
SENATE 167

To accompany the petition of the New England Fraternal Congress,
by Anibal S. Bianco, president, for legislation to authorize fraternal
benefit societies under certain qualifications to transfer funds for ex-
pense purposes or operate on a one fund basis. Insurance.

In the Year One Thousand Nine Hundred and Fifty-Two.

An Act authorizing fraternal benefit societies

UNDER CERTAIN QUALIFICATIONS TO TRANSFER FUNDS

FOR EXPENSE PURPOSES OR OPERATE ON A ONE FUND

BASIS.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Chapter 176 of the General Laws is hereby amended
2 by striking out section 14 and inserting in place
3 thereof the following:
4 Section 14- Every provision of the by-laws of the
5 society for payments by members of such society,
6 in whatever form made, shall distinctly state the
7 purpose of the same and the proportion thereof
8 which may be used for expenses, and no part of the
9 money collected for mortuary, disability, hospitaliza-

-10 tion or medical service purposes, or the net accretions
11 of either or any of said funds, shall be used for ex-
-12 penses, except as hereinafter provided. The term
13 “net accretion” shall mean all interest dividends and
14 other income less the reasonable expenses incident to
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15 the investment, care and maintenance of the securi-
-16 ties and other assets of such funds.
17 Any such society having admitted assets, as shown
18 by its last annual statement filed with the insurance
19 commissioner, in excess of one hundred and live per
20 cent of its entire liabilities, including its required
21 reserves computed on a net tabular basis upon the
22 following minimum standard of valuation, viz., the
23 American Experience Table of Mortality, with an
24 interest rate of three and one half per cent, may
25 transfer or allocate such excess insurance funds to
26 the expense fund, in accordance with its constitution
27 and by-laws, but the amount so transferred in any
28 calendar year shall not exceed seven and one half
29 per cent of the total premium income of such society
30 during the next preceding calendar year; provided,
31 however, that no such transfer shall be made in any
32 year in which a dividend is not declared, or mortuary
33 payment waived.
34 Any such society having admitted assets as shown
35 by its last annual statement filed with the insurance
36 commissioner, in excess of one hundred and five per
37 cent of its entire liabilities, including its required
38 reserves, computed on a net tabular basis upon the
39 following minimum standard of valuation, viz., the
40 American Experience Table of Mortality, with an
41 interest rate of three per cent, and which has de-
-42 dared a dividend or waived a mortuary payment
43 in the preceding calendar year, shall not be required
44 to establish or maintain separate funds, and may,
45 in accordance with its constitution and by-laws, pro-
-46 vide for the consolidation of its various funds, and
47 may report its transactions accordingly; provided,
48 that no expenses will be incurred that would impair
49 the reserve base or bases which it is using.


