
SENATE 277

To accompany the petition of Charles W. Lavers for legislation to
establish a reserve fund from insurance premiums and profits to
guarantee the payment of insurance policies. Insurance.

In the Year One Thousand Nine Hundred and Thirty-Three.

An Act to secure to Policy Holders of Insurance
Written in the Commonwealth, the Payment of the
Losses insured against, by making Subject to the
Jurisdiction of the Commonwealth Sufficient As-
sets therefor, derived from the Premiums paid on

Account of Such Insurance Contracts and All
Income and Surpluses predicated upon Such
Premiums.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Chapter one hundred and seventy-five of the
2 General Laws as contained in the Tercentenary
3 edition thereof, is hereby amended by the inser-
-4 tion therein of section five A following section
5 five as contained in said chapter, as follows:
6 Section 6A. The insurance commissioner shall
7 make such rules and regulations relating to do-
-8 rnestic insurance companies and foreign insurance
9 companies licensed to do business in the common-
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10 wealth, so that premiums and other income
11 derived therefrom received as a result of insurance
12 contracts written by such insurance companies
13 to insure persons domiciled, resident or doing
14 business in the commonwealth, and all surpluses
15 derived therefrom, shall be available within the
16 jurisdiction of the commonwealth to meet all
17 losses insured or indemnified against; it being
18 the intent of this act that such premiums, income
19 and surplus, whether in the form of money de-
-20 posits or whatever form they may take by con-
-21 version into securities, permissible for investment
22 under the laws of the commonwealth or otherwise,
23 shall at all times be subject to the jurisdiction of
24 the commonwealth for the satisfaction of the
25 obligations of such companies predicated upon the
26 insurance contracts so written.


