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Substituted by the House, on motion of Mr. Feloney of Cambridge, for a Bill
authorizing the credit committee of a credit union to delegate certain lending powers
to one or more loan officers (House, No. 3417). March 28.

In the Year One Thousand Nine Hundred and Sixty-Two.

An Act authorizing the board of directors of a credit union
TO DELEGATE CERTAIN LENDING POWERS TO ONE OR MORE LOAN

OFFICERS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 171 of the General Laws is hereby amended by strik-
-2 ing out section 22, as amended by chapter 88 of the acts of 1952,
3 and inserting in place thereof the following section:
4 Section 22. The credit committee shall :

5 (a) Hold meetings at least once in each month;
6 (6) Act on all applications for loans;
7 (c) Approve in writing all personal loans granted and the se-
-8 curity, if any, pledged therefor, except as hereinafter provided;
9 and

10 (d) Submit to the board of directors all applications for loans
11 to be secured by mortgages of real estate, with their recommen-
-12 dations thereon, which shall include a certificate as to their best
13 judgment of the value of the real estate involved.
14 No personal loan shall be made unless all of the members of
15 the credit committee who are present when the application is
16 considered, which number shall constitute at least two thirds of
17 the members of said committee, approve said loan. No loan
18 shall be granted unless the members of said committee are satis-
-19 fied that the loan promises to be of benefit to the borrower.
20 Notwithstanding the provisions of this section, the board of
21 directors may delegate to one or more loan officers, not members
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22 of the committee, appointed pursuant to the provisions of sec-
-23 tion fifteen, the power to make unsecured loans of not more
24 than five hundred dollars in excess of the shares and deposits
25 of the maker, or co-maker, if any, pledged to secure the same
26 and to make all loans secured by satisfactory collateral. Any
27 loan made by a loan officer shall be reported to the credit com-
-28 mittee within seven days from the date of the note.
29 The members of the credit committee may receive reimburse-
-30 ment for actual expenses incurred in the performance of their
31 duties as the board may authorize, subject to the approval oM
32 the members at the next annual meeting or at a special meeting
33 called for the purpose.


