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Shockey steps-in as MMWEC Interim General Manager

The MMWEC Board of Directors on
June 8 decided there is a need for

the MMWEC organization to refocus its
structure and objectives to better meet
the needs of municipal utilities
throughout Massachusetts.

The board on June 8 accepted the
resignation of MMWEC General
Manager Michael A. Minkos, who was
placed on administrative leave, pending
the finalization of details associated with
his resignation.

Roger W. Bacon, MMWEC’s
Director of Power Services, also was
placed on administrative leave, pending
the finalization of details associated with
his departure from MMWEC.

MMWEC President Raymond R.
Shockey, who recently retired as
manager of the Ipswich Municipal Light
Department who recently was elected by
the MMWEC membership to his sixth
consecutive term as president of
MMWEC, was named interim general
manager of the MMWEC organization.

Shockey’s knowledge and
experience with the MMWEC
organization will ensure continuity in
MMWEC services and enable the
organization to move forward in a
positive manner. Part of his charge is
to assist the Board of Directors and
members in structuring the organization

MMWEC Interim General
Manager Raymond R. Shockey

On July 1, the Stony Brook Peaking Unit debt
will be retired, marking a major milestone in
MMWEC’s 29-year history. The Peaking Unit
debt is the last of the $85.02 million tax-exempt
bonds issued in 1980 to finance the construction
of the unit. Shown here are copies of the
Intermediate Unit bonds which are set to retire in
2008. Check out the special insert “Bye, Bye
Peaker Bonds” for complete event coverage.

Continued on Page 4



2

MMWEC Board to vote on Hydro-Quebec contracts

Retirements
Belmont Municipal Light Department
Manager Timothy McCarthy will
retire from his position on June 30.
Belmont will welcome Ron Lunt as
manager on July 1.

Hudson Light and Power Department
Manager Anthony Monteiro also has
retired. Yakov Levin is now the acting
manager.

Ipswich Municipal Light Department
Manager Raymond Shockey recently
retired from his position after 8 years of
service. Tim Henry will replace
Shockey as the utility director.

Committee appointments
Groton Electric Light Department
Manager Doris Chojnowski was
recently appointed the Chairman of the
NYPA Executive Committee.
Wakefield Municipal Gas & Light
Department Manager William
Wallace will serve as the Moderator for
the NYPA Recipients’ meetings.

In-lieu-of-taxes reduction
MMWEC has reached an in-lieu-of-
taxes agreement with the Town of
Ludlow. MMWEC will pay $1.5
million for the 2005-2006 fiscal year,
beginning July 1, which is $100,000
less than the current year’s payment.

Heat reduction saves $$$
A reduction in building heat usage
at the MMWEC warehouse this
winter produced significant cost
savings. The building temperature
was lowered to reduce electric costs
but was maintained above a condens-
ing atmospheric condition to protect
inventory items. Comparing the
month-to-month savings versus last
year’s expenses, MMWEC has saved
an average of $1,000 per month as a
result of the heat reduction.
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The MMWEC Board of Directors is
expected to vote at its next meeting

on five major contracts that will make it
possible to continue Hydro-Quebec
Interconnection operations under the
new Regional Transmission Organiza-
tion (RTO) structure.

These contracts, the HVDC Trans-
mission Operating Agreement (HVDC
TOA), the Phase I / II HVDC-TF
Transmission Service Administration
Agreement (TSAA), Schedule 20A to
the ISO OATT, the Interconnection
Operators Agreement (IOA), and the
Asset Owners Agreement (AOA) will
supersede the arrangements formulated
within the original 1982 and 1985
contracts that created and coordinated
the two phases of the Interconnection’s
construction and integration and
operation within the New England
control area.

The proposed Board vote states
approval of these contracts is, “neces-
sary and required for the proper
implementation of the Hydro-Quebec
Project and the Phase II Hydro-Quebec
Project.” The new contracts will
recognize the New England Power
Pool’s reduced role under the new
RTO structure.

On March 31, the RTO filed “new
contractual and tariff rate schedule
arrangements with the Federal Energy
Regulatory Commission (FERC) for the
United States’ portion of the 2000
megawatts” made available over the
project’s facilities. Additionally, the
RTO requested the FERC implement all
changes by May 1.

If the vote is accepted, MMWEC
will then be able to negotiate an agree-
ment with the Schedule 20A Service
Providers on behalf of its Hydro-Quebec
Project Participants and any other
interested municipal utilities. The
Schedule 20A Service Provider will act
as the vehicle for posting the municipals’
shares of the direct current (DC) line
under applicable rates, terms, and
conditions of transmission service
offered over the line.

According to MMWEC Senior
Project Manager – Transmission
Planning Bruce McKinnon, MMWEC
has begun preliminary discussions
with a Service Provider. This Service
Provider arrangement would allow any
interested MMWEC Project Partici-
pants’ share of the DC line to be
posted alongside the Service Providers
availability of its share of the line on
the Service Providers’ Open Access
Same-Time Information System
(OASIS) website.

“This vote will clear the way to
negotiating actual service contracts
with the Service Provider. Once that
has been established, we will bring the
issue back to the board for final
approvals,” said McKinnon.

McKinnon said the Service Pro-
vider will post the municipals’ share of
the line via the Internet and will be
authorized to sell usage of the municipal
systems’ shares.

