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In the Year One Thousand Nine Hundred and Sixty-Two

an Act to regulate construction loans

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 140 of the General Laws is hereby amended by insert-
-2 ing after section 110, as most recently amended by section 2
3 of chapter 136 of the acts of 1959, the following sections:
4 Section IIOA. No person shall lend money for the purpose of
5 construction of a building unless the loan agreement shall contain
6 a provision that interest on the loan shall commence to accrue
7 only when moneys have actually been advanced to the borrower.
8 Section HOB. Xo person who lends money for the purpose of
9 construction of a building shall bind the borrower to purchase

10 from the lender, affiliate or nominee of the lender, any of the
11 materials required for said construction.
12 Section HOC. Any person who lends money for the purpose
13 of construction of a building and who is in the business of selling
14 building materials, shall, if the borrower purchases said ma-
-15 terials from him, be required to charge the then current market
16 prices and shall, at the time of delivery of same, give the bor-
-17 rower a statement legibly setting forth the exact charge for each
18 of the delivered items.
19 Section HOD. Whoever shall violate any provision of the pre-
-20 ceding three sections, shall be punished by imprisonment for not
21 more than one year or by a fine of not more than five hundred
22 dollars, or both.
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