
No. 30HOUSE
Accompanying the tenth recommendation of the Consumers’

Council (House, No. 27), Banks and Banking.

In the Year One Thousand Nine Hundred and Seventy-Four.

An Act to provide for simple and uniform consumer credit
AGREEMENTS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Chapter 255 of the General Laws is hereby
2 amended by adding after section 12F a new section 12G:
3 Section 12G. Forms ofagreement.
4 The forms set out in section 12H of this chapter, section 9of
5 chapter 2558, section 13 of chapter 255 C and sections 9, 11, 16,
6 17, 18 and 27 of chapter 255D, are the only forms which may be
7 used in the transactions to which they apply. In preparing and
8 using the forms, creditors shall follow the following rules;
9 (1) All information required to be disclosed by section 9of

10 chapter 2558, section 13 of chapter 255C, sections 9, and 27 of
11 chapter 255 D and chapter 140 C must comply with the require-
-12 ments for disclosure provided in those sections and in that

1 3 chapter, and in case of conflict with these rules, the provisions of
14 those sections and that chapter control.
15 (2) Printed material may not be in less than eight point type
16 and forms may not exceed eight and one-half by eleven inches in
17 size.
18 (3) Provisions in brackets are optional and need be included
19 m a form only if they apply to the form as prepared or to the
20 transactions for which the form is to be used. Language in double
21 brackets is descriptive only of what may be included if the
22 optional provision is included.
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23 (4) Additional matter descriptive of a particular transaction
may be added to a form if typewritten or handwritten, but it
may not vary the substantive rights and remedies of consumers as
provided in the printed provisions of the form or by law.

24
25

26
T7 (5) Except as otherwise required by law, the printed

portions of the form shall be in the language used by all parties in
consummating the transaction if other than English; otherwise, in
English.

28
29
30

(6) Forms may not be used for transactions to which
printed provisions do not apply unless such provisions are clearly
deleted and the resulting forms comply with the requirements for
those transactions.

31
32
33
34

(7) Except for descriptive information relating to the
particular transaction which is unavailable to a creditor at the
time, no blank spaces shall appear at the time the consumer signs
the form. Blanks not applicable to a transaction shall be so
indicated in a clear manner.

35
36
3 /

38
39

(8) Language in parentheses is alternative and the option
applicable must be so indicated at the time of the transaction.

40
41
42 (9) The space for the date of the transaction may be in any

reasonable location on a form. Language in capital letters must
be printed in capital letters. A creditor may preprint his name,
address and phone number on the top or bottom of a form,
which shall constitute his signature.

43
44
45
46

(10) The name, address and any other information identi-
fying the consumer to a transaction may appear legibly at any
location on the front of a form so long as the rest of the form
complies with the other statutory requirements.

47
48
49
50

SECTION 2. Chapter 255 is hereby further amended by
adding the following new section:o

Section 12H. Forms for certain consumer credit trans-
actions.

3
4

(1) For the consumer credit transactions to which they apply,
forms containing the substantive provisions and substantially similar
in format to those set out in this section shall be the only forms
used. Such forms are subject to the provisions of section 1 2G of this
chapter.
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(2)

The undersigned promise(s) to pay the Total of Payments below
to the order of [in installments offin_ installments of
$ the first on 19 ] [and on the day

thereafter] [according to the following payment
day

of each_
schedule

Due date Amount:
19 $

$19

(A) Base amount (amount advanced to Debtor, or to
others on behalf of Debtor) $

(B) Insurance charges, if any
Description of each policy $

(C) Official fees, if any (filing or recording fees $

(D) Other permitted charges, if any
Itemize each charge $

(E) Amount financed (sum of (A), (B), (C) and (D) ) $

(F) TOTAL FINANCE CHARGE $

(G) ANNUAL PERCENTAGE RATE
(H) Total of Payments (sum of (E) and (F) ) $

[The obligations under this agreement are secured by a security
interest created by the accompanying security agreement] [and a
security interest in deposits owing to and property of the parties to
this agreement in the hands of the creditor.]

[All signers, whether makers, indorsers or sureties, waive demand,
notice and protest, and consent to any action taken or not taken by
the creditor with reference to collateral, to time of payment or to
other parties.]

[Credit life (and) (health and accident) insurance (is) (are) not
required for this loan. Debtor (desires) (does not desire) the
insurance listed above at the charges indicated:

19 .]