A recent FERC order approved the
Schedule 20A Service Providers ability
to host the OASIS site and provide such

Continued on Page 4
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Federal Energy Regulatory Commission judge denies Return on Equity order

MMWEC and New England’s
public power entities have won at

least a temporary victory in their efforts
to contain transmission costs for the
region’s consumers.

In a May 27 initial decision,
Federal Energy Regulatory Commis-
sion (FERC) administrative law
judge Karen Johnson rejected the
request of the region’s transmission
owners to charge higher rates for
both existing and newly-constructed
transmission facilities.

As part of the proposal to create
a Regional Transmission Organiza-
tion for New England (RTO-NE),
the transmission owners requested
that the base return on equity (ROE)
used to calculate regional and local
transmission rates be increased from
roughly 11 percent to 12.8 percent.

In addition, the transmission owners
requested that their ROE for new
facilities be increased by 1 percent
(100 basis points) as an incentive to
encourage new construction. The
FERC approved the establishment of
RTO-NE but set the ROE requests
for hearing.

The New England Consumer-
Owned Entities group, including
MMWEC, argued in the hearing for a
lower base ROE and for rejection of
the request for the new facilities adder.
Judge Johnson agreed, recommending
adoption of a 10.72 percent base ROE
and finding the arguments in support of
the adder to be unpersuasive.

The transmission owners “failed to
meet their burden of demonstrating why
the adder is needed to motivate invest-
ment in new transmission facilities,” the

decision states. While the adder, in
theory, could provide some incentive to
build, it will not help overcome the
problems inherent in siting new trans-
mission, such as local zoning and land
use issues. “In fact, local resistance to a
given project might be strengthened by
the knowledge that, if built, the project
would result in a higher ROE for the
transmission owner,” according to the
decision.

Judge Johnson suggests instead
that the 1 percent adder be applied to
transmission expansion projects that
use innovative, less expensive tech-
nologies to enhance the grid, as
determined by the FERC.

After the filing of comments and
reply comments on Judge Johnson’s
initial decision, the final decision on
this matter will be made by the FERC.

Fish in Holyoke will have an easier
time getting a lift over the Holyoke

Dam thanks to a $4 million fishlift
improvement project completed by the
Holyoke Gas & Electric Department
(HG&E) this spring.

Significant improvements were
made to the fishlift including the
dismantling of the old lift towers
which were replaced with two new,
higher capacity structures. The
higher capacity lifting hoppers will
allow for a greater number of fish to
be lifted over the dam each year.
According to HG&E Manager Jim
Lavelle, the new facility is now
capable of transporting over 1
million fish per year – four times
more than the old system.

The fishlift improvements were a
condition of the facilities’ Federal
Energy Regulatory Commission’s
(FERC) relicensing requirements.
The 40-year license was renewed in
August 1999, prior to HG&E’s
purchase of the dam, with the
condition that improvements were
made to the fishlift by April 1, 2005.

 Built in 1955, the Holyoke Dam’s
fishlift was one of the world’s first
mechanical fish transport systems.
Lavelle said people from all over the
world have used the Holyoke lift as a
model to build their own. In its time, the
fishlift was perfect for its need. How-
ever, after years of operation, it was
time for an upgrade to make the trans-
portation process easier.

Other improvements to the fishlift
included widening the lift entrance, to
allow more fish to access the lifts, and
the exit flume. The new facility also
features state-of-the-art trap and haul
capabilities with video monitoring and a
public observation deck for visitors to
view the lifting process.

So far this year, Lavelle said the
fishlift has accommodated several
different types of anadromous fish such
as the American Shad, Sea Lamprey,
Gizzard Shad, Striped Bass, Blueback
Herring, and Atlantic Salmon. Anadro-
mous fish are born in the river, but live
most of their lives in the ocean. Each
spring, the fish return to their native
waters to spawn.

“The fishlift allows them to
continue their journey up the natural
57-foot drop in the river,” said
Lavelle.

Fish are also trapped, studied, and
counted before being released on the
other side of the dam. Approximately
250,000 fish pass through the system
each spring before they are re-released
upstream. New electronic counting
displays and an expanded counting
room now grace the facility.

“The Holyoke Dam has proved
to be a very economical resource,”
said Lavelle. “It gives us competi-
tively priced power that is environ-
mentally friendly.”

The visitor’s center is open from
Mother’s Day to Father’s Day each
year during the fish migration period,
said Lavelle. Approximately 10,000
visitors toured the facility this year.
MMWEC Member and Participant
systems interested in checking out the
facility during the off-season are
encouraged to call the Holyoke
department at (413) 536-9300 for
further information.
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A new roof now graces the Stony Brook power plant. The new roof includes a white PVC
membrane to reflect sunlight and help keep temperatures down inside the the plant. Work
on the gas turbine and small roof on the west side of the plant is nearly complete. The roof
replacement began last summer and is a three-year project.

so as to achieve the objective of meeting the
evolving needs of the public power community
in Massachusetts.

“These were very difficult decisions for the
board. The board’s focus is on making MMWEC
an organization that is more responsive and
better able to meet the needs of Massachusetts
municipal utilities,” MMWEC Chairman H.
Bradford White said.

Changes . . . . . . . . . continued from page 1

added services to non-regulated entities for a
negotiated fee, said McKinnon.

McKinnon said once enough municipals
have joined to take advantage of this service,
the process should take another 30 to 60 days
to complete. The Hydro-Quebec DC line
begins in Radisson, Quebec and terminates in
Ayer, Mass.

Hydro Quebec . . . continued from page 2
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