
SENATE 53

To accompany the petition of William F. Madden for legislation
relative to the maximum rate of interest chargeable by savings
banks and savings departments of trust companies on loans secured
by mortgages of real estate. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Three.

An Act relative to the Maximum Rate of Interest Charge-
able by Savings Banks and Savings Departments of
Trust Companies on Loans secured by Mortgages of
Real Estate.

1 Section fifty-four of chapter one hundred and sixty-
-2 eight of the General Laws, as appearing in the Ter-
-3 centenary Edition thereof, is hereby amended by in-
-4 sorting after the word “corporation ” in the fourteenth
5 line the words: The interest chargeable on such
6 a loan shall not exceed five per cent per annum, —so
7 that the paragraph included in the third to four-
-8 teenth lines, inclusive, will read as follows: First.
9 In first mortgages of real estate located in the com-

-10 monwealth not exceeding sixty per cent of the value
11 of such real estate; but not more than seventy per
12 cent of the whole amount of deposits shall be so in-
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Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:



SENATE No. 53. [Jan. 1933.2

13 vested. If a loan is made on unimproved and unpro-
-14 ductive real estate, the amount loaned thereon shall
15 not exceed forty per cent of the value of such real
16 estate. No loan on mortgage shall be made except
17 upon written application showing the date, name of
18 applicant, amount asked for and security offered, nor
19 except upon the report of not less than two members
20 of the board of investment who shall certify on said
21 application, according to their best judgment, the
22 value of the premises to be mortgaged; and such ap-
-23 plication shall be filed and preserved with the records
24 of the corporation. The interest chargeable on such
25 a loan shall not exceed five per cent per annum.