INSTALLMENT LOAN

INSURANCE
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If you pay the entire amount due at any time and for any reason
you will receive a refund of part of the finance charge determined by
the “Rule of 78’s”? You pay finance charge on the entire amount
you still owe for each pay period until you pay the entire amount
due. Examples of approximate percentage of finance charge re-
funded;

Balance paid off at end of
One fourth payments

of totalfinance charge.

5Sr,
26%One half payments

Three fourths payments 8%

1 In case any installment is not paid within ten days of its due date,
the creditor may assess a late charge to the extent permitted by law
of 5% of that installment.!

19 [ADDITIONAL AGREEMENTS
ARE ON THE BACK. READ
THEM BEFORE YOU SIGN.]

Default occurs under this agreement when
1. A payment is not made when it is due;
2. Default occurs under any security agreement which accom-

panies this agreement.

Upon default
The entire unpaid balance is due at once, and

2. The creditor may enforce any security interest securing the
obligations under this agreement.

PREPAYMENT

(LATE CHARGEI

DEFAULT

CREDITOR’S REMEDIES
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(3)

The undersigned grants to a security interest in
the following described collateral to secure payment under an
installment loan agreement which accompanies this security agree-
ment and performance of the obligations provided in this agreement:

The undersigned debtor agrees as follows

n i. If checked, to insure the collateral against casualty loss
under policies acceptable to the secured party which name the
secured party as “loss payee”.

2. That except for the security interest granted by this
security agreement, no third party has an interest in the collateral
superior to that of the secured party.

3. Not to dispose of or to allow a third party to acquire
any interest in the collateral or to remove the collateral other than in
its normal use from this state without the written permission of the
secured party.

4. Not to do any act with reference to the collateral which
substantially lowers its value.

Default occurs under this security agreement when:
1. The debtor defaults under the installment loan agreement;
2. The debtor fails to perform obligations under this agreement

If the buyer defaults,
1. The creditor will send notice of the default to the debtor, and

2. The debtor will have twenty-one days from the time the
creditor mails or delivers the notice to pay overdue installments plus
any late charges, but

SECURITY AGREEMENT

PROTECTING COLLATERAL

DEFAULT

CREDITOR’S REMEDIES AND DEBTOR’S RIGHTS
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3. If the debtor does not pay within that time, the creditor may
sue the debtor and obtain judgment for the entire unpaid balance [or
may take possession of the collateral].

[4. If the creditor takes possession of the collateral, the debtor
may get it back by paying within twenty-one days the entire amount
due plus any late charges and expenses, but less finance charge
refunded on prepayment.

[5. If the debtor does not take the collateral back, he will nol*
have to pay anything more if the unpaid balance was less than
$l,OOO. Otherwise, the debtor will owe the difference between the
fair market value of the collateral and the entire unpaid amount due.

[6. In taking the collateral back, the creditor may not enter
property owned or rented by the debtor without the debtor’s
consent at the time unless the creditor has a court order.]

(4) Each cardholder and (issuer) agree as follows:

Upon presentation of sales slips or cash advance slips evidencing
transactions by use of the cardholder’s card, the issuer will pay to or
for the account of participating merchants or to or for the account
of the issuer the amount of such slips unless:

a. The cardholder is in default;
b. The cardholder exceeded the maximum credit granted by the

issuer:
c. The card has been cancelled;
d. This agreement has been terminated;
c. The cardholder has countermanded payment by virtue of a

defense against the participating merchant or the issuer. &

the issuer will mail or deliver to the cardholder aEach
statement which includes amounts which the issuer determines to be
due at the closing date of the billing cycle covered by the statement.

CREDIT CARD AGREEMENT

PAYMENT BY ISSUER

STATEMENTS BY ISSUER
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Copies of sales or cash advance slips in lieu of the original, whether
supplied with the statement or held by the issuer, shall be adequate
evidence of merchant or cash advances.

1. A cardholder agrees to pay to the issuer the amount of all
merchant sales and cash advances plus applicable finance charges
designated on the monthly statements as the “New Balance”

[a. In full without additional finance charge within 1 days
of the date of the statement, [or] ]

[b. At least in minimum payments of the greater of or
of the “New Balance”].

2. Payments shall be applied first to the outstanding finance charge
and then to amounts due for merchant sales and cash advances.

A FINANCE CHARGE at the periodic rate of % per
month ( % ANNUAL PERCENTAGE RATE) on the first
S .and at the periodic rate of % per month ( %

ANNUAL PERCENTAGE RATE) on the excess over $ will
be imposed upon

[a. The total of merchant advances [and cash advances] made
during the billing cycle and the unpaid balance from the prior
billing cycle, less payments and credits during the billing
cycle, which is not paid in full within days of the
date of the monthly statement [plus] ]

[b. The average daily outstanding balance of [merchant] [and]
[] cash] advances during the billing cycle.

