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By Mr. White of Boston (by request), petition of Leslie P. Hemry
for legislation relative to assets of insurance companies which are
credited in the account of their financial condition. Insurance.

In the Year One Thousand Nine Hundred and Thirty-Nine.

An Act extending the scope of provisions con-
cerning ASSETS OF AN INSURANCE COMPANY CREDITED

IN THE ACCOUNT OF ITS FINANCIAL CONDITION.

Be it enacted by the Senate and Rouse of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 The first paragraph of section eleven of chapter
2 one hundred and seventy-five of the General Laws,
3 as last amended by chapter ninety-two of the acts of
4 nineteen hundred and thirty-four, is hereby amended
5 by changing the first semicolon in the second sentence
G of said paragraph to a comma and inserting after
7 said comma the words: or deposited with a trustee,
8 approved by the commissioner, in connection with
9 requirements of other states or countries for said

10 purpose, —so that said paragraph shall read as
11 follows: Section 11. Beside the reserve provided
12 for in the two preceding sections he shall, except as
13 provided in the following section, charge to each
14 company as a liability all unpaid losses and claims
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15 for losses, and all other debts and liabilities, including
16 in the case of a stock company its capital stock and
17 including, in the case of a mutual company with a
18 guaranty capital or guaranty fund, such guaranty
19 capital or guaranty fund. He shall allow to the
20 credit of a company in the account of its financial
21 condition only such assets as are available for the
22 payment of losses in this commonwealth, including
23 all assets deposited with officers of other states or
24 countries for the security of the policyholders of such
25 company, or deposited with a trustee approved by
26 the commissioner, in connection with requirements of
27 other states or countries for said purpose; but no
28 holding or parcel of real estate shall be given a higher
29 value than would be adequate to yield at three per
30 cent annual interest the average amount of its net
31 rental for three years next preceding, except that if a

32 company shows to his satisfaction that the actual
33 value of any of its real estate is greater than the
34 value so ascertained, then the actual value of the said
35 real estate as determined by the commissioner shall
36 be allowed. The commissioner may, in his discretion,
37 require any company to furnish such information as

38 may be needed to substantiate the values above
39 prescribed.


