
Senate, May 23, 1928.

The committee on Bills in the Third Reading, to which
was referred the House Bill to provide for an excise
tax on motor vehicles for the privilege of operating such
vehicles upon the highways and to repeal the local prop-
erty tax on motor vehicles (House, No. 1313), reports
recommending that the same be amended by substitut-
ing therefor a new draft entitled “An Act to provide
for an excise tax on registered motor vehicles for the
privilege of operating such vehicles upon the highways
and to repeal the local property tax on motor vehicles”
(Senate, No. 349), and that, when so amended, the same
will be correctly drawn.

For the committee,

F. E. JUDD.

SENATE No. 349

Ctjc Commontoealtii of afassactnisctts
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In the Year One Thousand Nine Hundred and Twenty-Eight.

An Act to provide for an Excise Tax on Registered Motor
Vehicles for the Privilege of Operating Such Vehicles
upon the Highways and to Repeal the Local Property
Tax on Such Motor Vehicles.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

Cf)c Commontoealtf) of Massachusetts

1 Section 1. The General Laws are hereby amended
2 by inserting after chapter sixty, under the title “Ex-
-3 else Tax on Registered Motor Vehicles in Lieu of
4 Local Tax”, the following new chapter:

Chapter GOA.o

6 EXCISE TAX ON REGISTERED MOTOR VEHICLES IN

7 LIEU OF LOCAL TAX.

8 Section 1. Except as hereinafter provided, there
9 shall be assessed and levied in each calendar year on
10 each motor vehicle registered under the provisions of
11 chapter ninety and customarily kept within the com-

-12 monwealth, for the privilege of operating such motor
13 vehicle upon the highways during such year, an

14 excise tax upon the value thereof, as hereinafter
15 defined, at the average state rate for the calendar
16 year, as determined in the manner provided in section
17 fifty-eight of chapter sixty-three. For the purpose
18 of this tax, the value of each such motor vehicle shall
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19 be deemed to be the value, as determined by the
20 commissioner of corporations and taxation, herein-
21 after referred to as the commissioner, of motor
22 vehicles of the same make, type, model, and year of
23 manufacture, but not in excess of the following
24 percentages of the list price established by the manu-
25 facturer for the year of manufacture, namely
26 In the year of manufacture 90%

In the second year27 In the second year 60%
28 In the third year 40%
29 In the fourth year 25%
30 In the fifth and succeeding years .... 10%
31 Nothing in the foregoing provisions shall be con-
32 strued to prevent the local assessors from granting an
33 abatement in any case in which the valuation afore-
34 said is in their opinion excessive.
35 The tax imposed by this section shall not apply to
36 motor vehicles owned and registered by the com-
37 monwealth or any political subdivision thereof, or
38 registered by manufacturers, dealers or repairmen
39 under section five of said chapter ninety, or to motor
40 vehicles owned by any corporation or association
41 whose personal property is exempt from taxation
42 under section five of chapter fifty-nine, nor shall
43 the change of ownership or reregistration of a motor
44 vehicle in any year impose any additional tax here-
45 under on any motor vehicle already taxable in that
46 year.

