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Accompanying the petition of Allen Lawson for amendments of
the law relative to negotiable instruments. Joint Judiciary. Janu-
ary ('»,

In the Year One Thousand Nine Hundred and Twenty-One.

AN ACT
To provide for Certain Amendments to the Negotiable

Instruments Law.

Be it enacted hy the Senate and House of Representatives
in General Court assembled, and hy the authority of the
same, as follows:

1 Section 1. Section thirty-seven of chapter seventy-
-2 three of the Revised Laws is hereby amended by striking

3 out the words if he was duly authorized”, in lines three
I and four, so as to read as follows: Section 37. Where
5 the instrument contains, or a person adds to his signa-
-6 ture, words indicating that he signs for or on behalf of a
7 principal, or in a representative capacity, he is not liable
8 on the instrument; but the mere addition of words de-
-9 scribing him as an agent, or as filling a representative

10 character, without disclosing his principal, does not ex-
-11 empt him from personal liability.
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1 Section 2. Section eighty-two of said chapter seventy-
-2 three of the Revised Laws is hereby amended by striking

out said section and substituting the following: Section
Every person negotiating an instrument by delivery

5 or by qualified endorsement warrants: 1. That the in-
-6 strument is genuine and in all respects what it purports
7 to be; 2. That he has good title to it; 3. That it is sub-
-8 ject to no real defense, and that if the transfer be made
9 after maturity, it is subject to no personal defense in fa-

-10 vor of any party to the instrument; 4. That he is awafe
11 of no fact which impairs its collectibility.

1 Section 3. Section eighty-three of said chapter sev-
-2 enty-three of the Revised Laws is hereby amended by

striking out the words commencing with “warrants” in
4 the second line, to and including the word “he” in the
5 seventh line, and by striking out the word “it” in the
6 seventh line, and inserting the words: the instrument,
7 —soas to read as follows: Sectioji 89. Every endorser
8 who endorses without qualification engages that on due
9 presentment the instrument shall be accepted or paid, or

10 both, as the case may be, according to its tenor, and that
11 if it is dishonored, and the necessary proceedings on dis-
-12 honor are duly taken, he will pay the amount thereof to
13 the holder or to any subsequent endorser who may be
14 compelled to pay it.

1 Section 4. Section one hundred forty-one of said
2 chapter seventy-three of the Revised Laws is hereby
3 amended by inserting before the word “materially” in the
4 first line the words: fraudulently and; and by inserting
5 before the word 1 without”, in the second line, the words:
6 —by the holder, so as to read as follows: —Section
7 IU. Where a negotiable instrument is fraudulently and
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materially altered by the holder without the assent of all
parties liable thereon it is avoided, except as against a

party who has himself made, authorized, or assented to
the alteration, and subsequent endorsers. But when an

instrument has been materially altered and is in the hands
of a holder in due course, not a party to the alteration,
he may enforce payment thereof according to its original
tenor.

Section 5. Section fifty-seven, subsection four of sec-

tion one hundred thirty-six, and section one hundred
fifty-four of said chapter seventy-three of the Revised
Laws are hereby repealed.
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