
HOUSE 879

By Mr. Knowles of Hull, petition of John S. Gwinn (for the Mas-
sachusetts Bankers Association) for certain changes in the laws oi

the Commonwealth relating to banking and the laws applicable tc
minors. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Nine

an Act making certain changes in the banking

LAWS OF THE COMMONWEALTH, AND THE LAWS APPLI-

CABLE TO MINORS

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

Cijc Commontocaltj) o( epasgac&usetts

1 Section' 1. Section fourteen Aof chapter one
2 hundred and seventy-two of the General Laws,
3 Tercentenary Edition, as amended by section nine
4 of chapter three hundred and forty-nine of the acts
5 of nineteen hundred and thirty-four, is hereby further
6 amended by striking out the sub-paragraph num-
-7 bered “3”, and inserting in place thereof the follow-
-8 ing:
9 3. Lists of the following loans, the date thereof,

10 and the date to which interest has been paid, setting
11 forth the total liabilities of the borrower to the cor-
-12 poration, both secured and unsecured; -

13 (a) All notes drawn payable “on demand” (except
14 mortgage loans).
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15 ( b ) All overdue time loans (except mortgage loans).
16 (c) All mortgage loans on which interest is more
17 than six months in arrears.
18 (d) All mortgage loans secured by property on
19 which any tax is more than twelve months overdue;
20 and also a list of all taxes paid on so-called mort-
-21 gagee’s certificates, and not repaid to such corpora-
-22 tion.

1 Section 2. Section thirty-four of chapter one
2 hundred and seventy-two of the General Laws, Ter-
-3 centenary Edition, as amended by section nineteen
4 of chapter three hundred and forty-nine of the acts
5 of nineteen hundred and thirty-four, is hereby further
6 amended by inserting after the words “The foregoing
7 limitations as to”, appearing near the beginning of
8 the third sentence thereof, the word: time, —so
9 as to read as follows: Section 34- No such cor-

-10 poration in its commercial department shall advance
11 money or credits upon notes secured by deed of trust
12 or by mortgage, except notes secured by first mort-
-13 gages upon improved real estate, including improved
14 farm lands, situated within the commonwealth and
15 within a radius of fifty miles of the main office of such
16 corporation, or within a radius of twenty-five miles
17 of the main office of such corporation without regard
18 to state boundaries. The amount of any such mort-
-19 gage shall not exceed sixty per cent of the value of
20 the improved real estate, or fifty per cent of the value
21 of improved farm lands, and shall not be made for a

22 period extending beyond three years from the date
23 of the note, except in the case of loans on improved
24 farm lands, when the period may be five years. The
25 foregoing limitations as to time, locality and amount
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26 shall not apply to (a) loans made prior to June first,
27 nineteen hundred and thirty-four; ( b ) mortgages
28 taken in good faith by way of security for debts to
29 such corporation previously contracted; (c) loans
30 made by such corporation to secure the payment of a
31 portion of the purchase price of real estate acquired
32 by such corporation by foreclosure, or otherwise.
33 No loan or mortgage shall be made except upon
34 written application showing the date, name of appli-
-35 cant, amount asked for, security offered and assessed
36 valuation, nor except upon the report of a majority
37 of the executive committee or real estate committee,
38 if any, who shall certify on said application, according
39 to their best judgment, the value of the premises to be
40 mortgaged; and such application shall be filed and
41 preserved with the records of such corporation.

1 Section 3. Section forty-five of chapter one hun-
-2 dred and seventy-two of the General Laws, Tercente-
-3 nary Edition, as amended by section twenty-one of
4 chapter three hundred and forty-nine of the acts of
5 nineteen hundred and thirty-four, is hereby further
6 amended by omitting the word “and” before the
7 words “surplus account” in the second line, and
8 inserting in place thereof a comma, and by inserting
9 after the words “surplus account” the words: and

10 guaranty fund, so as to read as follows: Section
11 45. Any such corporation, if the aggregate total of
12 its capital, surplus account and guaranty fund is not
13 less than one tenth of its aggregate deposit liability,
14 may, with the approval of the board of bank incor-
-15 poration, establish and operate one or more branch
16 offices in the town where its main office is located, or
17 in any other town within the same county, not having
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18 commercial banking facilities. No such corporation
19 shall maintain a branch office except as provided in
20 this and the following two sections, but the restric-
-21 lions in this section shall not extend to branch offices
22 authorized prior to June first, nineteen hundred and
23 thirty-four.

1 Section 4. Section forty-six of chapter one hun-
-2 dred and seventy-two of the General Laws, Tercente-
-3 nary Edition, as amended by section twenty-two of
4 chapter three hundred and forty-nine of the acts of
5 nineteen hundred and thirty-four, is hereby further
6 amended by omitting the word “and” as it appears
7 between the words “capital” and “surplus” in the
8 seventh line, and inserting in place thereof a comma,
9 and by inserting after the words “surplus account”,

10 in the seventh and eighth lines, the words: and
11 guaranty fund, —so as to read as follows: Sec-
-12 lion 46. Any office or offices of a trust company
13 the business of which has been taken over under
14 section forty-four or forty-four A by such a tnrst com-
-15 pany whose main office is located in the same county,
16 or any office or offices of a national banking associa-
-17 tion the whole or a substantial part of the assets of
18 which is purchased or otherwise acquired by a trust
19 company so located, may, with the approval of the
20 commissioner, be maintained as a branch office or
21 offices of such corporation, if the aggregate total of
22 its capital, surplus account and guaranty fund is not
23 less than one tenth of its aggregate deposit liability,
24 except that upon the reorganization of any trust
25 company in possession, on June first, nineteen hundred
26 and thirty-four, or thereafter, of the commissioner or
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27 of a conservator, the commissioner may authorize
28 such trust company, notwithstanding the foregoing
29 restrictions, to maintain such office or offices as branch
30 offices under such conditions as he may approve.

1 Section 5. Section fifty-four Aof chapter one
2 hundred and seventy-two of the General Laws,
3 Tercentenary Edition, as amended by section two of
4 chapter one hundred and seventy-two of the acts
5 of nineteen hundred and thirty-five, is hereby further
6 amended by inserting after the word “commercial”
7 at the end of line three the words: or savings,—
8 and by adding an “s” to the word “department”
9 where it first appears in said section, so as to read as

10 follows: Section S4A. Notwithstanding any pro-
-11 vision of section fifty-four, funds held in the trust
12 department of any trust company, whether or not
13 incorporated as such, awaiting investment or distribu-
-14 tion may be deposited in its commercial or savings
15 departments if such corporation shall first transfer
16 to its trust department to be held as security therefor
17 bonds, notes, bills and certificates of indebtedness cf
18 the United States or of this commonwealth, or any
19 of them, of an aggregate value of not less in amount
20 than funds so deposited, and shall at all times main-
-21 tain the value of such security at such amount.

1 Section 6. Paragraph (6) of subdivision (e) of
2 the division marked “Ninth” of section fifty-four of
3 chapter one hundred and sixty-eight of the General
4 Laws, Tercentenary Edition, is hereby amended by
5 striking out all of said paragraph (6) after the word
6 “policies;” and inserting after the word “policies” a
7 period.
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1 Section 7. Bank
2 deposited in the name
3 or national banking as
4 of the treasurer or ca:
5 to the person making

Accounts of Minors. Money
of a minor in a trust company
sociation may, at the discretion
shier, be paid to such minor or
the original deposit, or on the

6 order of either; and the same shall be a valid payment