47 If a motor vehicle not already taxable under this
48 section is registered after the last day of June of the
49 calendar year and before the first day of October of
50 such year, the tax hereinbefore established shall be
51 reduced by one half, or if registered thereafter in
52 such year, by three fourths.
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53 Section 2. The local boards of assessors shall assess
the tax imposed by section one, and commit the same
to the collector of taxes with their warrant for the
collection thereof. The tax shall be assessed to the
owner of the motor vehicle registering the same, and
the registrar of motor vehicles shall promptly
transmit to the commissioner a notice of each regis-
tration of a motor vehicle subject to this tax, giving
the name and home address of the owner, if an in-
dividual, or the name and principal place of business
in this commonwealth if a corporation, partnership
or voluntary association, the municipality in which
the vehicle is customarily to be kept, the name of the
maker, the year of manufacture and the model and
type of vehicle. The commissioner may require
from the owner such further information as may
be necessary for the purposes of this chapter. The
commissioner shall as soon as may be transmit to
the local boards of assessors the registrations sent
to him by the registrar of motor vehicles and, under
such provisions as he deems best, make available to
the local assessors information showing the values
as determined under section one. The tax here-
under shall be due and payable upon the first day
of the calendar month next ensuing which is not less
than sixty days from the date of registration, but not
earlier than the date set for the payment of local
taxes other than poll taxes of the calendar year.
The local tax collector shall notify the owner of the
tax assessed and the due date, but failure to receive
notice shall not affect the validity of the tax. The
owner may within sixty days of notice of assessment
apply to the local assessors for abatement and, from
their decision upon such application, an appeal may
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be taken to the county commissioners or the su-
perior court, all in accordance with the provisions of
sections sixty-four and sixty-eight A of chapter fifty-
nine. If an abatement is granted, any overpayment
with interest thereon at the rate of six per cent per
annum from the date of payment shall be refunded
by the city or town without any appropriation
therefor by the municipality. Owners who neglect
to pay taxes assessed under this chapter shall pay
interest at the rate of six per cent per annum from
the time when such taxes were payable until paid,
if such payment is made before the commencement
of proceedings for recovery thereof, and twelve per
cent, if made after the commencement thereof.
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Section 3. In the collection of this tax, the local
collectors shall have all the remedies provided by
chapter sixty.
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Section 4- This chapter shall not be construed to
alter or amend provisions of law with respect to the
registration of motor vehicles.
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Section 5. The commissioner shall from time to
time make such reasonable rules and regulations as
he may deem necessary for carrying out the provisions
of this chapter.
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Section 6. The taxes assessed under this chapter
shall be laid and collected at the home address of the
owner, if an individual, or at the principal place of
business in this commonwealth, if a partnership, vol-
untary association or corporation, as determined by
the owner’s registration, except that if a motor
vehicle is customarily kept in some other munici-
pality, the tax shall be laid and collected in such other
municipality.
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1 Section 2. Section ten of chapter forty-four of
the General Laws is hereby amended by inserting
after the word “year” in the seventh line the fol-
lowing:— ; provided, that the value of motor
vehicles taxable under chapter sixty A, as determined
thereunder, shall be used in determining the valua-
tion of taxable property for the purposes of this
section, —so as to read as follows; Section 10.
Except as otherwise authorized by law, a city shall
not authorize indebtedness to an amount exceed-
ing two and one half per cent, and a town shall not
authorize indebtedness to an amount exceeding
three per cent, on the average of the assessors’
valuations of the taxable property for the three pre-
ceding years, the valuations being first reduced by
the amount of all abatements allowed thereon pre-
vious to December thirty-first of the preceding
year; provided, that the value of motor vehicles
taxable under chapter sixty A, as determined there-
under, shall be used in determining the valuation
of taxable property for the purposes of this section.
All debts, except those expressly authorized by law
to be incurred outside the debt limit, shall be reckoned
in determining its limit of indebtedness under this
section.
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1 Section 3. Section five of said chapter fifty-nine,
2 as amended by chapters two hundred and two,
3 three hundred and eighty-nine, four hundred and
4 seventy-four and by section sixteen of chapter four
5 hundred and eighty-six, all of the acts of nineteen
6 hundred and twenty-one, by chapters two hundred
7 and sixteen, two hundred and twenty-two and
8 section one of chapter four hundred and fifty-one
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9 of the acts of nineteen hundred and twenty-two by
10 section one of chapter seventeen and by section one
11 of chapter three hundred and twenty-one, both of
12 the acts of nineteen hundred and twenty-four, by
13 section eight of chapter three hundred and forty-
14 three of the acts of nineteen hundred and twenty-
15 five, by section one of chapter two hundred and
16 seventy-nine of the acts of nineteen hundred and
17 twenty-six, by chapter eleven of the acts of nine-
18 teen hundred and twenty-seven, and by section one
19 of chapter seventy-seven of the acts of the current
20 year, is hereby further amended by striking out
21 clause sixteenth and inserting in place thereof the
22 following: Sixteenth, Property, other than real
23 estate, poles, underground conduits, wires and pipes,
24 and other than machinery used in manufacture or
25 in supplying or distributing water, owned by Massa-
26 chusetts savings banks or co-operative banks, by
27 Massachusetts corporations subject to taxation under
28 chapter sixty-three except domestic business cor-
29 porations as defined in section thirty of said chapter,
30 or by foreign corporations subject to taxation under
31 section fifty-eight of said chapter; also property,
32 other than real estate, poles, underground conduits,
33 wires and pipes, and other than machinery used in
34 the conduct of the business, owned by domestic
35 business corporations or by foreign corporations, as
36 defined in section thirty of chapter sixty-three;
37 provided, that the term “machinery used in the
38 conduct of the business” shall not, as herein used,
39 be deemed to include stock in trade.

1 Section 4. Said section five of said chapter
2 fifty-nine, amended as aforesaid, is hereby further
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3 amended by adding thereto the following new clause:
4 Thirty-fifth, Motor vehicles subject to taxation
5 under the provisions of chapter sixty A.

