
House of Representatives, April 23, 1925.

The committee on Ways and Means, to whom were
referred the Bill relative to taxation of banks and trust
companies (House, No. 1250), and the Bill relative to the
taxation of savings banks and savings departments of
trust companies (House, No. 1251), report the accompanying
resolve.

For the committee

HENRY L. SHATTUCK.
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Resolve providing for the Appointment of a Joint Special
committee to Investigate further concerning the Taxa-

tion of Certain Banking Institutions,

1 Resolved, That a joint special committee, to consist
2 of two members of the senate and five members of the
3 house of representatives, be appointed to investigate
4 further and report as to laws relative to taxation of
5 national banks, trust companies and savings banks. Said
6 committee shall consider the subject matter of House
7 documents 233, 1250 and 1251 of the current year, shall
S examine and report on the laws of other states which have
9 an income tax system relative to the taxation of na-

il) tional banks and other banking institutions and as to the
11 operation of such laws and the revenue derived there-

-12 from, and shall consider ways and means for providing
13 some form of taxation of national banks and trust com-
-14 panics which will be more productive of revenue than
15 those proposed in either House 233 or House 1250, in-
-16 eluding, if no other method consistent with the restric-
-17 tions contained in section fifty-two hundred and nineteen
IS of the revised statutes of the United States can be found,
19 the feasibility of adopting some measure for laying a tax
20 on the shares of national banks and levying a similar
21 tax on all competing moneyed capital, in such form and
22 with such definitions and restrictions as to competing
23 moneyed capital as will not imperil our income tax sys-
-24 tem and as will be reasonably capable of interpretation,
25 practical in administration, and not so burdensome as to
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26 drive capital from the states; and said committee shall
27 also consider the possibility, in co-operation with other
28 states affected, of obtaining an amendment to section
29 fifty-two hundred and nineteen of the revised statutes of
30 the United States, liberalizing the terms upon which
31 national banks may be taxed; and with reference to
32 House 1251 said committee shall consider, among other
33 things, the feasibility of placing the taxation of savings
34 banks on a parity with that provided, under the income
35 tax law, for individual investors, but in such a way that
36 pending the expected increase of taxable investments
37 resulting from such proposed change there will be no sub-
-38 stantial loss of revenue to the commonwealth. The at-
-39 torney general shall furnish the committee with such legal
40 assistance as it may require concerning the legal aspects
41 of the questions submitted, and the commissioner of cor-
-42 porations and taxation and the commissioner of banks
43 shall assist the committee in its consideration of other
44 questions. Said committee shall hold one or more public
45 hearings, shall be furnished with quarters in the state
46 house, and for clerical, stenographic and other assistance
47 may expend such sum, not exceeding five thousand dol-
-48 lars, as shall be appropriated by the general court and
49 approved by the governor and council. Said committee
50 shall make a report of its findings and recommendations,
51 including drafts of such legislation, if any, as it recom-
-52 mends, by filing the same with the clerk of the house of
53 representatives not later than December fifteenth of the
54 current year, and by filing at the same time a copy
55 thereof with the budget commissioner.




