
HOUSE .... No. 1601
Bill considered by the joint committee on Ways and Means in con

nection with so much of the Governor’s Address (Senate, No. 1) as
relates to safeguarding state funds.

In the Year One Thousand Nine Hundred and Twenty-One.

AN ACT
Establishing in the Department of the State Treasurer a

Board of Commissioners of State Funds.

1 Whereas, In order that the commonwealth may have
2 the benefits of this act as early as possible, the same is
3 hereby declared to be an emergency law, necessary for
4 the immediate preservation of the public convenience.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Chapter ten of the General Laws is hereby
2 amended by adding at the end thereof the following new
3 section under the heading of “Commissioners of State
4 Funds”: Section 22. There shall be in the department
5 an unpaid board, to be known as the board of commis-
-6 sioners of state funds, consisting of the state treasurer,
7 ex officio, and two persons appointed by the governor,
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8 with the advice and consent of the council, for terms of
9 two years each, except that the initial appointments shall

10 be made for terms of one and two years, respectively.
11 It shall be the duty of said board to make recommenda-
-12 tions to the governor and to the state treasurer relative
13 to the investment, management and control of sinking
14 and other funds of the commonwealth and to perform
15 such other duties as may be prescribed by law.

1 Section 2. Section fifteen of said chapter ten is
2 hereby amended by striking out, in the tenth line, the
3 words “and council”, so as to read as follows: Section
4 15. The state treasurer may receive from the trustees of
5 Massachusetts training schools the principal of the
6 various trust funds conveyed or bequeathed to the'said
7 trustees for the use of any institution of which they are
8 trustees; and upon the request of said trustees he shall
9 expend the income of all such funds, and such part of

10 the principal as may be subject to the control of said
11 trustees, in such manner as the trustees may direct,
12 subject to any condition affecting the administration
13 thereof. The said funds, if in cash, shall be invested
14 safely by the state treasurer, or, if in securities, he may
15 hold them in their original form or, upon the approval
16 of the governor, sell them and reinvest the proceeds in
17 securities which are legal investments for the common-
-18 wealth sinking funds. He shall be held responsible for
19 the faithful management of said trust funds in the same
20 manner as for other funds held by him in his official
21 capacity.

1 Section 3. Section thirty-four of chapter twenty-nine
2 of the General Laws is hereby amended by striking out,
3 in the fourth line, the word “council”, and inserting in
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4 place thereof the words: the commissioners of state
5 funds, —so as to read as follows: Section 34- The

6 state treasurer may deposit any portion of the public
7 moneys in his possession in such national banks, or trust
8 companies, lawfully doing business in the commonwealth,
9 as shall be approved at least once in three months by

10 the governor and the commissioners of state funds; but
11 the amount deposited in any one bank or trust company
12 shall not at any one time exceed forty per cent of its
13 paid up capital. A state treasurer making any deposit
14 in violation of the foregoing provision shall be deemed
15 guilty of misconduct and maladministration in his office
16 within the meaning of the constitution; and any bank or
17 trust company receiving any deposit in violation thereof
18 shall be disqualified from receiving said moneys for the
19 period of three years from the date of said deposit. All
20 interest received on any deposits under this section shall
21 be paid to the commonwealth.

1 Section 4. Section thirty-five of said chapter twenty-
-2 nine is hereby amended by inserting after the word
3 “governor”, in the second line, the words: and the
4 commissioners of state funds, so as to read as follows:
5 Section 35. No bond Or semintv hploncnncr to flipNo bond or security belonging to the
6 commonwealth shall be transferred except with the writ-
-7 ten approval of the governor and the commissioners of
8 state funds. A note, bond, mortgage or other security
9 which has been made to the state treasurer by name may

10 be assigned, transferred or discharged by him or by any
11 successor in office.

1 Section 5. Said chapter twenty-nine is hereby further
2 amended by inserting after section thirty-seven the fol-
-3 lowing new section: Section 37A. No investment or
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4 reinvestment of sinking or other funds of the common-
-5 wealth shall hereafter be submitted to the governor for
6 his approval, or be approved by him, unless such invest-
-7 ment or reinvestment is first recommended by a majority
8 of the commissioners of state funds.

1 Section 6. Section thirty-eight of said chapter twenty
2 nine is hereby amended by striking out, in the third line,
3 the word “council”, and inserting in place thereof the
4 words: the commissioners of state funds, —so as to
5 read as follows:
6 Section 38. Funds over which the commonwealth has
7 exclusive control shall be invested by the state treasurer,
8 with the approval of the governor and the commissioners
9 of state funds, as follows:

10 (a) In securities of the commonwealth, in the notes or
11 bonds of the several counties, cities and towns thereof, or
12 in the bonds or notes of any incorporated district in the
13 commonwealth whose net indebtedness at the time of
14 purchase does not exceed five per cent of the last pre-
-15 ceding valuation of the property therein for the assess-
-16 ment of taxes; or in the notes of any corporation estab-
-17 lished within the commonwealth to become due within
18 a period not exceeding one year, if secured by a pledge
19 of bonds of the United States or of this commonwealth
20 of at least an equal value estimating them at not more
21 than eighty-five per cent of their market value.
22 (b) In the public funds of the United States, or of any
23 of the New England states.
24 (c) In the bonds or notes of any city of Maine, New
25 Hampshire, Vermont, Rhode Island or Connecticut,
26 whose net indebtedness does not exceed five per cent of
27 the last preceding valuation of the property therein for
28 the assessment of taxes; or of any county or town of said



5HOUSE—No. 1601.1921.]

