
Mr. Meins of Boston presented a petition of Henry F. Long fo: >r

legislation to provide a tax on national banks and trust companies
for the year 1925. Taxation. Mar. 17.

In the Year One Thousand Nine Hundred and Twenty-Five.

An Act relative to the Taxation of Banking Associa-
tions.

1 Whereas, The deferred operation of this act
2 would tend to defeat its purpose, which in part is
3 to provide for an equitable basis of taxation for
4 banks and trust companies for the current year,
5 it is hereby declared to be an emergency act neces-
-6 sary for the immediate preservation of the public
i convenience.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 10A of chapter sixty-three of the General
2 Laws as amended by chapter two hundred and
3 thirty-three of the acts of nineteen hundred and
4 twenty-four is hereby further amended by striking
5 out the whole of said section and inserting in place
6 thereof the following:
7 Section 10A. All banks whose shares are subject
8 to taxation under section one shall upon election be
9 taxed upon their net income an amount equal to
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10 twelve and one half per cent thereof, but in no
11 event shall said tax be less in amount than would
12 be obtained by a tax at six per cent on the dividends
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13 paid during the taxable year hereinafter nien-
-14 Honed. The term “ net income ” as herein used
15 shall mean the net income, for the taxable year as
1G defined in paragraph six of section thirty, as re-
-17, quired to be returned by the bank to the federal
18 government under the federal revenue act appli-
-19 cable to the period, adding thereto any net losses
20 for previous years that have been deducted, and
21 such interest and dividends received by the bank
22 not so required to be returned as net income as
23 would be taxable if received by an inhabitant of
24 this commonwealth; less interest, so required to be
25 returned, which is received from bonds, notes and
26 certificates of indebtedness of the United States,
27 Any such bank electing to be thus taxed shall file
28 with the commissioner notice of such election, in
29 such form as he shall prescribe, on or before the
30 fifteenth dav of March of the year in which the
31 assessment is to be made, or within such further
32 time as the commissioner may allow. The com-
-33 missioner shall, as soon thereafter as may be,
34 notify the assessors of the town where such bank
35 is located of such election, and in that event the
36 local assessors shall make no assessment upon the
37 shares of such bank in that year; and no such
38 bank shall be liable to taxation under section fifty-
-39 eight. Banks making such election shall make re-
-40 turns to the commissioner within fifteen days after
41 the date of such election, setting forth in such
42 detail as he may require the information required
43 for assessment of the tax herein provided. The
44 statement required to be made under section four
45 by the cashier of any such bank shall, if such bank
46 elects to be taxed under this section, be made and
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47 delivered to the commissioner. All provisions of
48 this chapter relative to the assessment, collection,
49 payment, abatement and administration of taxes
50 applicable to business corporations shall, so far as
51 pertinent, be applicable to taxes under this section.




