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By Mr. Leary of Boston, petition of George Leary for legislation
to require the licensing of persons engaged in financing compulsory
liability insurance policies for owners of motor vehicles. Insurance.

In the Year One Thousand Nine Hundred and Thirty-Nine,

An Act licensing and regulating persons engaged

IN THE BUSINESS OF FINANCING COMPULSORY AUTOMO-

BILE INSURANCE POLICIES.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore, it is hereby
3 declared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.

1 Section one hundred and fourteen of chapter one
2 hundred and forty is hereby further amended by
3 adding thereto the following new sections:
4 Section IIJfA. No person or corporation shall
5 directly, or indirectly, engage in the business of
6 financing compulsory automobile insurance premiums
7 for which any interest or service or expense charge
8 of any kind is made, without first obtaining from the
9 commissioner of banks a license to carry on the said

10 business within the commonwealth, and the said
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Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled , and by the
authority of the same, as follows:
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11 licenses granted by the commissioner shall be for a
12 period of one year from the date of issuance.
13 Section The commissioner shall from time
14 to time establish regulations respecting the granting
15 of licenses and the business carried on by the licensee,
16 and by all companies and associations licensed under
17 the provisions of the preceding section. The commis-
-18 sioner may cause an examination of the books and
19 business of any such companies to be made at any
20 time.
21 Section Any person or corporation who
22 directly, or indirectly, engages in the business of
23 financing the payments of compulsory automobile
24 insurance premiums for which any interest, or serv-
-25 ice, or expense charge of any kind is made, shall
26 within a period of thirty days from the date of the
27 underwriting of said policy of compulsory automobile
28 insurance, pay over the entire amount to the insur-
-29 ance company which has underwritten said policy
30 of compulsory automobile insurance, and any person,
31 or employee, or officer, or agent of a company, cor-
-32 poration, or association who violates the provisions
33 of section one hundred and fourteen A to section one
34 hundred and fourteen C, inclusive, shall be punished
35 by a fine of not more than five hundred dollars, or
36 by imprisonment of not more than two months, or
37 both.


