
House of Representatives, March 31, 1926.

The committee on Bills in the Third Reading, to whom
was referred the Bill to provide for the taxation of motor
vehicles used in the conduct of the business of corporations
(House, No. 1241), report recommending that the same be
amended by the substitution of the accompanying bill
(House, No. 1371).

For the committee.

THOMAS R. BATEMAN.

HOUSE No, 1371

Che Commontoealth of Massachusetts.
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In the Year One Thousand Nine Hundred and Twenty-Siz

An Act to provide for the Taxation of Motor Vehicles used
in the conduct of the Business of Corporations.

1 Section 1. Clause sixteenth of section five of chapter
2 fifty-nine of the General Laws, as amended by section
3 sixteen of chapter four hundred and eighty-six of the acts
4 of nineteen hundred and twenty-one and by section one

5 of chapter three hundred and twenty-one of the acts
6 of nineteen hundred and twenty-four, is hereby further

7 amended by inserting after the word “estate” in the
8 first and ninth lines in each instance the words:
9 motor vehicles, and by inserting after the word

10 “business” in the fourteenth line the words: and
11 motor vehicles,—so that said clause will read as

12 follows: —Sixteenth, Property, other than real estate,

13 motor vehicles, poles, underground conduits, wires
14 and pipes, and other than machinery used in manu-

-15 facture or in supplying or distributing water, owned
16 by Massachusetts savings banks or co-operative banks,
17 by Massachusetts corporations subject to taxation
18 under chapter sixty-three except domestic business
19 corporations as defined in section thirty of said chapter,

20 or by foreign corporations subject to taxation under
21 section fifty-eight of said chapter; also property, other
22 than real estate, motor vehicles, poles, underground

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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23 conduits, wires and pipes
24 used in the conduct of the
25 business corporations or
26 defined in section thirty

and other than machinery
business, owned by domestic
by foreign corporations, as
of chapter sixty-three; pro-

27 vided, that the term machinery used in the conduct of
28 the business and motor vehicles shall not, as herein
29 used, be deemed to include stock in trade.

1 Section 2. Section seventy-four of said chapter
2 fifty-nine is hereby amended by inserting after the word
3 “estate” in the third and fourth lines and in the eighth
4 line, in each instance, the words: —, motor vehicles,
5 so as to read as follows: Section 74- Whenever an
6 abatement is finally made to any corporation taxable
7 under chapter sixty-three upon any tax assessed by the
8 assessors of any town, upon or in respect of works, struc-
-9 tures, real estate, motor vehicles, machinery, poles,

10 underground conduits, wires and pipes, the assessors,
11 commissioners, or court granting such abatement shall
12 forthwith notify the commissioner thereof, and shall
13 state in such notice what sum was determined by such
14 assessors, commissioners or court to have been the full
15 and fair cash value of such works, structures, real estate,
16 motor vehicles, machinery, poles, underground conduits,
17 wires and pipes on the first day of April on which the
18 tax so abated was originally assessed.

1 Section 3. Section eighty-three of said chapter
2 fifty-nine is hereby amended by inserting after the word
3 “estate” in the sixth line the words: , motor vehicles,
4 —so as to read as follows: Section 83. Assessors
5 shall annually, on or before the first Monday of July,
6 return to the commissioner the names of all domestic
7 and foreign corporations, except banks of issue and
8 deposit, having a capital stock divided into shares,
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9 organized for the purposes of business or profit and
10 established in their respective towns or owning real
11 estate therein, and a detailed statement of the works,
12 structures, real estate, motor vehicles, machinery, poles,
13 underground conduits, wires and pipes owned by each
14 of said corporations and situated in such town, with the
15 value thereof, on April first preceding, and the amount
16 at which the same is assessed in said town for the then
17 current year. An assessor neglecting to comply with
18 this section shall be punished by a fine of one hundred
19 dollars.

1 Section 4. Subdivision (a) of paragraph three of sec-
-2 tion thirty of chapter sixty-three of the General Laws,
3 as amended by section one of chapter three hundred and
4 one of the acts of nineteen hundred and twenty-five, is
5 hereby further amended by inserting after the word
6 “estate” in the first line of said subdivision the words:
7 , motor vehicles, so that said subdivision will read as
8 follows: (a) The works, structures, real estate, motor
9 vehicles, machinery, poles, underground conduits, wires

10 and pipes owned by it within the commonwealth subject
11 to local taxation, except such part of said real estate as
12 represents the interest of a mortgagee. The term “real
13 estate”, as used in this subdivision and in subdivision (a)
14 of paragraph four of this section shall include the cor-
-15 poration’s interest as lessee in such buildings on land
16 held under a lease as by the terms of the lease are the
17 property of and may be removed by the lessee, and such
18 buildings, for the purposes of said subdivisions and of
19 sections fifty-five and fifty-seven, shall not be deemed
20 real estate of the lessor.

