
HOUSE No. 47
Accompanying the recommendations of the Commissioner of Cor-

porations and Taxation (see House, No. 41). Taxation. January 3.

AN ACT
Relative to the Imposition of Income Taxes.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section one of chapter sixty-two of the
2 General Laws is hereby amended by inserting after the
3 word “persons”, in the twenty-sixth line the words: —-

4 subject to the provisions of sections seventy to eighty-
-5 five, inclusive, of chapter one hundred and forty, —so
6 that clause fourth of subsection (a) will read as follows:
7 Fourth, Loans made in the course of business by persons
8 subject to the provisions of sections seventy to eighty-
-9 five, inclusive, of chapter one hundred and forty, loaning

10 money as a business upon the pawn or pledge of tangible
11 personal property.

Clic Commontocaltf) of Qoaooarl)usctts.

In the Year One Thousand Nine Hundred and Twenty-Three.

1 Section 2. Subsection (b) of section five of said
2 chapter sixty-two is hereby amended by inserting after
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3 the word “persons”, in the tenth line of said subsection,
4 the words: subject to the provisions of sections seventy
5 to eighty-five, inclusive, of chapter one hundred and
6 forty, so as to read as follows: (6) The excess over
7 two thousand dollars of the income, as defined in section
8 six, derived from professions, employments, trade or busi-
-9 ness shall be taxed at the rate of one and one half per

10 cent per annum. In determining such income the rental
11 value of living quarters furnished any individual as part
12 of his compensation shall be included. The wages and
13 salaries of employees and officers of the United States
14 government shall not be taxed. Retirement allowances,
15 however described, from the commonwealth or any
16 county, city, town or district thereof, or from any person,
17 if not exempt by law, and interest received in the course
18 of business by persons subject to the provisions of sections
19 seventy to eighty-five, inclusive, of chapter one hundred
20 and forty, loaning money as a business upon the pawn or
21 pledge of tangible personal property, shall be taxed under
22 this subsection.

1 Section 3. Subsection (b) of section five of said
2 chapter sixty-two of the General Laws is hereby amended
3 by striking out, in the first line, the words “two thou-
-4 sand”, and inserting in place thereof the words: fifteen
5 hundred, ■— so that the first sentence of said subsection
6 will read as follows: (5) The excess over fifteen hun-
-7 dred dollars of the income, as defined in section six, de-
-8 rived from professions, employments, trade or business
9 shall be taxed at the rate of one and one half per cent

10 per annum.

1 Section 4. Subsection (h) of section six of said chap-
2 ter sixty-two, as amended by chapter four hundred and
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3 eighty-nine of the acts of nineteen hundred and twenty-
-4 two, is hereby further amended by striking out, in the
5 last line of said subsection, the words “two thousand”,
6 and inserting in place thereof the words: fifteen hun-
-7 dred, so that said subsection will read as follows:
8 (h) The sum of five hundred dollars for a husband or wife
9 with whom the taxpayer lives, and the sum of two hun-

-10 dred and fifty dollars for each child under the age of
11 eighteen, or parent entirely dependent on the taxpayer
12 for support. The aforesaid deduction shall not be allowed
13 to both husband and wife, but may be allowed to either
14 as they shall mutually agree, or shall be prorated between
15 them in proportion to the net income of each in excess of
16 fifteen hundred dollars.

1 Section 5. Section twenty-two of said chapter sixty-
-2 two is hereby amended by striking out, in the third line,
3 the words “two thousand”, and inserting in place thereof
4 the words: fifteen hundred, —so as to read as fol-
-5 lows: Section 22. Every individual inhabitant of the
6 commonwealth, including every partnership, association
7 or trust, whose annual income from all sources exceeds
8 fifteen hundred dollars shall annually make a return of
9 his entire income, except income derived (a) from real

10 estate, (b) from dividends exempt from taxation under
11 section one, (c) from interest upon bonds or other obliga-
-12 tions of the United States, (d) from interest upon such
13 bonds, notes and certificates of indebtedness of the com-
-14 monwealth and political subdivisions thereof as are ex-
-15 empt from taxation under clause twenty-fifth of section
16 five of chapter fifty-nine, (e) from loans secured exclu-
-17 sively by mortgage of real estate, taxable as real estate,
18 situated in the commonwealth, to an amount not exceed-
-19 ing the assessed value of the mortgaged real estate lesfe
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20 the amount of all prior mortgages, and (/) from wages or
21 salaries received from the United States. Every other
22 individual inhabitant, including every partnership, asso-
-23 ciation or trust, who receives taxable income under sec-
-24 tion one of subsection (a) or (c) of section five shall make
25 an annual return of such taxable income.