Section 5. Section twenty-three of chapter fifty-
nine of the General Laws, as amended by chapter
three hundred and forty-eight of the acts of nine-
teen hundred and twenty-one, is hereby further
amended by inserting after the word “taxes” in
the fifteenth line the words: other than those
levied under chapter sixty A, ■— so as to read as
follows: Section 23. The assessors shall annually
assess taxes to an amount not less than the aggre-
gate of all amounts appropriated, granted or law-
fully expended by their respective towns since the
last preceding annual assessment and not pro-
vided for therein, of all amounts required by law
to be raised by taxation by said towns during said
year, of all amounts necessary to satisfy final judg-
ments against said towns and of all abatements
granted on account of the tax assessment of any
year in excess of the overlay of that year, and not
otherwise provided for; but such assessments shall
not include liabilities for the payment of which
towns have lawfully voted to contract debts. The
assessors may deduct the amount of all the esti-
mated receipts of their respective towns, except
from loans or taxes other than those levied under
chapter sixty A, lawfully applicable to the payment
of the expenditures of the year from the amount re-
quired to be assessed; but such deduction shall not
exceed the amount of the corporation tax received
from the commonwealth on or before May first of
the current year on account of the assessments of
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31 the previous year and of such other receipts as have
32 been received during the preceding financial year.

Section 6. Section seventy-four of said chapter
fifty-nine, as amended by section two of chapter
two hundred and seventy-nine of the acts of nine-
teen hundred and twenty-six, is hereby further
amended by striking out, in the tenth and eleventh
lines, the words “motor vehicles”, and by adding
thereto the following: or to have been the proper
value of any such motor vehicle owned by such
corporation and assessed under chapter sixty-nine A,
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—soas to read as follows: Section IJ+. Whenever
an abatement is finally made to any corporation
taxable under chapter sixty-three upon any tax
assessed by the assessors of any town, upon or in
respect of works, structures, real estate, motor
vehicles, machinery, poles, underground conduits,
wires and pipes, the assessors, commissioners or court
granting such abatement shall forthwith notify the
commissioner thereof, and shall state in such notice
what sum was determined by such assessors, com-
missioners or court to have been the full and fair
cash value of such works, structures, real estate,
machinery, poles, underground conduits, wires and
pipes on the first day of April on which the tax so

abated was originally assessed or to have been the
proper value of any such motor vehicle owned by
such corporation and assessed under chapter sixty-
nine A.

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

1 Section 7. Section eighty-three of said chapter
2 fifty-nine, as amended by section three of said
3 chapter two hundred and seventy-nine, is hereby
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further amended by striking out, in the eighth line,
the words “motor vehicles” and by inserting after
the word “year” in the thirteenth line, the follow-
ing : The assessors shall at the same time return
to the commissioner a detailed statement of all
motor vehicles owned by each such corporation and
the amount at which each such vehicle is assessed
under chapter sixty-nine A for said year, so as
to read as follows: Section 83. Assessors shall
annually, on or before the first Monday of July,
return to the commissioner the names of all do-
mestic and foreign corporations, except banks of
issue and deposit, having a capital stock divided
into shares, organized for the purposes of business
or profit and established in their respective towns or
owning real estate therein, and a detailed statement
of the works, structures, real estate, machinery,
poles, underground conduits, wires and pipes owned
by each of said corporations and situated in such
town, with the value thereof, on April first preced-
ing, and the amount at which the same is assessed
in said town for the then current year. The asses-
sors shall at the same time return to the commis-
sioner a detailed statement of all motor vehicles
owned by each such corporation and the amount at
which such vehicle is assessed under chapter sixty-
nine A for said year. An assessor neglecting to
comply with this section shall be punished by a
fine of one hundred dollars.
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1 Section 8. Chapter sixty-three of the General
2 Laws is hereby amended by adding at the end
3 thereof the following new section:
4 Section 81. For the purposes of sections thirty,
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5 fifty-five and sixty-eight A, the words “local taxa-
-6 tion” as used in said sections with respect to motor
7 vehicles shall include the excise tax on motor vehicles
8 assessed and levied under chapter sixty A.

1 Section 9. In the year nineteen hundred and
2 twenty-nine, local assessors in making deductions
3 of estimated receipts pursuant to the provisions of
4 section twenty-three of said chapter fifty-nine may
5 include as estimated receipts an amount not in excess
6 of the proceeds received the preceding year from
7 the personal property tax on motor vehicles.

1 Section 10. This act shall becofne effective Jan-
-2 uary first, nineteen hundred and twenty-nine.

Senate, May 24, 1928.

Passed to be engrossed.
Sent down for concurrence

WILLIAM H. SANGER, Clerk.




