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Executive Department
State House, Boston 02133, May 18, 1970,

To the Honorable Senate and House of Representatives

In accordance with the provisions of Article LVI of the Amend-
ments of the Constitution, 1 am returning, herewith. House Bill
No. 2085 entitled “AN ACT RELATIVE TO PERSONAL LOANS
OF SAVINGS BANKS.”

Savings Banks are authorized under present law to make personal
loans not exceeding $4,500 for any one loan to a borrower, the
duration of such loan not to exceed thirty-six months. For each such
loan or a rewrite of a loan there must be a note executed by the
borrower.

This bill would remove the requirement that savings bank personal
loans must be payable within a time certain, and also eliminates the
use of a note.

The Committee on Banks and Banking, when dealing with
cooperative banks, recently approved a bill (H 5311) which would
continue to require a new note for each transaction but the duration
of the loan was extended to 42 months. 1 recently approved that
legislation. I am informed that the Committee originally acted to
provide a similar bill for savings banks, but that the bill before me
was finally reported and passed.

H 2085 creates an open-end line of credit within the maximum
limitation of $4,500 for borrowers from savings banks, since loans
would not have to be repaid within a specific period and all
subsequent transactions would evolve from the one original note.

In all other banking institutions, with the exception of credit card
operations in commercial banks, new notes are required for each
transaction and the term is definite. This bill would put a thrift
institution into a loaning operation that is akin but not parallel to
the credit card operation of a commercial bank.
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Legislation of this type will encourage the borrower to maintain a
continuing debt. I believe that the sounder policy is to extend the
present thirty-six month limit to forty-two months. I see no reason
for treating the savings banks different from the cooperative banks in
this area. I would hope that the action of the Committee concerning

ioperative banks might be followed with respect to savings banks.
I. therefore, recommend the bill be amended as follows

“By striking out all after the enacting clause and inserting in
place thereof the following: - The second sentence of section 37
of chapter 168 of the General Laws, as appearing in chapter 272
of the acts of 1960, is hereby amended by striking out the word
“thirty-six” and inserting in place thereof the word: “forty-
two”.

Respectfully submitted.
FRANCIS W. SARGENT,

4cting Governor of the Commonwealth


