
SENATE 199

To accompany the petition of Stanley S. Shepard for legislation to
prevent mortgages of merchandise in bulk in fraud of creditors. Legal
Affairs.

In the Year One Thousand Nine Hundred and Thirty-Three.

An Act to prevent Mortgages of Merchandise in
Bulk in Fraud of Creditors.

1 Chapter two hundred and fifty-five of the
2 General Laws is hereby amended by inserting
3 after section one the following new section:
4 Section IA. The mortgage in bulk of any
5 part or the whole of a stock of merchandise,
6 other than by a purchase money mortgage and
7 other than by a mortgage on motor vehicles,
8 shall be fraudulent and void as against the
9 creditors of the mortgagor, unless the mortgagee

10 and the mortgagor at least five days before the
11 mortgage is executed, make a full, detailed
12 inventory, showing the quantity and, so far
13 as possible with the exercise of reasonable dili-
-14 gence, the cost price to the mortgagor of each
15 article to be included in the mortgage; and unless

Be it enacted by the Senate and House oj Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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16 the mortgagee demands and receives from the
17 mortgagor a written list of names and addresses
18 of the creditors of the mortgagor, with the
19 amount of indebtedness due or owing to each
20 and certified by the mortgagor, on oath, to be,
21 to the best of his knowledge and belief, a full,
22 accurate and complete list of his creditors and
23 of his indebtedness; and unless the mortgagee,
24 at least five days before taking possession of
25 such merchandise, or paying therefor, notifies
26 personally, or by registered mail, every creditor
27 whose name and address are stated in said list,
28 of the proposed mortgage and of the amount,
29 terms and conditions thereof.