1 Section 5. Subdivision (a) of paragraph four of sec-
-2 tion thirty of said chapter sixty-three is hereby amended
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3 bv inserting after the word “estate” in the first line of
4 said subdivision the words: , motor vehicles, so that
5 said subdivision will read as follows: (a) Works,
6 structures, real estate, motor vehicles, machinery, poles,
i underground conduits, wires and pipes owned by it

8 within the commonwealth subject to local taxation,
9 except such part of said real estate as represents the

10 interest of a mortgagee.

1 Section 6. Section fifty-five of said chapter sixty-
-2 three, as amended by section three of chapter two
3 hundred and ninety of the acts of nineteen hundred
4 and twenty-three and by section two of chapter three
5 hundred and one of the acts of nineteen hundred and
6 twenty-five, is hereby further amended by inserting
7 after the word “estate” in the fifteenth, twenty-sixth,
8 thirty-first and thirty-fifth lines as printed in the Gen-
9 eral Laws the words: —, motor vehicles, —so as to

10 read as follows: Section 55. The commissioner shall
11 ascertain from the returns or otherwise the true market
12 value of the shares of each corporation required to
13 make a return under section fifty-three or fifty-four,
14 and shall estimate therefrom the fair cash value of all
15 the shares constituting its capital stock on April first
16 preceding, which, unless by the charter of a corpora-
-17 tion a different method of ascertaining such value is
18 provided, shall, for the purposes of this chapter, be
19 taken as the true value of its corporate franchise.
20 From such value there shall be made the following
21 deductions:
22 First. In case of a railroad, telegraph, street rail-
-23 way or electric railroad corporation or company,
24 whether chartered or organized in this commonwealth
25 or elsewhere, so much of the value of its capital stock
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20 as is proportional to the length of that part of its line,
27 if any, lying without the commonwealth; and also the
28 value of its works, structures, real estate, motor vehicles,
29 machinery, poles, underground conduits, wires and
30 pipes, subject to local taxation within the common-
-31 wealth.
32 Second. In case of a domestic telephone company,
33 the amount and market value of all stock in other
34 corporations held by it upon which a tax has been paid
35 in this or other states for the twelve months last pre-
-36 ceding the date of the return.
37 Third. In case of a domestic or foreign telephone
38 company, so much of the value of its capital stock as
39 is proportional to the number of telephones used or
40 controlled by it, or under any letters patent owned or
41 controlled by it, without the commonwealth.
42 Fourth. In case of a domestic or foreign telephone
43 company, the value of its works, structures, real estate,
44 motor vehicles, machinery, poles, underground con-
-45 duits, wires and pipes, subject to local taxation within
46 the commonwealth.
47 Fifth. In case of corporations subject to section
48 fifty-three or fifty-four, other than railroad, telegraph,
49 telephone, street railway
50 tions or companies, the
51 missioner of their works.

and electric railroad corpora-
value as found by the corn-
structures, real estate, motor

52 vehicles, machinery, poles, underground conduits, wires
53 and pipes, subject to local taxation wherever situated.
54 Sixth. In case ,of corporations owning stock of an
55 electric company under section nine A of chapter one
56 hundred and sixty-four as thereto authorized by the
57 department of public utilities, the deduction mentioned
58 in paragraph fifth above and the fair cash value, as
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59 found by the commissioner, of the stock of such electric
60 companies so owned.
61 hor the purposes of this section the commissioner
62 ma\ take the value at which any works, structures,
63 real estate, motor vehicles, machinery, poles, under-
-64 ground conduits, wires and pipes are assessed at the
65 place where they are located as the true value, but
66 such local assessment shall not be conclusive of the
67 true value thereof.
68 The term “real estate”, as used in this section and
69 in section fifty-seven, shall include the corporation’s
70 interest as lessee in such buildings on land held under
71 a lease as by the terms of the lease are the property
72 of and may be removed by the lessee, and such build-
-73 ings, for the purposes of said sections and of sub-
-74 division (a) of paragraph three of section thirty and
75 subdivision (a) of paragraph four of said section thirty,
76 shall not be deemed real estate of the lessor.

1 Section 7. Section fifty-seven of said chapter sixty-
-2 three is hereby amended by inserting after the word
3 “estate” in the first line the words: —, motor vehicles,
4 —so as to read as follows: Section 57. If the value
5 of the works, structures, real estate, motor vehicles,
6 machinery, poles, underground conduits, wires and pipes
7 of a corporation subject to local taxation within the
8 commonwealth, as determined by the commissioner, is
9 less than the value thereof as determined by the assess-

-10 sors of the town where it is situated, he shall give notice
11 of his determination to such corporation; and, unless
12 within one month after the date of such notice it applies
13 to said assessors for an abatement, and, upon their
14 refusal to grant an abatement, prosecutes an appeal
15 under section sixty-four of chapter fifty-nine, giving
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16 notice thereof to the commissioner, the valuation of
17 the commissioner shall be conclusive upon said cor-
-18 poration.

1 Section 8. This act shall take effect January first,
2 nineteen hundred and twenty-seven.


