
House of Representatives, April 1, 1935.
The committee on Banks and Banking, to whom was

referred the petition (accompanied by bill, House, No.
266) of Ralph M. Smith that co-operative banks be
authorized to include charges for repairs in connection
with reduction of loans and suspension of dues, report
theA accompanying bill (House, No. 1946).

For the committee )

h. p. McLaren

HOUSE No. 1946

Cije CommontoealtJ) of Massachusetts
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In the Year One Thousand Nine Hundred and Thirty-Five.

An Act relative to the Reduction of Loans by Co-opera-
tive Banks.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby de-
-3 dared to be an emergency law, necessary for the im-
-4 mediate preservation of the public convenience.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

Ciic Commontocalti) of s^assacJnisetts

1 Section thirty-three of chapter one hundred and
2 seventy of the General Laws, as appearing in chapter
3 one hundred and forty-four of the acts of nineteen
4 hundred and thirty-three, is hereby amended by in-
-5 sorting after the word “taxes” in the sixth line the
6 words: , and an amount not in excess of three
7 hundred dollars to be expended for repairs, both,
8 and by striking out, in the fifty-fourth and fifty-fifth
9 lines, the words “June first, nineteen hundred and

10 thirty-three” and inserting in place thereof the words:
11 —May first, nineteen hundred and thirty-five, so

12 as to read as follows: Section 33. With the approval
13 of the board of directors, any shares pledged for a

14 real estate loan may, at the request of the owner
15 thereof, be cancelled, whereupon there shall be en-

-16 dorsed on the mortgage note as a credit upon the
17 amount of the loan the full value of such shares, less
18 all monthly instalments of interest and fines in ar-
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19 rears, unpaid taxes, and an amount not in excess of
20 three hundred dollars to be expended for repairs, both
21 at the option of the directors, any other legal charges
22 and such sum as will leave the amount of the loan a
23 multiple of fifty dollars. Such cancellation and credit
24 may be made even if the amount of the loan will not
25 thereby be reduced as to principal. Thereupon new
26 shares in the current series shall be issued to the
27 shareholder in the proportion of one share to each
28 two hundred dollars of the loan then remaining un-
-29 paid. The new shares issued shall be transferred and
30 pledged to the bank as security for the amount of
31 the loan remaining unpaid, and the fact thereof shall
32 be endorsed upon or attached to the note in the fol-
-33 lowing form:
34 19

35 The value of the shares herein pledged, less deductions author-
-36 izediby?section thirty-three of chapter one hundred and seventy
37 of, the General Laws, as amended, amounting to $ ,

38 has this day been applied as a credit upon this note, leaving a
39 balance due and unpaid of $

, to secure which
40 shares of series have been issued, and are hereby
41 transferred and pledged.
42 For value received, lor we promise to pay to said corporation
43 or its order dollars at or before its monthly meet-
44 ing on the day of each month hereafter, being the
45 amount of the monthly dues on the shares hereby substituted
46 and of the monthly interest upon said balance of $

, to-to-
47 gether with all fines chargeable by the by-laws of said corpora-
-48 tion upon arrears of such payments until said substituted shares
49 shall reach maturity, or otherwise sooner pay to said corporation
50 or its order the said balance of $ . with interest andwith interest and
51 fines as Jaforesaid
52 Witness,
53 (Signature)
54 Approved
55 Treasurer
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56 Neither the note evidencing the loan nor the mort-
-57 gage securing the same shall be prejudiced by the
58 application of the value and the change of shares,
59 notwithstanding the fact that a provision for such
60 application and change was not originally made in
61 the note or mortgage, and both note and mortgage
62 shall continue to be held by the bank as good and suf-
-63 ficient security for the balance remaining unpaid.
64 After the application of the value as a credit, the
65 amount of the loan shall forthwith be reduced to an
66 equal extent, and the owner shall thereafter be liable
67 for only the reduced amount and any arrearages or
68 penalties occasioned by his own default.
69 No action under this section shall affect the rights
70 of the holder, other than the corporation granting
71 the accommodation, of any mortgage recorded prior
72 to May first, nineteen hundred and thirty-five, unless
73 the written assent of such holder shall be obtained,
74 nor shall any such action affect the rights of an orig-
-75 inal borrower whose note is dated prior to said date,
76 unless his written assent shall be obtained.


