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Accompanying the twenty-fourth recommendation of the State Tax Commission
(House, No. 142). Local Affairs.

In the Year One Thousand Nine Hundred and Sixty-Eight.

An Act relative to borrowing by cities, towns, and districts.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. Section lof chapter 44 of the General Laws, as
2 most recently amended by section 1 of chapter 46 of the acts
3 of 1967, is hereby further amended by adding the following
4 definition:—
5 “Equalized valuation” shall mean the equalized valuation
6 of the aggregate property in a city or town subject to local
7 taxation, as most recently reported by the state tax commis-
-8 sion to the general court under the provisions of section ten C
9 of chapter fifty-eight, which section was added by section

10 forty-three of chapter fourteen of the acts of nineteen hun-
-11 dred and sixty-six.

Cs)c CommoaVuealtJ) of epassacfrusetts

1 Section 2. Section Bof said chapter 44 is hereby amended
2 by striking out clause (8), as most recently amended by
3 chapter 70 of the acts of 1958, and inserting in place thereof
4 the following clause:—
5 (8) For establishing, purchasing, extending or enlarging a
6 gas or electric lighting plant within the limits of the territory
7 within which such gas or electric lighting plant is authorized
8 to distribute its products, twenty years; but the outstanding
9 indebtedness so incurred shall not exceed in a town five per

10 cent and in a city two and one half per cent of the equalized
11 valuation of such town or city; provided, however, that the
12 emergency finance board, established under chapter forty-

-13 nine of the acts of nineteen hundred and thirty-three, may
14 authorize a city to incur indebtedness under this clause in
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15 excess of two and one half per cent but not in excess of five
16 per cent of the equalized valuation of such city, and may
17 authorize a town to incur indebtedness under this clause in
18 excess of five per cent but not in excess of ten per cent of the
19 equalized valuation of such town.

1 Section 3. Section Bof said chapter 44 is hereby further
2 amended by striking out Clause (10), as appearing in the
3 Tercentenary Edition, and inserting in place thereof the
4 following clause:—
5 (10) For acquiring land or constructing buildings or other
6 structures, including the cost of original equipment, as
7 memorials to members of the army, navy, marine corps, coast
8 guard, or air force, twenty years; but the indebtedness so
9 incurred shall not exceed one half of one per cent of the

10 equalized valuation of the city or town.

1 Section 4. Section Bof said chapter 44 is hereby further
2 amended by striking out Clause (11), as appearing in the
3 Tercentenary Edition

aid chapter 44 is hereby further
lause (12), as appearing in the
inserting in place thereof the

1 Section 5. Section 8 of g
2 amended by striking out C
3 Tercentenary Edition, and
4 following clause:-—
5 (12) For acquiring street
6 one hundred and forty-thre*

railway property under sections
to one hundred and fifty-eight,

7 inclusive, of chapter one hundred and sixty-one, operating
8 the same, or contributing toward the sums expended or to be
9 expended by a transportation area for capital purposes, ten

10 years; but the indebtedness so incurred shall not exceed two
11 per cent of the equalized valuation of the city or town.

1 Section 6. Section Bof said chapter 44 is hereby further
2 amended by striking out the first sentence of Clause (13), as
3 most recently amended by chapter 431 of the acts of 1957,
4 and inserting in place thereof the following sentence:-—For
5 the acquisition, construction, establishment, enlargement,
6 improvement or protection of public airports, including the
7 acquisition of land, ten years; but the outstanding indebted-
-8 ness so incurred shall not exceed one per cent of the equalized
9 valuation of the city or town.
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Section 7. Section 8 of said chapter 44 is hereby further
amended by striking out the last paragraph thereof, as most
recently amended by section 3 of chapter 672 of the acts of
1962, and inserting in place thereof the following para-
graph:—

1
9

3
4
5
6 Debts for purposes mentioned in clauses (3), (4), (4A),

(5), (6), (7), (7A), and (7B) of this section shall not be
authorized to an amount exceeding ten per cent of the
equalized valuation of the city or town.

/
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Section 8. Section 9 of said chapter 44 is hereby amended
by striking out the second paragraph, as inserted by section 5
of chapter 298 of the acts of 1947, and inserting in place
thereof the following paragraph:—

1
9

3
4

In the year of organization of a newly established district,
whether established under general or special law, the borrow-
ing capacity for purposes specified in section seven and
limited in amount by section ten, and for purposes specified
in section eight, shall be based on an amount determined by
applying to the equalized valuation of the town in which the
district is located the same ratio which the assessors’ valua-
tion of the taxable property of the district for that year bears
to the assessors’ valuation of the taxable property of the town
for the same year. In the case of a newly established district
which is located in two or more towns, said borrowing
capacity shall be based on the total amount determined by
applying to the equalized valuation of each of the towns in
which any part of the district is located the same ratio which
the assessors’ valuation of the taxable property of the district
in the respective towns for that year bears to the assessors’
valuation of the taxable property of said town for the same
vear.
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1 Section 9. Said chapter 44 is hereby further amended by
striking out section 10, as most recently amended by chapter
133 of the acts of 1967, and inserting in place thereof the
following section;—

9

3

4
Section 10. Except as otherwise authorized by law, a city

shall not authorize indebtedness to an amount exceeding two
and one half per cent, and a town shall not authorize
indebtedness to an amount exceeding five per cent, of the

o
6
i
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9 equalized valuation of said city or town. A city may authorize
10 indebtedness in excess of two and one half per cent, but not
11 in excess of five per cent, and a town may authorize indebted-
-12 ness in excess of five per cent but not in excess of ten per cent,
13 of the aforesaid equalized valuation; provided, however, that
14 the amount of indebtedness so authorized shall be subject to
15 the approval of the emergency finance board established
16 under chapter forty-nine of the acts of nineteen hundred and
17 thirty-three, which approval may be given either before or
18 after such authorization.
19 In determining the debt limit for Boston hereunder the
20 provisions of chapter ninety-three of the acts of eighteen
21 hundred and ninety-one and of section one of chapter one
22 hundred and ninety-one of the acts of nineteen hundred and
23 three shall apply.
24 The debt limit for a district shall be based on an amount
25 determined by applying to the equalized valuation of the
26 town the same ratio which the assessors’ valuation of the
27 taxable property of the district for the preceding year bears
28 to the assessors’ valuation of the taxable property of the town
29 for the preceding year. In the case of the district which is
30 located in two or more towns, said debt limit shall be based
31 on the total amount determined by applying to the equalized
32 valuation of each of the towns in which any part of the
33 district is located the same ratio which the assessors’ valua-
-34 tion of the taxable property of the district in the respective
35 towns for the preceding year bears to the assessors’ valuation
36 of the taxable property of said town for the preceding year.
37 All authorized debts, except those expressly authorized by
38 law to be incurred outside the debt limit, shall be reckoned in
39 determining the limit of indebtedness under this section.

1 Section 10. Section 26CC of chapter 121 is hereby
2 amended by striking out the words “of the average of the
3 assessors’ valuations of its taxable property for the three
4 preceding years, reduced and otherwise determined as pro-
-5 vided in section ten of chapter forty-four”, as appearing in
6 the last sentence of the first paragraph and in the first and
7 second sentences of the second paragraph, and, in each
8 instance, inserting in place thereof the words;—of the equal-
-9 ized valuation.


