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By Mr. Houston, a petition (accompanied by bill, Senate, No. 631)
of James M. Shannon, Attorney General, and John Patrick Houston
for legislation to require notice to employees within certain medical
plans prior to cancellation of health benefits. Insurance.

In the Year One Thousand Nine Hundred and Eighty-Eight

An Act requiring notice to employees prior to cancellation of

HEALTH BENEFITS.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION 1. Section 110 of Chapter 175 of the General Laws,
2 is hereby amended by inserting after subdivision (K.) the following
3 subdivision (L):
4 Whenever a group hospital, surgical or medical insurance plan
5 issued or delivered within or without the Commonwealth and
6 which covers residents of the Commonwealth shall terminate or
7 lapse for non-payment of any premium the insurer within thirty
8 days from said due date of such premium shall mail postage pre-
-9 paid duly addressed to the persons covered under such group
10 contract or fund at their last address as shown by the insurer’s
i I records, provided, however, that the insurer shall collect and
12 maintain records of the names and addresses of said covered
13 persons and shall update said records within thirty days of receipt
14 of written designation of said covered person’s name or address
15 changes, or in case any other persons shall have been designated
16 to receive benefits under the group contract or fund and written
17 designation of the name and address of such persons has been
18 given to the insurer, then to those persons, a notice showing the
19 amount of such premium and its due date. Such notice shall also

20 contain a statement as to the lapse of the policy if no payment
21 is made by the due date. If the insurer fails to provide the said
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22 notice of termination or lapse for non-payment of any premium,
23 then the insurer shall be liable for benefits to the same extent as
24 it would have been liable if coverage had not been terminated or
25 lapsed.

SECTION 2. Chapter 176 A of the General Laws is hereby
amended by inserting after Section 81 the following section 8J:

1
9

Whenever a subscription certificate under a group non-profit
hospital service agreement, except certificates which provide
supplemental coverage to Medicare or other governmental
programs which shall be delivered, issued or renewed in the Com-
monwealth, shall terminate or lapse for non-payment of any
premium the non-profit hospital service corporation within thirty
days from said due date of such premium shall mail postage
prepaid duly addressed to the subscribers of said non-profit
hospital service corporation at their last address as shown by the
non-profit hospital service corporation’s records, provided,
however, that the non-profit hospital service corporation shall
collect and maintain records of the names and addresses of said
subscribers and shall update said records within thirty days of
receipt of written designation of said subscribers’ name or address
changes, or in case any other persons shall have been designated
to receive benefits under the non-profit hospital service contract
and written designation of the name and address of such persons
has been given to the non-profit hospital service corporation, then
to those persons, a notice showing the amount of such premium
and its due date. Such notice shall also contain a statement as
to the lapse of the contract if no paymnet is made by the due date.
If the non-profit hospital service corporation fails to provide the

said notice of termination or lapse for nonpaymnet of any

premium, then the non-profit hospital service corporation shall
be liable for benefits to the same extent as it would have been

liable if coverage had not been terminated or lapsed.
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SECTION 3. Chapter 1768 of the General Laws is hereby

amended by inserting after Section 4H the following Section 41:

Whenever a subscription certificate under a group medical

service agreement which shall be delivered or issued or renewed
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5 in the Commonwealth shall terminate or lapse for nonpaymnet
ofany premium the medical service corporation within thirty days
from said due date of such premium shall mail postage prepaid
duly addressed to the subscribers of said group medical service
agreement at their last address as shown by the medical service
corporation’s records, provided, however, that the medical service
corporation shall collect and maintain records of the names and
addresses of said subscribers and shall update said records within
thirty days of receipt of written designation of said subscriber’s
name or address changes, or in case any other persons shall have
been designated to receive benefits under the group medical
service agreement and written designation of the name and
address of such persons has been given to the medical service
corporation, then to those persons, a notice showing the amount
of such premium and its due date. Such notice shall also contain
a statement as to the lapse of the contract if no payment is made
by the due date. If the medical service corporation fails to provide
the said notice of termination or lapse for non-payment of any
premium, then the medical service corporation shall be liable for
benefits to the same extent as it would have been liable if coverage
had not been terminated or lapsed.
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SECTION 4. Chapter 176 E of the General Laws is hereby
amended by inserting after Section 4 the following Section 4A:2

3 Whenever a group dental service agreement as described in
Section 4, paragraph 3 shall terminate or lapse for non-payment
of any premium the dental service corporation within thirty days
from said due date of such premium shall mail postage prepaid
duly addressed to the subscribers of said group dental service
agreement at their last address as shown by the dental service
corporations’ records, provided, however, that the dental service
corporation shall collect and maintain records of the names and
addresses of said subscribers and shall update said records within
thirty days of receipt of written designation of said subscribers’
name or address changes, or in case any other persons shall have
been designated to receive benefits under the group dental service
agreement and written designation of the name and address of
such persons has been given to the dental service corporation, then
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17 to those persons, a notice showing the amount of such premium
18 and its due date. Such notice shall also contain a statement as
19 to the lapse of the contract if no payment is made by the due date.
20 If the dental service corporation fails to provide the said notice
21 of termination or lapse for nonpayment of any premium then the
22 dental service corporation shall be liable for benefits to the same
23 extent as it would have been liable if coverage had not been
24 terminated or lapsed.

1 SECTION 5. Chapter 176 G of the General Laws is hereby
2 amended by inserting after section 4B the following section 4C:
3 Whenever a group health maintenance contract as defined in
4 section one shall terminate or lapse for nonpayment of any
5 premium the carrier within thrity days from said due date of such
6 premium shall mail postage prepaid duly addressed to the
7 members of said group health maintenance organization at their
8 last address as shown by the carrier’s records, provided, however,
9 that the carrier shall collect and maintain records of the names
10 and addresses of said members and shall update said records
11 within thirty days of receipt of written designation of said
12 members’ name or address changes, or in case any other persons
13 shall have been designated to receive benefits under the group
14 health maintenance contract and written designation of the name
15 and address of such persons has been given to the carrier, then
16 to those persons, a notice showing the amount of such premium
17 and its due date. Such notice shall also contain a statement as

18 to the lapse of the health maintenance contract if no payment is

19 made by the due date. If the health maintenance organization fails
20 to provide the said notice of termination or lapse for nonpayment
21 of any premium, then the group health maintenance organization
22 shall be liable for benefits to the same extent as it would have

23 been liable if coverage had not been terminated or lapsed.

This Document Has Been Printed On 100% Recycled Paper.


