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HOUSE OF REPRESENTATIVES, May 4, 1971.

The committee on Banks and Banking, to whom were referred so
much of the recommendations of the Commissioner of Banks
(House, No. 35) as relates to requiring certain credit unions to apply
for insurance of shares and deposits by the Massachusetts Credit
Union Share Insurance Corporation (accompanied by bill, House,
No. 40); and the petition (accompanied by bill, House, No. 3743) of
James J. Craven, Jr., that credit unions be required to apply for
membership in the Massachusetts Credit Union Share Insurance
Corporation, report recommending that the accompanying bill
(House, No. 5471) ought to pass.

For the committee,

JAMES A. ADAMS

i
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In the Year One Thousand Nine Hundred and Seventy-One.

An Act requiring insurance in full of all credit union
SHARE AND DEPOSIT LIABILITIES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Section 10 of chapter 171 of the General Laws is
2 amended by inserting after the fifth sentence the following
3 sentence: The limitations in the preceding sentence shall also
4 apply to members of credit unions which are insured by the
5 Administrator of the National Credit Union Administration,
6 provided, however, that no such credit union shall, pursuant to
7 this sentence, accept deposits or payments for shares for the
8 account or accounts of a member in excess of the amount which
9 is insured by said administrator.

1 SECTION 2. The first sentence of section 10A of chapter 171
2 of the General Laws is amended by striking out the words
3 “insured by the Massachusetts Credit Union Share Insurance
4 Corporation” and inserting in place thereof the following
5 words: insured in full under federal or state law, or under
6 both.

1 SECTION 3. The second sentence of section 19 of chapter 171
2 of the General Laws is amended by striking out the words
3 “which is a member of the Massachusetts Credit Union Share
4 Insurance Corporation” and inserting in place thereof the
5 words: the shares and deposits of which are insured in full
6 under federal or state law, or under both.

1 SECTION 4. The third sentence of section 20A of chapter 171
2 of the General Laws is hereby amended to read as follows: The
3 provisions of this section shall not apply to a credit union the
4 shares and deposits of which are insured in full under federal or
5 state law, or under both.

®fje Commontoealrt) of illagaacfjutfetw
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SECTION 5. The second sentence of the third paragraph of
2 section 22 of chapter 171 of the General Laws is hereby
3 amended by striking out the words “which is a member of the
4 Massachusetts Credit Union Share Insurance Corporation” and
5 inserting in place thereof the words: the shares and deposits of
6 which are insured in full under federal or state law, or under
7 both.

1 SECTION 6. Chapter 171 of the General Laws is amended by
j 2 striking out section 24 and inserting in place thereof the
3 following section:
4 Section 24. A credit union may make loans of the following
5 classes to its members:
6 (a) Personal loans evidenced by the note of the borrower; and
7 (b) Loans secured by first mortgages of real estate.
8 (c) Loans guaranteed by the Massachusetts Higher Education
9 Assistance Corporation, except that such loans may also be made

10 to persons other than members.
11 (d) Loans for the purpose of improving, repairing, altering or
12 rehabilitating improved real estate and for the purchase and
13 installation of fixtures to be affixed to such improved real estate.
14 (e) Mobile home loans.
15 Personal loans shall always be given the preference and, in the
16 event there are not sufficient funds available to satisfy all loan
17 applications approved by the credit committee, preference shall
18 be given to the smaller loan.

1 Each personal loan shall be payable within thirty-six months
2 from the date of the note except that if such loan is secured by
3 shares or by the satisfactory collateral of the type set forth under
4 the provisions of paragraph five it may be payable within sixty
£> months from the date of the note. All such loans shall be paid or

6 renewed on or before the due date.
7 A member may act as co-maker for another member provided
8 that the liability of such co-maker shall not at any one time
9 exceed an amount equal to two thousand dollars plus the amount

10 of his shares and deposits, if any, pledged to secure said
11 obligation and minus the amount of any loans remaining unpaid