29 states whose net indebtedness does not exceed three per

30 cent of such valuation; or of any incorporated water dis-
-31 trict of said states which has within its limits more than
32 five thousand inhabitants, and whose bonds or notes are

33 a direct obligation on all the taxable property of the dis-
-34 trict, and whose net indebtedness does not exceed three

35 per cent of such valuation.
36 id) In the legally authorized bonds of the states of
37 New York, Pennsylvania, Ohio, Indiana, Illinois, Michi-

-38 gan, Wisconsin, Minnesota, Missouri, or or of the
39 District of Columbia; or in the legally authorized bonds
40 for municipal purposes, or in the refunding bonds issued
41 to take up at maturity bonds which have been issued for
42 other than municipal purposes, but on which the interest
43 has been fully paid, of any city of the aforesaid states
44 which has, at the date of such investment, more than
45 thirty thousand inhabitants, as established by the last
46 national or state census, or city census certified to by the
47 city clerk or city treasurer and taken in the same manner
48 as a national or state census, preceding such investment,
49 and whose net indebtedness does not exceed five per cent
50 of the valuation of the taxable property therein, to be
51 ascertained by the last preceding valuation of property
52 therein for the assessment of taxes; or of any city of the
53 aforesaid states or of any of the New England states or
54 of the states- of Maryland or Kentucky, which has at the
55 date of such investment more than two hundred thou-
-56 sand inhabitants, established as aforesaid, and whose net
51 indebtedness does not exceed seven per cent of the valua-
-58 tion of the taxable property there n, established and ascer-
-59 tained as above provided.
CO In subdivisions (c) and (d) of this section the words
01 net indebtedness” shall mean the indebtedness of a
62 county, city, town or district other than debts created
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63 for supplying the inhabitants with water and debts cre-
-64 ated in anticipation of taxes to be paid within one year,
65 and deducting the amount of sinking funds available for
66 the payment of the indebtedness included.

1 Section 7. Said chapter twenty-nine is hereby further
2 amended by striking out section forty-two and inserting
3 in place thereof the following: —Section Js. The com-
-4 missioners of state funds shall, annually in August, exam-
-5 ine the value of the notes and securities in charge of the
6 state treasurer and report thereon to the governor who
7 may, with the approval of said commissioners, direct him
8 to sell or collect notes or securities over which the com-

-9 monwealth has exclusive control and reinvest the pro-
-10 ceeds as provided in section thirty-eight.

1 Section 8. Section forty-six of said chapter twenty-
-2 nine is hereby amended by striking out, in the fourth
3 line, the word “council”, and inserting in place thereof
4 the words: the commissioners of state funds, so as
sto read as follows: —Section Jfi. The state treasurer,
6 instead of selling any securities, belonging to any fund
7 over which the commonwealth has exclusive control, to
8 meet maturing liabilities, may transfer them to any other
9 such fund upon terms and conditions approved by the

10 governor and the commissioners of state funds

1 Section 9. Section forty-nine of said chapter twenty-
nine is hereby amended by striking out, in the fifth line,

3 the word “council”, and inserting in pla'ce thereof the
4 words: the commissioners of state funds, —so as to
5 read as follows: Section 4-9. The state treasurer shall
6 issue all bonds or scrip of the commonwealth upon the
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7 serial payment plan. The said plan shall provide for the

8 issue of bonds or scrip to be paid serially in such amounts
9 and at such times as he shall determine, with the approval

10 of the governor and the commissioners of state funds, to
11 be for the best interests of the commonwealth; the bond
12 last payable in any such issue shall become due at a date
13 not later than the time named in the act authorizing such
14 issue.

1 Section 10. Section fifty-six of said chapter twenty-
-2 nine is hereby amended by striking out, in the second
3 line, the word “council”, and inserting in place thereof
4 the words: the commissioners of state funds, —: so as to
5 read as follows: Section 56. The state treasurer, with
6 the approval of the governor and the commissioners of
7 state funds, may transfer funds remaining in his hands
8 from the sale of bonds and other securities issued for
9 specific purposes, when such purposes have been fully

10 accomplished and said bonds or other securities so issued
11 paid in full, to such sinking funds or such other accounts
12 for the reduction of outstanding indebtedness of the com-
-13 monwealth as may be approved by the state auditor.

1 Section 11. Section nine of chapter seventy of the
2 General Laws is hereby amended by striking out, in the
3 fourth line, the word “council”, and inserting in place
4 thereof the words: the commissioners of state funds,
ssoas to read as follows: Section 9. The commissioner
0 of education and the state treasurer shall be commission-
‘ ers to invest and manage the fund, and shall make an
3 annual report of the condition and income thereof. All
9 investments shall be made with the approval of the gov-

10 ernor and the commissioners of state funds.
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1 Section 12. Section one hundred of chapter one hun-
-2 dred and eighty-five of the General Laws is hereby
3 amended by striking out, in the third line, the word
4 “council”, and inserting in place thereof the words:
5 the commissioners of state funds, so as to read as fol-
-6 lows: Section 100. All money received by the recorder
7 under the preceding section shall be paid to the state
8 treasurer, who shall keep it invested, with the advice and
9 approval of the governor and the commissioners of state

10 funds, and shall make an annual report of the condition
11 and income thereof.


