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Senate, May 21, 1920.

The committee on Public Lighting, to which was referred
the Message from the Governor relative to the rate of in-
terest on bonds and notes issued by gas and electric light
companies (House No. 1769), reports the accompanying
bill.

For the committee,

ARTHUR L. NASON.

No. 559SENATE
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In the Year One Thousand Nine Hundred and Twenty.

AN ACT
Relative to the Rate of Interest on Bonds and

Notes issued by Gas and Electric Light Com-
panies.

1 Whereas, The deferred operation' of this act
2 would tend to defeat its purpose, therefore it is
3 hereby declared to be an emergency law, neces-
-4 sary for the immediate preservation of the public
5 convenience.

1 Section 1. Section thirty-eight of chapter
2 seven hundred and forty-two of the acts of the
3 year nineteen hundred and fourteen is hereby
4 amended by striking out the word “par”, in the
5 fourth line, and by inserting in place thereof the
6 words: a price approved by the department of
7 public utilities, and by striking out the words
8 “a rate not exceeding six per cent per annum”,
9 in the sixth and seventh lines, and by inserting

10 in place thereof the words; —such rate as the
11 department of public utilities shall approve,—

Cl)c Ccimmontoealtlj of Massachusetts.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:
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12 so as to read as follows: Section 38. A corpo-
-13 ration which is subject to the provisions of this
14 act may, by vote of a majority in interest of its
15 stockholders at a meeting called for the purpose,
16 and subject to the limitations and restrictions
17 of section thirty-nine, issue bonds, at not less
18 than a price approved by the department of
19 public utilities, to an amount not exceeding its
20 capital stock actually paid in at the time of
21 such issue and applied to the purposes of the
22 corporation, and bearing interest at such rate
23 as the department of public utilities shall ap-
-24 prove; and may secure the payment of the
25 principal and interest of said bonds by a mort-
-26 gage of its franchise and property. All persons
27 who acquire any mains, conduits, poles, wires,
28 fixtures or other apparatus in, over, under or
29 across public ways by virtue of such mortgage
30 shall have the same rights and be subject to the
31 same obligations relative to their erection, care,
32 maintenance and operation as the corporation
33 would have had, or would have been subject to
34 if the mortgage had not been made.

1 Section 2. Section one of chapter one hun-
-2 dred and four of the acts of the year nineteen
3 hundred and nineteen is hereby amended by
4 striking out the words “board of gas and electric
5 light commissioners”, in the second and third
6 lines, and inserting in place thereof the words: —-

7 department of public utilities, - and by striking
8 out the words “the par value thereof”, in the
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9 fourteenth line, and inserting in place thereof
10 the words: —a price approved by the depart-
-11 ment of public utilities, —so as to read as fol-
-12 lows: Section 1. If a gas, electric or water
13 company which is under the supervision of the
14 department of public utilities issues bonds under
15 the provisions of sections thirty-eight and thirty-
-16 nine of chapter seven hundred and forty-two of
17 the acts of nineteen hundred and fourteen, it
18 shall invite proposals for the purchase thereof,
19 by advertisements in two or more newspapers
20 published in the city or town in which it ii
21 situated, if there be such, and in two or more

22 newspapers published in the city of Boston. It
23 may, however, reserve the right to reject any

24 and all bids. If no such proposal is accepted, it
25 may sell the whole or any part of the bonds to

26 any persons or corporations in such manner, at
27 such times, and upon such terms, but in no case

28 at less than a price approved by the department
29 of public utilities to be actually paid in cash, as

30 its directors shall determine.

Section 3. This act shall take effect upon

its passage, but shall become null and void on

the first day of June, nineteen hundred and
twenty-five.
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