(A) PERSONAL LOANS
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12 made to him under the provisions of paragraph 1,2 or 3, except
13 that if the credit union has assets of more than five hundred
14 thousand dollars, the liability of such co-maker may equal but
15 not exceed forty-five hundred dollars determined as provided
16 above.
17 A credit union may accept as co-maker or endorser on a note
18 one who is not a member provided, however, that no one such
19 co-maker or endorser shall be liable at any one time for more
20 than two thousand dollars except that if the credit union has
21 assets of more than five hundred thousand dollars, such liability
22 may equal but not exceed three thousand dollars.
23 The maximum amount of a loan or loans made to a member in
24 excess of his shares and deposits, and in excess of the shares and
25 deposits of the co-maker, if any, pledged to secure the same shall
26 be limited as follows except that where satisfactory collateral is
27 pledged additional loans may be made under the provisions of
28 paragraph 1, 2 or 3 provided that the total of such additional
29 loans does not exceed the limits contained in paragraph 3:
30 1. To an amount of two hundred dollars or two per cent of
31 the assets, whichever is greater, not exceeding five hundred
32 dollars, if evidenced by the unendorsed and unsecured note of
33 the borrower; provided, however, that if a credit union is insured
34 in full under federal or state law, or under both, to an amount of
35 two hundred dollars or two per cent of the assets, whichever is
36 greater, not exceeding one thousand dollars if evidenced by the
37 unendorsed and unsecured note of the borrower.
38 2. To an amount of five hundred dollars or two per cent of
39 the assets, whichever is greater, not exceeding one thousand
40 dollars, if evidenced by the note of the borrower with one or
41 more responsible endorsers or co-makers thereon, or with
42 satisfactory collateral pledged to secure the same; provided,
43 however, that if a credit union is insured in full under federal or
44 state law, or under both, to an amount of one thousand dollars
45 or two per cent of the assets, whichever is greater, not exceeding
46 fifteen hundred dollars, if evidenced by the note of the borrowers
47 with one or more responsible endorsers or co-makers thereon, or
48 with satisfactory collateral pledged to secure the same.
49 3. To an amount not exceeding one thousand dollars when
50 the assets of the credit union are five hundred thousand dollars
51 or less and fifteen hundred dollars when said assets are more than
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52 five hundred thousand dollars if evidenced by the note of the
53 borrower with two or more responsible endorsers or co-makers
54 thereon, or with satisfactory collateral pledged to secure the
55 same.
56 3A. Notwithstanding the limitations in paragraph 3, a credit
57 union which is insured in full under federal or state law, or under
58 both, may make loans to an amount not exceeding two thousand
59 dollars, and if the assets of such credit union are more than five
60 hundred thousand dollars, to an amount not exceeding twenty-
'll five hundred dollars, if evidenced by the note of the borrowero 2 with two or more responsible endorsers or co-makers thereon, or
63 with satisfactory collateral pledged to secure the same.
64 4. To an amount not exceeding two thousand dollars, if
65 evidenced by the note of the borrower fully secured by a pledge
66 of satisfactory collateral valued at not more than eighty per cent
67 of its market value.
68 5. To an amount not exceeding five thousand dollars, if
69 evidenced by the note of the borrower and with sufficient
70 collateral pledged to secure the same made up of bonds or notes
71 of the United States, or of any state or subdivision thereof,
72 which are legal investments for savings banks, or credit unions, in
73 this commonwealth valued at not more than eighty per cent of
74 their market value, or by the assignment of the passbook of a
75 depositor in a savings bank doing business in any of the New
76 England states or in a trust company or national banking
77 association doing business in this commonwealth, or the savings
78 share account book of a co-operative bank incorporated in this
79 commonwealth or the unpledged shares thereof represented by
80 passbooks or certificates, or the passbook of a shareholder in a
81 federal savings and loan association doing business in this
82 commonwealth, or policies issued by life insurance companies
83 authorized to transact business in this commonwealth, valued at
84 not more than their cash surrender value. In addition to the
35 authority given herein, a credit union having assets of five
"§6 hundred thousand dollars or more may lend an amount not in
87 excess of two per cent of assets upon said collateral and may also
88 secure such notes by taking as collateral therefor the readily
89 marketable common or preferred stocks of corporations listed on
90 a stock exchange which is subject to regulation by the Securities
91 and Exchange Commission, valued at not more than eighty per
92 cent of their market value.
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6. Notwithstanding the limitations set forth in paragraph 4of
this section a credit union having assets of one hundred thousand
dollars or more may make loans evidenced by the note of the
borrower and secured by a pledge or security interest in
satisfactory collateral valued at not more than eighty per cent of
its market value, in amounts not exceeding thirty-five hundred
dollars or one per cent of its assets, whichever is greater;
provided, however, that a loan based on one per cent of assets
shall not exceed twelve thousand dollars.

