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By Mr. Wenzler of Boston, petition of John B. Wenzler for legis-
lation to regulate foreclosures of real estate mortgages by co-operative
banks. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Nine.

An Act regulating the foreclosure of real estate

MORTGAGES BY CO-OPERATIVE BANKS.

1 Section thirty-six of chapter one hundred and
2 seventy of the General Laws, inserted by chapter one
3 hundred and forty-four of the acts of nineteen hun-
-4 dred and thirty-three, is hereby amended by striking
5 out, in the twelfth line, the words “and may, and
6 after six months shall,” and inserting in place thereof
7 the words: and may after twelve months, —so
8 that the first paragraph will read as follows: If
9 the owner of shares pledged for a real estate loan is

10 in arrears for dues, interest or fines for four monthly
11 payments or commits any breach of the conditions of
12 a mortgage, the directors may, after twenty-one
13 days’ notice, mailed to the last known address of the
14 shareholder, declare the shares forfeited if the arrears
15 then remain unpaid, or such breach continues. The

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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16 account of the shareholder shall then be debited with
17 the arrears of interest and fines to the date of for-
-18 feiture, and the shares shall be credited upon the
19 loan at their withdrawal value. The balance of the
20 account shall immediately become due and payable,
21 and may after twelve months be enforced against the
22 security, and be recovered, together with interest
23 thereon, as all debts are recovered at law. If the
24 shares of a shareholder are in arrears at the maturity
25 of the series, his account shall be charged with the
26 amount of the loan and all arrears at the date of ma-
-27 turity, and shall be credited with the value of the
28 shares; the balance of the account shall immediately
29 become due and payable, and may, and after six
30 months shall, be enforced against the security, and
31 be recovered, together with interest thereon, as all
32 debts are recovered at law.


