
HOUSE No. 814
Accompanying the petition of John G. Brackett relative to the

transfer or pledge of shares of stock in co-operative banks on con-
veyance or mortgage of real estate. Joint Judiciary. January 17.

AN ACT
To provide for the Transfer or Pledge of Shares in Co-

operative Banks in Certain Instances.
Be it enacted hy the Senate and House of Representatives

in General Court assembled, and hy the authority of the
same, as follows:

1 Section 1. Every mortgage to a co-operative bank
2 shall contain a covenant on the part of the mortgagor
3 that he will, and his heirs, executors and administrators
4 shall, in the event of a conveyance of the property subject
5 to such mortgage, transfer to the grantee named in the
6 instrument of conveyance, such shares of the capital stock
7 of said bank as shall then be under pledge as collateral
8 security for the loan secured by said mortgage. Such
9 mortgage shall also contain a clause appointing the treas-

-10 urer of such bank in the event of such conveyance, the
11 attorney irrevocable of the mortgagor, to transfer such
12 shares to the grantee named in the instrument of con-
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13 veyance. Such treasurer shall upon notice of such con-
-14 veyance, transfer such shares to the grantee.

1 Section 2. Every mortgage upon real estate which at
2 the time of its execution shall be subject to a prior
3 mortgage to a co-operative bank, shall contain an assign-
-4 ment to the second mortgagee of all the mortgagor’s
5 right, title and interest in and to such shares of the
6 capital stock of said bank as shall then be under pledge
7 as collateral security for the loan secured by such co-
-8 operative bank mortgage. Such assignment shall be in
9 the following form:-—■

10 And in consideration of said (here insert the considera-
-11 tion named in the mortgage) and as further security for
12 said loan for which this mortgage is given as security, I
13 hereby assign, transfer and set over unto the said (here
14 insert the name of the mortgagee) his heirs, adminis-
-15 trators and assigns, (here insert the number of shares
16 pledged in such co-operative bank mortgage) shares of the
17 (here insert the number of the series of which such shares
18 are a part) of the capital stock of the (here insert the
19 name of such co-operative bank) owned by me, and all
20 my right, title and interest therein, including my right of
21 redemption from pledge or otherwise; subject, however,
22 to the right of said bank on account of the same being
23 pledged to secure the loan hereinbefore mentioned; and
24 I hereby appoint (here insert the name of the mortgagee)
25 his heirs, executors, administrators or assigns, my true
26 and lawful attorney with full power for me and in my
27 name and stead, to withdraw, transfer, and assign said
28 shares and to take all steps necessary to realize thereon
29 in case of default in the condition of this mortgage;
30 meaning and intending hereby to transfer all my right,
31 title and interest in the same, including all future pay-
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32 ments made or paid by me or those claiming under me
33 thereon, up to and including payments made to date of
34 actual transfer or withdrawal thereof and realization
35 thereon for the purpose hereby assigned.

1 Section 3. Every mortgage upon real estate made
2 subject to a prior mortgage to a co-operative bank which
3 does not contain in terms an assignment of the mort-
-4 gagor’s interest in the shares of the stock of said bank
5 referred to in such mortgage to such bank, shall have the
6 same force and effect as if it actually contained such
7 assignment in the form prescribed in section two of this
8 act.

1 Section 4. This act shall take effect upon its passage.




