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By Mr. Shea of Cambridge, petition of Charles H. Shea that co-
operative banks be authorized to invest in bonds of the Home Owners’
Loan Corporation. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Five.

An Act enabling Co-operative Banks to invest in Bonds
of the Home Owners’ Loan Corporation.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section twenty-five of chapter one hundred and
2 seventy of the General Laws, inserted by chapter
3 one hundred and forty-four of the acts of nineteen
4 hundred and thirty-three, is hereby amended by in-
-5 serting after the word “bank” in the sixth line the
6 words: , or in bonds of the Home Owners’ Loan
7 Corporation, established by the act of congress, ap-
-8 proved June thirteenth, nineteen hundred and thirty-
-9 three, and known as the home owners’ loan act of

10 nineteen hundred and thirty-three, so as to read
11 as follows: Section 25. The directors may invest
12 funds in any of the securities named in the second
13 clause of section fifty-four of chapter one hundred
14 and sixty-eight, or in the stock or obligations of the
15 Federal Home Loan Bank referred to in section fifty-
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16 six of this chapter, or of any successor of said bank,
17 or in bonds of the Home Owners’ Loan Corporation,
18 established by the act of congress, approved June
19 thirteenth, nineteen hundred and thirty-three, and
20 known as the home owners’ loan act of nineteen hun-
-21 dred and thirty-three, or may loan such funds upon
22 first mortgages on real estate situated in this com-
-23 monwealth or upon the shares of the corporation,
24 subject to the provisions of sections twenty-six to
25 twenty-nine, inclusive, at a rate fixed by the board of
26 directors. The corporation may loan such funds to
27 other co-operative banks, and may make loans to the
28 holders of unpledged unmatured, matured and paid-up
29 shares of other co-operative banks, on such terms and
30 at such rate of interest as may be fixed by the board
31 of directors.


