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relative to the establishment of a Department of Transportation.
State Administration. Jan. 10, 1924.

In the Year One Thousand Nine Hundred and Twenty-Four.

An Act to establish a Department of Transportation
and to fix its Powers.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. There shall be a department of
2 transportation, in this chapter called the depart-
-3 ment. In this chapter the words railroad corpora-
-4 tion shall have the meaning set out in chapter one
5 hundred and sixty of the General Laws.

1 Section 2. The department shall be under the
2 supervision and control of a commission of five
3 members, in this chapter called the commission.
4 Members of the commission shall be appointed by
5 the governor, with the advice and consent of the
6 council, within sixty days after the passage of this
7 act, and shall serve until their successors have been
8 elected, at the first regular state election had after
9 the passage of this act. The commissioners shall

10 be sworn to the faithful performance of their official
11 duties.
12 Members of the commission, whether appointed
13 by the governor or elected by the voters, shall be
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14 eligible to election and re-election. At the first
15 election of members of the commission one member
16 shall be elected for the term of two years, one for
17 the term of four years, one for the term of six years,
18 one for the term of eight years and one for the term
19 of ten years. At each regular state election after
20 the election at which members of the commission are
21 chosen as aforesaid, one member shall be elected
22 for the term of ten years. Vacancies occuring in
23 the commission shall be filled by appointment by
24 the governor, with the advice and consent of the
25 council. The person so appointed shall hold office
26 until his successor is chosen at the next regular
27 state election to serve for the remainder of the
28 term, and shall have qualified to serve.
29 The members of the commission shall annually
30 elect a chairman, who shall be the chief executive
31 officer of the department, and may from time to time
32 elect such committees as in their opinion will best
33 promote the efficient carrying on of the affairs of the
34 department.
35 Meetings of the commission shall be held at least
36 once a month and may be held at any time upon call
37 by the chairman. Members of the commission,
38 other than the chairman, shall receive a fee of fifty
39 dollars for each meeting of the commission which
40 they attend and the chairman shall receive an an-
-41 nual salary of eight thousand dollars.

1 Section 2. The commission may appoint or em-
-2 ploy and remove counsel, attorneys, engineers, ac-
-3 countants, statisticians, bureau chiefs and division
4 heads, assistants, inspectors, clerks and other subor-
-5 dinates, may fix their compensations and may ex-
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6 pend therefor such sums as the legislature may
7 appropriate for such purposes.

1 Section 3. As soon as may be after the appoint-
-2 ment of members of the commission the department
3 shall proceed to acquire by purchase or take by
4 eminent domain for and on behalf of the common-
-5 wealth shares of the capital stock, owned of record
6 by citizens of this commonwealth, of any railroad
7 corporation the right of way of which is located in
8 whole or in part in the commonwealth.

1 Section 4. The department shall determine the
2 fair value of shares of the capital stock of each of
3 the railroad corporations described in section three.
4 The department shall thereupon by advertisement
5 or otherwise offer to purchase shares of the capital
6 stock of all or any of such railroad corporations at
7 such fair value. Unless such offer of purchase is ac-
-8 cepted within sixty days and the stock transferred
9 to the department, the department shall proceed to

10 condemn and take by eminent domain for the public
11 use and benefit the shares of capital stock of the
12 railroad corporations described in section three,
13 owned of record by citizens of this commonwealth.
14 Each of the railroad corporations described in
15 section three shall furnish to the department, when
16 so requested, a list of the stockholders of record,
17 giving the name, residence, and post office address
18 of each stockholder.

1 Section 5. The taking of any shares of capital
2 stock by eminent domain shall be evidenced by the
3 filing by the department with the secretary of the
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4 commonwealth and with respect to each railroad a
5 statement giving the name and address of the stock-
-6 holder whose shares have been taken and the num-
-7 her of shares taken. The department shall transmit
8 by registered mail a copy of such statement to the
9 treasurer of the railroad corporation, shares of

10 stock in which have been taken.

