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SENATE No. 631
By Mr. Walsh, a petition (accompanied by bill, Senate, No. 631) of

Joseph B. Walsh for legislation to clarify the status of the Commonwealth
Health Care Corporation. Health Care.
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In the Year One Thousand Nine Hundred and Eighty-three.

An Act clarifying the status of the commonwealth health

CARE CORPORATION.

The deferred operation of this act would tend to defeat its pur-
pose, which is to facilitate the development and implementation
of agreements that may be entered into between the department
of public welfare and the Commonwealth Health Care Corporation,
a corporation organized under chapter one hundred and eighty of
the General Laws for purposes of establishing a medical services
delivery system for persons eligible for benefits under the com-
monwealth’s medicaid program in defined geographic areas, there-
fore it is hereby declared to be an emergency law, necessary for the
immediate preservation of the public convenience.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 176 G of the General Laws, as most recently amend-
-2 ed by Chapter 196 of the Acts of 1980, is hereby further
3 amended by inserting at the end thereof the following sec-
-4 tions:
5 Section 18. (a) The following words as used in this section
6 shall have the following meanings unless the context clearly
7 requires otherwise:
8 “Corporation”, the Commonwealth Health Care Corpora-
-9 tion, a corporation organized under chapter one hundred and
10 eighty.
11 “Department”, the department of public welfare.
12 “Publicly aided patients”, a person eligible for medical as-
-13 sistance under the program established pursuant to chapter
14 one hundred and eighteen E and administered by the depart-
-15 ment.
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(b) For purposes of any agreement entered into between
the department and the corporation relating to care to be
provided to publicly aided patients, and to the extent the cor-
poration is found to be a health maintenance organization for
purposes of this chapter,
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21 (1) The provisions of sections four, seven, fifteen and six-

teen, and of paragraphs (5), (6), (8), and (9) of section four-
teen hereof shall not apply to the corporation;
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(2) The corporation shall not be obliged to file with the
commissioner, either pursuant to original licensure or subse-
quent to licensure, enrollment, utilization and marketing
plans and portions of any financial plan relating to reserves,
reinsurance, surety bonds, or sureties, except to the extent
provided herein;

24
25
26
27
28
29

(3) The rates and benefits of the corporation under any
such agreement shall not be subject to approval by the com-
missioner but shall be included in the terms of any such agree-
ment; and
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(4) The commissioner may require that every agreement
between the corporation and a provider of health services
obligates every such provider with respect to publicly aided
patients enrolled in the corporation’s program pursuant to
any agreements with the department and for whom the de-
partment has made payment, to continue providing health
services to such patients under any such agreement for the
period for which the last such payment was made without ad-
ditional direct compensation therefore from the department.
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Nothing in this section shall be construed as requiring the
conclusion that the corporation is a health maintenance or-
ganization.
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