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Executive Department.

the Honorable. Senate anil House of Representati

Under the provisions of Article LVI of the Amend-
ments to the Constitution, I am returning House Bill
1938 entitled “An Act regulating Sales of Stocks, Bonds
and Other Securities of Corporations to their Employees”
with the recommendation that all after the enacting
clause be stricken from the Bill and inserting in place
thereof the following:

Section' 1. Section one of chapter one hundred and
fifty-five of the General Laws is hereby amended by
striking out said section one and inserting in place thereof
the following: Section 1. The provisions of this chap-
ter, unless expressly limited in their application, shall
apply to all corporations, created by or organized under
the laws of the commonwealth, except so far as they are
inconsistent with other provisions of law relative to par-
ticular corporations or classes of corporations, provided,
however, that the provisions of section twenty-three A
shall apply to all corporations organized under the laws
of this commonwealth and all corporations organized
under the laws of any other state or country. In this
chapter, unless the context otherwise requires, “com-
missioner” means the commissioner of corporations and
taxation.

Section 2. Said chapter one hundred and fifty-five
is hereby further amended by inserting after section
twenty-three, as appearing in the Tercentenary Edition,
the following new section; Section 23A. No corpora-
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tion shall sell, or offer for sale, any of the stock issued by
such corporation, nor any bonds or other securities repre-
senting an obligation of such corporation, to any of its
employees other than those who are also officers of such
corporation, unless such corporation has received general
approval in writing by the securities division of the de-
partment of public utilities to sell its issued stock or its
obligations represented by bonds or other securities.
Said division may require of the department of corpora-
tions and taxation such information as may be helpful
to it in acting hereunder. Said division may at any time
for cause cancel the general authority given to a corpora-
tion under the authority of this section. The attorney
general may at the instance of said division enjoin a
corporation that violates the provisions of this section
from doing business in the commonwealth.

The aim of this legislation is to prevent a corporation
from compelling its employees to purchase its securities,
and while it accomplishes this purpose, it precludes
legitimate purchases by employees of stock unless the
corporation obtains written permission from the Depart-
ment of Public Utilities and does not permit the em-
ployee to apply to the Department of Public Utilities
for such permission. I believe the amendment overcomes
that objection.

JAMES AI. CURLEY,
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