
HOUSE 2272

Executive Department .

To the Honorable Senate and House of Representatives.

The importance of enacting legislation for the relief of
motor vehicle owners from rates that are regarded as
unjust and the necessity for protecting an important
industry prompts the sending to your honorable body of a
recommendation for essential legislation which I trust
will prove acceptable. In my opinion the Legislature is
desirous that relief be provided to automobile owners, and
the recent action was taken largely through the fear that
the adoption of the sweeping changes recommended might
remove protection which, in the opinion of the Legislature,
the public were entitled to enjoy.

I beg to direct your attention to the fact that in 1934
the claims collected under the so-called guest clause were
$1,213,656. The number of guests affected was 4058 and
of the claims that were settled in amounts of less than
$3OO the number was 3115. It is generally accepted that
the guest clause is a prolific source for the incubation of
collusive claims and the abandonment of this proviso in
the Compulsory Insurance Law would work no great
hardship to any honest claimant, while the elimination of
the guest clause would be a material factor in preventing
an increase in the annual automobile rates.

In 1933, as pointed out in my inaugural address, "of
the 40,216 non-fatal accidents, but 5746 were investi-
gated, with the result that 34,470 cases remained unin-
vestigated.” Many of these claims come under the head
of what are termed nuisance claims, ranging from $50.00
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to $l5O, but in the aggregate they amount to the sum of
$5,000,000. One of the chief weaknesses in the Compul-
sory Insurance Law is that in the year 1934, 20,058 claims
made by occupants of automobiles were settled for an
average cost of $40.00 each and 10,516 claims for approxi-
mately $lOO each. In my opinion, based upon experience
with spurious claims in the Legal Department of the City
of Boston, it should be possible, provided immediate
investigations were conducted rather than as at present
investigated after the lapse of a considerable period of
time, to reduce these costs by 50%. A reduction of this
magnitude plus the savings resulting from the elimination
of the guest clause would be of real value not only to
automobile owners but to the industry, and incidentally
to the State through the increased revenues resulting from
increase in car operation.

I accordingly recommend to your honorable body the
adoption of a law making provision for the repeal of the
guest clause and also an appropriation in such amount as
may be necessary to permit of an increase in the investi-
gating force of the Registry of Motor Vehicles as may be
required to the end that investigations and reports upon
all accident cases be made within a period of twenty-four
hours. In my opinion an increase in the investigating
force of the Registry of Motor Vehicles of 100 men should
be ample and with a further proviso that every operator of
a motor vehicle involved in an accident in which there is
a personal injury be required to report the case imme-
diately to the local police or to the state police and further
that the police authorities be required to communicate
the facts at once to the Registry of Motor Vehicles.'

The public have for a period of years sought relief at
the regular sessions of the Legislature, and in addition,
through the instrumentality of a special session, and be-
lieving that it is the desire of the Legislature to comply
with the wishes of the public I am sending this message
to your honorable body and trust that legislation provid-
ing the desired relief will be enacted.

JAMES M. CURLEY.


