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By Mr. Connell of Weymouth, petition of William A. Connell, Jr., for clarify-
ing the purposes for which amounts collected by banks for real estate taxes on
properties mortgaged thereto may be used. Banks and Banking.

In the Year One Thousand Nine Hundred and Sixty-Eight.

An Act clarifying the purposes for which amounts collected

BY BANKS FOR REAL ESTATE TAXES ON PROPERTIES MORTGAGED

THERETO MAY BE USED.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is to authorize the use of amounts
3 collected by banks for real estate taxes in accordance with ap-
-4 plicable laws and thereby to facilitate the discharge of mortgage
5 obligations and the sale and refinancing of mortgaged real estate,
6 therefore it is hereby declared to be an emergency law, neces-
-7 sary for the immediate preservation of the public convenience.
Be it enacted by the Senate and House of Representatives in

General Court assembled, and by the authority of the same, as
follows:

CJie Commontoealtf) of Massachusetts;

8 Section 58 of chapter 167 of the General Laws is hereby
9 amended by striking out the second sentence, added by chapter

10 348 of the acts of 1967, and inserting in place thereof the follow-
-11 ing sentence: Amounts collected from a mortgagor or his
12 successor in title by a bank for the payment of taxes on the
13 mortgaged real estate may, until such tax is due and payable,
14 be invested in obligations legal for such bank, and, except in the
15 case of foreclosure of the mortgage, shall not be used for any other
16 purpose without the written consent of the mortgagor; provided,
17 however, that such payments may be returned or allowed as a
18 credit to the mortgagor or his successor in title upon payment
19 of the obligation secured by the mortgage.




