.

“Six Subjects are Alleged Jump-Ins”
Case  Update

LOWELL- A Lowell man was involved in a two
vehicle intersection accident.  The police officer
who responded to the accident scene recorded
in his report that there were no passengers in
either vehicle.  However, the Lowell man, along
with five other alleged accident victims, claimed
injuries and medical treatment expenses to Lib-
erty Mutual Insurance Company.

The case against two subjects involved in the
case have been continued without a finding after
they pled guilty to charges of insurance fraud,
attempted larceny and conspiracy in Lowell Dis-
trict Court.  Assistant Attorney General Christian
Hatfield prosecuted the case.

Dorchester Man Admits to Staging
Accident

DORCHESTER-  A subject was involved in an
automobile accident in which he alleged that he
was rear-ended by another vehicle and pushed
into a telephone pole.  The subject complained
of back and leg injuries and submitted a PIP
application to Safety Insurance Company.  The
insurance carrier paid for collision benefits but
denied the PIP claim.  An accident reconstruc-
tionist concluded that the damage to the sub-
ject’s vehicle did not occur as he claimed.  The
subject also admitted to an IFB investigator that
he and the other driver staged the accident.

A complaint was issued against a Dorchester
man on charges of insurance fraud and larceny
in Roxbury District Court on January 23, 1998.
Assistant Attorney General Joshua Krell is pros-
ecuting the case.

— — —
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