93
94
95
96
97
98
99

100
101

The amount of a loan under paragraph 2, 3 or 5, evidenced b'
an unendorsed note of the borrower may, in the discretion cr~
the credit committee, exceed by not more than one hundred
dollars the amount warranted, in their opinion, by the value of
the collateral offered as security for the loan; but the total
amount of any such loan shall not exceed the amount stated in
the paragraph under which the loan is made.

102
103
104
105
106
107
108

For the purposes of this section, an assignment of wages or a
payroll deduction order may be received as satisfactory collateral
for any loan not in excess of two hundred and fifty dollars.

109
110
11l

7. Such credit union shall, upon application by a depositor or
shareholder or by either of two joint depositors or shareholders
therein, make a loan to him, secured by his passbook in an
amount not exceeding said deposit or share account for a time
not extending beyond the end of the dividend period in which
the loan was made. Said credit union may charge the depositor or
shareholder interest for, or may collect discount in advance
upon, the loan at a rate not exceeding one per cent more than
the rate of the next preceding ordinary dividend of said credit
union, and if an extra dividend shall have been paid therewith,
not exceeding one per cent more than the combined rates of such
ordinary and extra dividends; provided, that a minimum of one
dollar may be charged or collected as such interest or discount in
the case of any such loan. The credit union shall keep posted in a
conspicuous place in its banking quarters a notice containing the
substance of this section. In such form as the commissioner
prescribe.

112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129 8. Such credit union may, upon application by a shareholder

or depositor or by either of two joint shareholders or depositors
in a special notice account, make a loan to him, secured by his
share or deposit passbook, in an amount not exceeding said share
or deposit balance, for a time not extending beyond the end of

130
131
132
133
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134 the dividend period in which the loan was made or ninety days
135 from the day on which the loan was made, whichever is longer.
136 Said credit union shall charge the shareholder or depositor
137 interest for, or collect discount in advance upon, such loan at a
138 rate not less than two per cent per annum more than the
139 combined rates of the next preceding ordinary dividend of such
140 credit union and the additional dividend then paid therewith on
141 special notice accounts.

1 (a) A credit union may make or acquire first mortgage loans
2 of the several classes specified in paragraphs 1 to 6, inclusive, of
3 this subsection on real estate subject in each instance to the
4 limitation hereinafter contained in this subdivision.
5 1. A mortgage loan on unimproved and unproductive real
6 estate, not exceeding fifty per cent of the value of the real estate,
7 payable on demand or not more than three years from the date
8 of the note. The amount which any such credit union may make
9 or acquire in this class shall not exceed one per cent of the

10 aggregate balance of the shares, deposits, guaranty fund, reserve
11 fund and undivided earnings of such credit union.
12 2. A mortgage loan not exceeding sixty per cent of the value
13 of the real estate, payable on demand or not more than three
14 years from the date of the note. The amount which any such
15 credit union may make or acquire in this class shall not exceed
16 one per cent of the aggregate balance of the shares, deposits,
17 guaranty fund, reserve fund and undivided earnings of such credit
18 union.
19 3. A mortgage loan not exceeding eighty per cent of the value
20 of the real estate, payable not more than twenty-five years from
21 the date of the note, provided that the terms of the note or
22 mortgage require monthly payments in such amounts that the
23 aggregate principal reduction at any time during the term of the
24 loan shall not be less than that which would be required in the
25 case of a note of like amount and interest rate providing for
26 complete amortization by equal monthly payments over a period
27 of twenty-five years, which payments shall be first applied to
28 interest and the balance thereafter remaining applied to principal.
29 Interest upon each such loan shall be computed monthly on the

