
Department of Corporations and Taxation,
State House, Boston, January 16, 1930.

To the Home Committee on Rules, State House, Boston, Massachusetts

This is in reply to your communication transmitting
the petition of A. C. Ratshesky and Eliot Wadsworth
(on behalf of the American National Red Cross), re-
ferred to your committee under the provisions of Joint
Rule 9 (see section 7 of chapter 3 of the General Laws
as amended).

This petition is filed too late to come to the General
Court in the way provided by the general law. It is
not the kind of a petition that requires a fee and none
has been received. The petition seeks complete tax
exemption for the American National Red Cross.

Exemptions from taxation of the real estate and
personal property of certain charitable corporations
are limited to such corporations as are “incorporated
in the commonwealth,” that is, incorporated under the
laws of Massachusetts.

The American National Red Cross, although a chari-
table corporation, is not incorporated under the laws
of Massachusetts, and is not allowed exemption from
taxation. A charitable corporation organized under
the laws of Massachusetts is entitled to an exemption
of its personal property and of such of its real estate
as is used or occupied by the corporation or its of-
ficers for the purposes for which it was incorporated,
also on real estate purchased for removal thereto for
a limited period. The test is use for a charitable
purpose within Massachusetts. There is language in
this petition which seems to grant a larger exemption
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than is granted to similar corporations entitled to
exemption under the Massachusetts law. This is found
in the words “which exemption shall apply to prop-
erty received and held by it or to or for its use.” This
would seem to grant an exemption to all its property,
whether used or occupied by it or its officers or not
so occupied, and to all property held by others for its
use. This is far more sweeping than any exemption
now on the law books.

Some difficulty appears in the intent of the corpora-
tion as expressed in the words “ property otherwise
locally taxable.” Perhaps the language should be
property “ otherwise locally exempt.” If exemption
is to flow to these kinds of corporations and a law
enacted to grant to this class of corporations all the
exemptions from taxation to which it -would be entitled
if it were incorporated under the laws of Massachu-
setts, it would be clearer and would place the corpora-
tion on equal terms with Massachusetts charitable cor-
porations if the exemption was included with the ex-
emptions allowed similar Massachusetts corporations.
This corporation if incorporated under the laws of
Massachusetts would undoubtedly get all the exemp-
tion it desires. It probably should not have any more.
While there are other corporations quite similarly sit-
uated in respect to national incorporation, The Boy
Scouts of America, The Girl Scouts of America, and
the American Legion, and other military organiza-
tions, are such as to be considered when such legisla-
tion as this is requested.

In the event legislation is passed it is suggested
that general legislation is preferable to special legis-
lation, unless a limited amount or period of years is
to be incorporated into the act.

Respectfully submitted,

HENRY P. LONG,
Commissioner of Corporations and Taxation
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By Mr. Wadsworth of Boston, petition of A. C. Eatshesky and
Eliot Wadsworth that the corporation known as American National
Red Cross be granted certain exemptions from taxation. Taxation.

In the Year One Thousand Nine Hundred and Thirty.

An Act to exempt the American National Red Cross
from Taxation.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. The American National Red Cross,
2 a corporation chartered by act of congress Jan-
-3 nary five, nineteen hundred and five, shall have
4 the exemptions from taxation set forth in all gen-
-5 eral laws now or hereafter in force relating to
6 charitable and benevolent corporations and insti-
-7 tutions incorporated in the commonwealth, which
8 exemptions shall apply to property received or held
9 by it or to or for its use; but as to property other-

-10 wise locally taxable it shall not be exempt for any
11 year in which such corporation wilfully omits to
12 bring in to the assessors the list and statement re-
-13 quired by General Laws, chapter fifty-nine, sec-
-14 lion twenty-nine.

1 Section 2. Tliis act shall take effect as of the
2 thirty-first day of March, nineteen hundred and
3 thirty.
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