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By Mr. McHugh of Boston, petition of John Philip White and
Lawrence P. McHugh for legislation to abolish contributions by
employees under the law providing for unemployment compensation.
Labor and Industries.

In the Year One Thousand Nine Hundred and Thirty-Nine.

An Act abolishing employees’ contributions to

THE UNEMPLOYMENT COMPENSATION FUND.

1 Section 1. Chapter one hundred and fifty-one A
2 of the General Laws, as appearing in section one of
3 chapter four hundred and twenty-one of the acts
4 of nineteen hundred and thirty-seven, is hereby
5 amended by striking out section four of said chap-
-6 ter, as most recently amended by section two of
7 chapter four hundred and seventy of the acts of
8 nineteen hundred and thirty-eight, and inserting
9 in place thereof the following:

10 Section J+. Contributions by employees which
11 may have been withheld by employers under au-
-12 thority of this chapter shall be exempt from trustee
13 process or other remedy for the collection of debts.
14 In the event that contributions from the wages
15 of an individual have been withheld by an employer
16 who, before transmission of said contributions to
17 the commission, is determined not to be an employer

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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18 subject to this chapter, such contributions shall
19 thereupon be returned to such individual by the
20 employer.
21 Default in payment of contributions by an em-
-22 ployer either on his own behalf or on behalf of an
23 employee shall not in any manner adversely affect
24 the rights of such employee otherwise eligible for
25 benefits.

1 Section 2. Section eight of said chapter one
2 hundred and fifty-one A, as so appearing, is hereby
3 amended by striking out the last paragraph of said
4 section and inserting in place thereof the following:
5 In the event that a contribution from any em-
-6 ployee shall have been received by the commission
7 on wages in excess of twenty-five hundred dollars
8 with respect to any year, such excess contribution
9 shall be refunded to the employee.

1 Section 3. Section twelve of said chapter one
2 hundred and fifty-one A, as so appearing, is hereby
3 amended by inserting after the word “contribu-
-4 tions” in the seventh line the words: which may
5 have been, so as to read as follows: Section 12.
6 Contributions made by employers to the fund in
7 accordance with this chapter shall be considered
8 ordinary and necessary expenses of the business of
9 the employer, and deductible from gross income

10 from professions, employments, trades or businesses
11 returnable for taxation under chapter sixty-two,
12 or from corporate income returnable for taxation
13 under chapter sixty-three. Contributions which may
14 have been made by employees shall be deductible
15 from gross income from wages or salaries returnable
16 for taxation under said chapter sixty-two.