(B) LOANS SECURED BY FIRST MORTGAGES OF
REAL ESTATE
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30 unpaid balance. The note or mortgage shall contain a provision
31 requiring the payment each month of a proportionate part of the
32 estimated real estate taxes and betterment assessments. Notwith-
-33 standing the limitations contained herein a credit union which is
34 insured in full under federal or state law, or under both, and
35 whose shares and deposits aggregate more than two million
36 dollars may make a mortgage loan for a period of not more than
37 thirty years from the date of the note.
38 4. A credit union which is insured in full under federal or
39 state law, or under both, and whose shares and deposits aggregat
40 more than two million dollars may make a mortgage loan not
41 exceeding ninety per cent of the value of the real estate, payable
42 not more than twenty-five years from the date of the note;
43 provided that such a loan shall not exceed twenty thousand
44 dollars; and shall be secured by a first mortgage on a single or
45 two family residence occupied or to be occupied by the
46 mortgagor in whole or in part; that the mortgagor has certified in
47 writing that he does not require junior financing; that the credit
48 committee has submitted an opinion in writing that the building
49 has a useful life beyond the term said loan has to run and that
50 the building will be completed prior to the making of any
51 disbursement on the loan; and that the terms of the note or
52 mortgage require monthly payments in such amounts that the
53 aggregate principal reduction at any time during the term of the
54 loan shall not be less than that which would be required in the
55 case of a note of like amount and interest rate providing for
56 complete amortization by equal monthly payments over a period
57 of twenty-five years. Each such monthly payment shall be
58 applied first to interest and the balance to principal. Interest
59 upon each such loan shall be computed monthly on the unpaid
60 balance. The note or mortgage shall contain a provision requiring
61 the payment each month of a proportionate part of the
62 estimated real estate taxes and betterment assessments. The
63 aggregate amount which any such credit union may make •

64 acquire under this subsection shall not exceed ten per cent of the7

65 aggregate balance of the shares, deposits, guaranty fund, reserve
66 fund, and undivided earnings of such credit union.
67 5. A credit union may make construction mortgage loans with
68 respect to any of the types of mortgage loans authorized by this
69 chapter; provided, that any payments required on account of
70 principal shall commence not later than twelve months from the



1971.1 HOUSE-No. 5471 9

i

71 date of the mortgage note.
72 6. A credit union whose shares and deposits aggregate more

than two million dollars and which is insured in full under federal
or state law, or under both, may make mortgage loans on single
or two family residential property in participation with other
banking institutions or associations. The participating parties
shall enter into a written agreement for themselves, their
successors, and assigns, which shall include provisions for the
custody of the note and mortgage and for the servicing and
foreclosure thereof. The amount which any such participating
credit union may invest in a participation loan shall not exceed
one per cent of the aggregate balance of its shares and deposits or
thirty thousand dollars, whichever is greater, and the aggregate
balance of principal of all such participation loans outstanding at
any one time by such credit union shall not exceed five per cent
of the aggregate balance of the shares, deposits, guaranty fund,
reserve fund, and undivided earnings of such credit union.

73
74
75
76
77
78
79
80
81
82
83
84
85
86
87

(b ) In making mortgage loans on real estate, as specified
above, a credit union shall also be subject to the conditions and
limitations hereinafter set forth.

