
Accompanying the petition of Roscoe A. Smith for an amendment
of the law relative to investments by savings banks. Banks and
Banking. January 20.

AN ACT
Relative to Investments by Savings Banks.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Subdivision sixth of section fifty-four of
2 chapter one hundred and sixty-eight of the General Laws
3 is hereby amended by striking out the following words at

4 the beginning of said subdivision sixth, “In the bonds of
5 a gas, electric or water company secured by a first
6 mortgage of the franchise and property of the com-
-7 pany”, and by substituting therefor the following: In

8 the bonds or notes, issued in accordance with the laws of
9 this commonwealth, of a gas, electric or water company

10 incorporated therein, the property of which is located
11 wholly or to a substantial amount therein, —so that said
12 subdivision sixth will read as follows: In the bonds or
13 notes, issued in accordance with the laws of this common-
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14 wealth, of a gas, electric or water company incorporated
15 therein, the property of which is located wholly or to a
16 substantial amount therein; provided, that the net earn-
-17 ings of the company, after payment of all operating ex-
-18 penses, taxes and interest, as reported to, and according
19 to the requirements of, the proper authorities of the com-
-20 monwealth, have been in each of the three fiscal years
21 preceding the making or renewing of such loan equal to
22 not less than four per cent on all its capital stock out-
-23 standing in each of said years; and provided, that the
24 gross earnings of the company in the fiscal year preceding
25 the making or renewing of the loan have been not less
26 than one hundred thousand dollars.

1 Section 2. This act shall not take effect upon its
2 passage.


