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By M McHugh of Boston, petition of John Joseph Murphy and

Lawrence P. McHugh for legislation to penalize the use of “straw-
men” in banking institutions. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Five.

An Act providing Penalties for the Use of Strawmen, so-
called, in Banking Transactions.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Chapter one hundred and seventy-
-2 two of the General Laws is hereby amended by insert-
-3 ing therein the following new section:
4 Section 25A. Any owner of stock in such corpora-
-5 tion, or any officer of a corporation which owns such
6 stock, who, with intent to conceal his or its ownership
7 thereof, allows certificates of such stock to be held in
8 the name of any other person or corporation, shall be
9 punished by imprisonment in the state prison for not

10 more than ten years and by a fine of not more than
11 ten thousand dollars; any person who is not the bona
12 fide owner of such stock in such corporation who, with
13 intent to conceal the true ownership thereof, shall hold
14 the certificates of such stock in his name, shall lie
15 punished by a fine of not more than ten thousand dol-
-16 lars, or by imprisonment in the state prison for not
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17 more than ten years or in a jail or house of correction
18 for not more than two and one half years, or by both
19 such fine and imprisonment; and any officer of a cor-

-20 poration which is not the bona fide owner of such stock
21 in such corporation who, with intent to conceal the
22 true ownership thereof, allows the certificates of such
23 stock to be held in the name of the corporation of
24 which he is such officer, shall be punished by imprison-
-25 ment in the state prison for not more than ten years,
26 and by a fine of not more than ten thousand dollars.

1 Section 2. Chapter one hundred and sixty-seven
2 of the General Laws is hereby amended by adding
3 thereto the following new section:
4 Section J+B. Any officer, director, trustee, agent,
5 attorney or employee of any bank who knowingly
6 signs or causes to be signed, or accepts or causes to be
7 accepted any deed, note, mortgage, assignment, bill
8 of sale, agreement or other writing whereby such bank
9 is enabled to purchase, hold, acquire, convey, sell or

10 assign any real estate or mortgage thereon, or personal
11 property or mortgage thereon, except in its own name;
12 or who knowingly uses or causes to be used a straw
13 for and in behalf of the bank, himself, or any other
14 officer, director, trustee, agent, attorney or employee
15 of said bank in any transaction wherein the bank is
16 directly or indirectly a party; and any person who
17 knowingly acts as a straw for and in behalf of any
18 bank or any officer, director, trustee, agent, attorney
19 or employee thereof, in any transaction wherein the
20 bank is directly or indirectly a party; and any person
21 who knowingly aids, counsels or procures any viola-
-22 tion of this section, shall be imprisoned in the state
23 prison for not more than fifteen years.