88
89
90

1. There shall be an application for each such loan originated
by the credit union, which application shall describe the property
offered and contain such other information as the credit union
deems necessary. Before such a loan is made at least two
members of the credit committee, or such greater number as the
by-laws of the credit union may provide, shall in writing on the
application approve the property offered as security and certify
as to the value thereof according to their best judgment. Such
application shall be filed and preserved with the records of the
credit union, but may accompany any sale or assignment of such
mortgage loan. No application shall be required when a mortgage
is acquired by purchase.

91
92
93
94
95
96
97
98
99

100
101
102

2. The person obligated from time to time to make payments
under a mortgage, whether he is the original borrower or a
subsequent owner of the mortgaged property, shall be or become
a member of the credit union.

103
104
105
106

3. For every such loan there shall be a note or notes and first
mortgage which together shall contain the terms and provisions
of the loan.

107
108
109

4. Each loan shall be on real estate situated within the
commonwealth or within a radius of thirty-five miles of the

110
11l
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112 credit union office without regard to geographical location.
113 5. Any note or mortgage may contain conditions requiring the
114 payment monthly or at other periods of apportionments of
115 estimated taxes, betterment assessments and premiums for
116 insurance of any kind applicable to the loan.
117 6. The provision of section twenty-eight Aof chapter one
118 hundred and eighty-three shall apply to credit unions.
119 7. A credit union having assets of not more than seventy-five
120 thousand dollars may invest not more than fifty per cent of the
121 aggregate of its shares, deposits, guaranty fund, reserve fund am
122 undivided earnings in real estate mortgages. A credit union having'
123 assets of more than seventy-five thousand dollars may invest not
124 more than seventy per cent of the aggregate of its shares,
125 deposits, guaranty fund, reserve fund and undivided earnings in
126 real estate mortgages. A credit union which is insured in full
127 under federal or state law, or under both, having assets of five
128 hundred thousand dollars or more may invest not more than
129 eighty per cent of the aggregate of its shares, deposits, guaranty
130 fund, reserve fund and undivided earnings in real estate mort-
-131 gages.
132 8. A credit union having assets of not more than five hundred
133 thousand dollars may loan upon any one parcel of real estate to
134 an amount not exceeding ten thousand dollars, and the total
135 liability of any one member as borrower upon loans so secured
136 shall not exceed five per cent of the assets of the credit union or
137 twenty thousand dollars, whichever is the lesser.
138 A credit union having assets of five hundred thousand dollars
139 or more may loan upon any one parcel of real estate to an
140 amount not exceeding twenty thousand dollars, and the total
141 liability of any one member as borrower on loans so secured shall
142 not exceed forty thousand dollars.
143 A credit union which is insured in full under federal or state
144 law, or under both, and whose shares and deposits aggregate
145 more than two million dollars may loan upon any one parcel of
146 real estate to an amount not exceeding thirty thousand dollars
147 and the total liability of any one member as borrower on loans so
148 secured shall not exceed sixty thousand dollars.
149 9. A credit union shall accept principal payments in excess of
150 payments required by any mortgage made or acquired, and such
151 additional payments may be accepted as anticipating an equal
152 number of whole payments or effecting a reduction ofall future
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153 payments required by the mortgage. In the event that such
154 additional payments are made, the credit committee may reduce
155 the monthly or other periodic payments as set forth in said
156 mortgage; provided, that such reduced payments shall not extend
157 the original term of the mortgage.
158 10. Every parcel of real estate mortgaged to secure a loan
159 which by its terms is payable in three years or less from the date
160 of the note or is being amortized at a rate of three per cent or
161 less per annum shall be revalued, as long as the loan is held, at

|1 62 intervals of not more than three years by or under the direction
163 of at least two members of the credit committee, who shall in a
164 written report certify as the value of the mortgaged property
165 according to their best judgment. Upon the partial release of any
166 real estate securing a mortgage, the remainder of the security
167 shall have been revalued within three years. Such reports shall be
168 presented to the directors at their next monthly meeting and a
169 reference to such report and any action taken thereon shall be
170 included in the minutes of said meeting.
171 11. Whenever the commissioner deems an excessive loan has
172 been made, or is about to be made, upon real estate, by any such
173 credit union, he may cause an appraisal of said real estate to be
174 made at the expense of the credit union. In such event, one
175 appraiser shall be named by the commissioner, one by the credit
176 union, and a third by the two appraisers thus named. Said
177 appraisers shall certify in writing to the commissioner and to the
178 credit union the then value of said real estate according to their
179 best judgment. If it shall appear from said appraisal that said loan
180 is in excess of the amount authorized for such class of loan by
181 the applicable provisions of this section or other provision of law,
182 the commissioner may make such order in relation thereto as he
183 deems advisable.