1 Section 6. Immediately upon the filing of the
evidence of taking as provided in section five the de-

3 partment shall give notice of such taking, to every
4 person whose shares have been taken, by mailing to
5 such person a statement to that effect, together with
(i a statement of the price which will be paid in com-
-7 pensation for such shares, namely, the fair value
8 thereof as determined under the provisions of sec-
-9 tion four.

1 Section 7. A stockholder shall be deemed to
2 have accepted the said fair value in full compensa-
-3 tion for the shares taken as aforesaid unless within
4 sixty days of the giving of said notice he shall file
5 a petition with the superior court of the county in
6 which he resides, setting forth the material facts
7 and asking-that the value of his shares may be de-
-8 termined by a jury.
9 The value to lie so determined shall be the fair

10 value as of the date of the filing with the secretary
11 of the commonwealth of the evidence of taking
12 aforesaid.

1 Section 8. To meet the cost of acquiring, under
2 the provision of this act, shares of capital stock of

railroad corporations, the treasurer and receiver
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4 general shall, with the approval of the governor and
5 council, issue script of certificates of debt in the
6 name and behalf of the commonwealth and under
7 its seal, to an amount not exceeding fifty million
8 dollars for terms not exceeding fifty years; said
9 script or certificates of debt shall be issued as reg-

-10 istered bonds or with interest coupons attached,
11 and shall bear interest not exceeding five per cent
12 per annum payable semi-annually on the first days
13 of January and July of each year. Such script or
14 certificates of debt, shall be designated on its face
15 as Transportation Loan; shall be countersigned by
16 the governor, and shall be deemed a pledge of the
17 faith and credit of the commonwealth, and the prin-
-18 cipal and interest shall be paid at the times speci-
-19 fied in gold coin of the United States or its equiva-
-20 lent and said script or certificates of debt shall be
21 sold and disposed of in such manner, at such times,
22 in such amounts and at such rates of interest not
23 exceeding the rate above stated as the governor and
24 council shall deem best. The treasurer and receiver
25 general shall, on issuing any of said script or cer-
-26 tificates of debt, establish a sinking fund and ap-
-27 portion an amount to be paid thereto each year suffi-
-28 cient with its accumulations to extinguish at ma-
-29 turity the debt evidenced by any and all of said
30 bonds. Any dividends received on any shares of
31 stock acquired under the provisions of this act shall
32 be added to the sinking fund. The amount of money
33 required each year to meet interest and sinking
34 fund requirements shall be estimated each year by
35 the treasurer of the commonwealth and such
36 amounts shall be assessed and collected by taxation.
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1 Section 9. Shares of capital stock acquired
2 under the provisions of this act shall be in the cus-
-3 tody of the treasurer and receiver general and shall
4 not be sold, pledged, or transferred without author-
-5 ity of the legislature. The rights, powers, and du-
-6 ties of a stockholder in the several railroad corpora-
-7 tions due to the ownership of shares of capital stock
8 acquired under the provisions of this act, shall be
9 exercised and performed by the commission.

1 Section 10. The department shall keep in-
-2 formed at all times of the needs of the citizens of the
3 commonwealth as to railroad transportation and the
4 best manner in which those needs can be met. It
5 shall also keep informed of the manner in which the
6 affairs of railroad corporations, shares of the capi-
-7 tal stock of which are owned by the commonwealth,
8 are conducted, to the end that the commission may
9 act for the best interests of the commonwealth and

10 its citizens and especially with respect to the pros-
-11 perity of the port of Boston, in the exercise of the
12 powers and rights and in the performance of the
13 duties of 'a stockholder.

1 Section 11. All acts or parts of acts inconsis-
-2 tent with the provisions of this act are hereby re-
-3 pealed in so far as they would prevent the carrying
4 out of the provisions of this act.

1 Section 12. This act shall take effect upon its
2 passage.


