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Office of the Commissioner of Banks,
State House, Boston, November 30, 193'

To the Honorable Senate and House of Representatives.

In compliance with the provisions of section 33 of
chapter 30 of the General Laws (Tercentenary Edition),
the Commissioner of Banks respectfully presents here-
with such parts of the annual report of the Commissioner
of Banks (Pub. Doc. No. 8) for the year 1937 as contain
recommendations or suggestions for legislative action,
accompanied by drafts of bills embodying the legislation
recommended. These drafts have been submitted to the
Counsel for the House of Representatives for advice and
assistance as to the form thereof.

WM. P. HUSBAND, Jr.,
Commissioner of Banks.
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Chapter 122 of the acts of 1932, as most recently
amended by chapter 371 of the Acts of 1937, authorizes
the Commissioner of Banks, with the approval of the
Supreme Judicial Court, to borrow sums of money and
to pledge assets of a bank in bis possession for the pur-
pose of paying dividends to creditors and depositors of
such bank.

The life of this act as contained in section 2 of said
chapter 122, namely, two years from its passage, was
extended to four years by chapter 304 of the Acts of
1934 and again extended to six years by chapter 263 of
the Acts of 1936. Accordingly, unless the life of the
original act is further extended by the 1938 Legislature
it will expire on March 30, 1938.

There is presently outstanding approximately $9,400,-
000 representing the aggregate balance due the Recon-
struction Finance Corporation upon loans heretofore
made in connection with the payment of dividends in
sixteen banks in liquidation. While it is not expected at
this time that further borrowings will be necessary, it
appears essential that borrowings be permitted during
the entire period of liquidation. Accordingly, I recom-
mend the extension of the life of chapter 122 of the Acts
of 1932 for a further period of two years.

RECOMMENDATION.
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Accompanying the recommendation of the Commissioner of Banks.
Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Eight,

An Act further extending the period of time

WITHIN WHICH THE COMMISSIONER OF BANKS MAY

BORROW FUNDS FOR THE PAYMENT OF DIVIDENDS IN

THE LIQUIDATION OF CERTAIN CLOSED BANKS.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose to afford relief without un-
-3 necessary delay to depositors in closed banks, there-
-4 fore it is hereby declared to be an emergency law,
5 necessary for the immediate preservation of the public
6 convenience. ■

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section two of chapter one hundred and twenty-
-2 two of the acts of nineteen hundred and thirty-two,
3 as most recently amended by chapter two hundred
4 and sixty-three of the acts of nineteen hundred and
5 thirty-six, is hereby further amended by striking out,
6 in the fourth line, the word “six” and inserting in
7 place thereof the word; eight, so as to read as
8 follows: Section 2. For the purpose of paying divi-
-9 dends in the liquidation of any such bank as provided
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10 in section one, the commissioner is hereby authorized
11 in his discretion to borrow from time to time, within
12 a period of eight years from the passage of this act,
13 from such sources as he deems advisable, such sum
14 or sums, for such periods, at such rates of interest
15 and upon such terms and subject to such provisions
16 as he shall determine and as the supreme judicial
17 court for the county of Suffolk or for the county in
18 which such bank has its principal place of business
19 shall authorize; and as security therefor may pledge
20 and assign any or all the assets of such bank.