1 A credit union may make loans to aid and assist students to
2 fulfill a program of higher education if such loans are guaranteed
3 in whole or in part by the Massachusetts Higher Education
4 Assistance Corporation as follows:
5 1. A student shall be eligible for a loan in a credit union if a
6 member of his family is a member of the credit union.

197 1-1 HOUSE - No. 5471 H

(C) LOANS GUARANTEED BY THE MASSACHUSETTS
HIGHER EDUCATION ASSISTANCE CORPORATION
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7 2. The provisions of subdivision (A) shall not be applicable to
8 loans made under this subdivision.

1 A credit union may make loans to the owner of improved real
2 estate for the purpose of financing the improvement, repair,
3 alteration or rehabilitation of such real estate or the purchase and
4 installation of fixtures to be affixed thereto. Such loan shall not
5 exceed five thousand dollars, exclusive of interest or discount
6 from the date of the note, with respect to any one parcel of such
7 real estate. The loan shall be payable within seven years from the
8 date of the note. The terms of the note or mortgage shall require
9 that, commencing not later than two months after the date of

10 the note, (a) payments shall be made on account of the principal
11 in equal monthly installments in amounts which, at the maturity
12 of the note, shall equal the original amount of the loan, or (b)

13 fixed monthly payments shall be made in approximately the
14 same amount during the term of the loan, which payments shall
15 first be applied to interest and the balance to principal. The
16 aggregate balance of principal outstanding at any one time on
17 loans of this class shall not exceed ten per cent of the deposits
18 and shares of such corporation. Loans made under this paragraph
19 may be secured by a security agreement or financing statement
20 to be recorded in the appropriate registry of deeds.

1 A credit union may make a loan for the purpose of financing
2 the purchase of a movable dwelling, hereinafter called a mobile
3 home, containing living facilities suitable for year-round occu-
-4 pancy by one family, including permanent provision for eating,
5 sleeping, cooking and sanitation; provided that (a) such mobile
6 home is to be maintained as a residence of the purchaser or of a
7 relative of the purchaser; (b ) such mobile home will within
8 ninety days after purchase be located at a mobile home park or
9 other semipermanent site within the commonwealth or within a

10 radius of thirty-five miles of the credit union office without
11 regard to geographical location; (c) the principal amount of such
12 loan, excluding interest and other costs, shall not exceed eighty

(D) LOANS FOR THE IMPROVEMENT OF
IMPROVED REAL ESTATE.

(E) MOBILE HOME LOANS.
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13 per cent of the purchase price of such mobile home, excluding
14 any taxes, transportation expenses, insurance premiums, regis-
-15 tration fees and other costs paid or required to be paid by the
16 purchaser in connection with such purchase, or ten thousand
17 dollars, whichever is less; (d) such loan is required to be repaid in
18 substantially equal monthly installments within a period of not
19 more than twelve years after the date of such purchase; and ( e)

20 the note or other instrument evidencing such loan shall expressly
21 grant to such credit union a security interest in such mobile
.22 home and shall include such provision as the credit committee
23 may deem necessary for the protection of such credit union’s
24 security interest, including specifically provisions with respect to
25 insurance, taxes and maintenance and repairs. Such credit union
26 shall, promptly upon making any such loan, take all action
27 necessary to perfect its security interest, including the filing of a
28 financing statement with the appropriate town clerk or other
29 official, as provided in article nine of chapter one hundred and
30 six. The aggregate amount of loans made by such credit union
31 pursuant to this paragraph shall not exceed five per cent of its
32 deposits and shares.