1 Section 6. The first paragraph of section thirty-three
2 of said chapter sixty-two, as amended by chapter two
3 hundred and ninety of the acts of nineteen hundred and
4 twenty-two, is hereby further amended by striking out all
5 after the word “sum”, in the sixth line and inserting in
6 place thereof the words; —of fifteen hundred dollars
7 during the preceding calendar year, and also the amount
8 paid to each, —so as to read as follows: Section 33.
9 Every employer, being an inhabitant of the common-

-10 wealth or having a place of business therein, shall file
11 annually with the commissioner a return in such form as
12 he shall from time to time prescribe, giving the names and
13 addresses of all regular employees residing in the com-
-14 monwealth to whom said employer has paid wages,
15 salary or other compensation in excess of the sum of
16 fifteen hundred dollars during the preceding calendar
17 year, and also the amount paid to each.

1 Section 7. Section thirty-four of said chapter sixty-
-2 two is hereby amended by striking out, in the second line,
3 the words “state auditor” and inserting in place thereof
4 the word: comptroller, and by striking out, in the
5 sixth line, the word “eighteen”, and inserting in place
6 thereof the word: fifteen, so as to read as follows:
7 Section 34. The treasurer of every city, town and county,
8 and the comptroller, shall, annually not later than April
9 tenth, in the form prescribed by the commissioner, furnish
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10 to him names and addresses of all employees of said
11 cities, towns, counties and of the commonwealth, re-
-12 spectively, receiving during the preceding calendar year
13 as salary, wages, or otherwise, amounts exceeding fifteen
14 hundred dollars in each case, together with the amount
15 received by each

1 Section 8. Section ten of said chapter sixty-two is
2 hereby amended by striking out said section and inserting
3 in place thereof the following; Section 10. The income
4 received by estates held in trust by trustees, any one of
5 whom is an inhabitant of the commonwealth or has de-
6 rived his appointment from a court of the commonwealth,
7 shall be subject to the taxes assessed by this chapter to
8 the extent that the persons to whom the income from the
9 trust is payable, or for whose benefit it is accumulated,

10 are inhabitants of the commonwealth. Income accumu-
11 lated in trust for the benefit of unborn or unascertained
12 persons or persons with contingent interests shall be
13 taxed as if accumulated for the benefit of inhabitants of
14 the commonwealth. The trustees may deduct from the
15 income taxable under section one a proper amount for the
16 amortization, according to any approved method, of
17 premiums paid upon bonds owned by the estate the
18 income of which is taxable under said section one.

1 Section 9. Section thirteen of said chapter sixty-two
2 is hereby amended by striking out all after the word
3 “beneficiaries”, in the fourth line, —so as to read as
4 follows: Section 13. Sections ten to twelve, inclusive,
5 shall, so far as apt, apply to executors, administrators,
6 guardians, conservators, trustees in bankruptcy, receivers
7 and assignees for the benefit of creditors, to the income
8 received by them and to their beneficiaries.
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1 Section 10. Section forty-one of said chapter sixty-
-2 two of the General Laws is hereby amended by striking
3 out, in the first and second lines, the words “is not paid
4 within fifteen”, and inserting in place thereof the words,
5 remains unpaid after the expiration of fourteen, —so
6as to read as follows; Section Ji. If a tax assessed
7 under this chapter remains unpaid after the expiration of
8 fourteen days from the date when due, interest at the
9 rate of six per cent per annum from the due date shall be

10 added to and become part of the tax. The commissioner,
11 and the income tax assessors in their respective districts,
12 shall have for the collection of taxes assessed under this
13 chapter all the remedies provided by chapter sixty for the
14 collection of taxes on personal estate by collectors of
15 taxes of towns, and shall be allowed charges and fees as
16 therein provided. Any action of contract brought to re-
-17 cover any such tax shall be brought in the name of the
18 commonwealth.

1 Section 11. Section forty-seven of said chapter sixty-
-2 two of the General Laws, as amended by section one of
3 chapter one hundred and thirteen of the acts of nineteen
4 hundred and twenty-one, is hereby further amended by
5 striking out, in the eleventh line, the word “thirty”, and
6 inserting in place thereof the word: ten, —so as to
7 read as follows: Section Any person aggrieved by
8 the refusal of the commissioner to abate in whole or in
9 part under section forty-three a tax assessed under this

10 chapter, and who has paid his tax, may, instead of pur-
-11 suing the remedy provided in section forty-five, appeal
12 from such refusal by filing a complaint against the com-
-13 missioner in the superior court for the county where such
14 person resides or has his principal place of business, or, if
15 such person claims a domicile without the commonwealth
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16 by filing a complaint against the commissioner in the
17 superior court for any county, within ten days after the
18 notice by the commissioner of his decision in accordance
19 with section forty-three. An order of notice shall be
20 issued by said court and served on the commissioner
21 within such time as the court directs, and subsequent
22 proceedings shall be conducted in accordance with sec-
-23 tions sixty-five to sixty-eight, inclusive, of chapter fifty-
-24 nine. If an abatement is granted, the amount thereof
25 shall be repaid to the complainant by the state treasurer,
26 with interest at the rate of six per cent per annum from
27 the time when the tax was paid, and costs.