1 SECTION 7. The first sentence of the fifth paragraph of
2 section 25 of the chapter 171 of the General Laws is amended by
3 striking the words “insured by the Massachusetts Credit Union
4 Share Insurance Corporation” and inserting in place thereof the
5 following words: insured in full under federal or state law, or
6 under both.

1 SECTION 8. Section 29 of chapter 171 of the General Laws is
2 amended by striking out the fourth paragraph and inserting in
3 place thereof the following paragraph:
4 The provisions of this section providing for a preference in the
5 payment of deposit liability shall not apply to credit unions
6 which are insured in full under federal or state law, or under
7 both.

1 SECTION 9. Chapter 171 of the General Laws is hereby
2 amended by inserting after section 33 two new sections, to read
3 as follows: -

4 Section 34. On or before July first, nineteen hundred and
5 seventy-three, or, in the case of a credit union the shares and
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6 deposits of which have been insured in full by the Administrator
7 of the National Credit Union Administration, within thirty days
8 after the shares and deposits of such credit union cease to be so
9 insured in full, every credit union established under the laws of

10 the Commonwealth, the shares and deposits of which are not
11 insured in full under federal or state law, shall apply for
12 membership in the Massachusetts Credit Union Share Insurance
13 Corporation in accordance with section eight in section one of
14 chapter 294 of the acts of nineteen hundred and sixty-one. Each
15 applicant shall be subject to the provisions of section seven in
16 section one of said chapter as to eligibility for admission.
17 A credit union which does not become so insured within
18 ninety days of the date on or before which it must make
19 application as herein provided, shall liquidate in accordance with

20 such provisions of section twenty-nine as are applicable. Failure
21 so to liquidate shall constitute sufficient cause for the commis-
-22 sioner to take possession of the property and business of such
23 credit union in accordance with the provisions of section
24 twenty-two of chapter one hundred and sixty seven of the
25 General Laws.
26 Section 35. A credit union may arrange with the Adminis-
-27 trator of the National Credit Union Administration for the
28 insurance of its shares and deposits pursuant to the Federal
29 Credit Union Act, as amended by an act of Congress, Public Law
30 91-468, approved October 19, 1970, and as the said Federal
31 Credit Union Act may be hereafter from time to time be further
32 amended.
33 Any credit union which shall apply to the said Administrator
34 for insurance shall forthwith give written notice of such
35 application to the commissioner. If such application is accepted
36 and such credit union is notified that the administrator is willing
37 to provide such insurance, such credit union may become insured
38 by the said Administrator, provided that the obtaining of such
39 insurance shall have been approved by the directors of the credit
40 union.
41 When any credit union which has applied for insurance to the
42 said Administrator shall have complied with all requirements
43 prerequisite to obtaining such insurance and shall have received
44 notice in writing from the said administrator that it is insured by
45 him, such credit union shall file with the commissioner copies of
46 said notice and of the vote of its directors required by this
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47 section, said copies to be certified by the president and clerk of
48 the credit union.

1 SECTION 10. Section 7in section lof chapter 294 of the acts
2 of 1961 is hereby amended by striking out the second paragraph
3 thereof, and inserting in place thereof the following paragraph:
4 The directors of the corporation shall semiannually declare
5 additional assessments of member credit unions when the ratio of
6 any particular credit union of assessments to total share and
7 deposit balances falls below one per cent, provided, however,
8 that the directors may, with the approval of the commissioner,
9 reduce uniformly in whole or in part the amount of any such

10 semiannual assessment in such a manner that any amount
11 payable by a credit union for such an assessment shall represent a
12 percentage of the amount which would be necessary to bring the
13 aggregate of its assessments to one per cent of its share and
14 deposit liabilities. The directors may, with the approval of the
15 commissioner, pay to the member credit unions a dividend
16 computed on the aggregate of assessments paid by each credit
17 union pursuant to this section.