Default occurs, all sums under this agreement become immediately
due and payable and the issuer may cancel a card and terminate this
agreement when a cardholder

a. Fails to make any payment when due
[b. Makes a misrepresentation in applying for or using the card;]
[c. Fails to perform any other obligation to the issuer.]

PAYMENT BY CARDHOLDER

FINANCE CHARGE

DEE AULT



HOUSE - No. 30 (January8
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The issuer has a security interest in all deposits with and all
property in the hands of the issuer of any cardholder to secure
payment and performance under this agreement and may, without
notice, set off such deposits or property against those obligations.

The issuer may change the terms of this agreement, including
minimum payments and rates of finance charge, by mailing to the
cardholder written notice at least days prior to the beginning
of the billing cycle in which they are effective, but no notice is
necessary in the case of reduction of the rates of finance charge. Use
of the card after the beginning of the billing cycle in which they are
effective constitutes acceptance of the change in terms.

The cardholder shall notify the issuer of any loss or theft of a card
immediately upon discovery and shall not be liable for unauthorized
use thereafter. Until that time the cardholder may be liable for
unauthorized use up to $5O under provisions of state and federal law.

The issuer may terminate this agreement at any time by mailing
written notice to all cardholders obligated, and a cardholder may
terminate all liability under this agreement by giving written notice
and returning the card or cards to the issuer, but either event will not
affect the obligations of issuer or cardholder prior to termination.

All communications by one party to another are effective when
mailed postpaid to the address on this agreement.

CardholderIssuer
1 Q

SECURITY INTEREST

CHANGE IN TERMS

UNAUTHORIZED USE

TERMINATION OF AGREEMENT

COMMUNICATIONS
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(5) The undersigned and agree that the amount due
under an existing (retail installment sale agreement) (retail install-
ment contract) (add-on sale agreement) (revolving charge agreement)
(installment loan agreement) (refinancing agreement) between (the
undersigned and
follows:

) (the parties) shall be refinanced as

The terms of the agreement Unpaid balance
being refinanced are also terms . . , . . , . .

_ , Late charges not includedof this agreement, as are the
terms of any and all agree- Total

$

$

$

ments to which that agree- Finance charge refunded $_
merit relates, except as modi-
fied by this agreement. [ln Insurance refunded $_

addition to any security Other credits $

interest already held by the
creditor, the undersigned Total deductions
grants to the creditor a seen- Net unpaid balance
rity interest in the following
described collateral: Other chaiges.

$

$

$,

$

$

$

$

Amount financed
Insurance

FINANCE CHARGE
Credit life (and) (health and
accident) insurance are not re- Total of Payments
quired. Undersigned (desires) ANNUAL PERCENTAGE
(does not desire) insurance in O)

tdersigned agrees to pay to creditor the TOTAL OF PAY-
MENTS shown above in monthly installments

$ [(final payment of $ )), [the first installmen
to be paid on 19 and all subsequent installments on th

REFINANCING AGREEMENT
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same day of each consecutive month until paid in full] [according to
the following schedule:]

[Payment due Amount
l9 $

l9 $ 1
19 [ADDITIONAL AGREEMENTS

ARE ON THE BACK. READ
THEM BEFORE YOU SIGN.]

Creditor Debtor

Address Address

PREPAYMENT

If you pay the entire amount due at any time and for any reason
you will receive a refund of part of the finance charge determined by
the “Rule of 78’s.” You pay finance charge on the entire amount
you still owe for each pay period until you pay the entire amount
due. Examples of approximate percentage of finance charge re-
funded :

Balance paid offat end of:
One fourth payments made
One half payments made
Three fourths payments made

% of total finance charge:
58%
26%

8%

[lf any installment is not paid within
the creditor may assess a late charge of $

installment, whichever is less.]

days of its due date
or % of that

[LATE CHARGE]
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Default occurs under this agreement when:
1. A payment is not made when due;

[2. The debtor disposes of or allows a third party to acquire an
interest in any collateral, or removes any collateral, other than in its
normal use from this state without the written permission of the
creditor.]

[3. The debtor does anything with reference to the collateral
which substantially lowers its value. ]

If the debtor defaults,
1. The creditor will send notice of the default to the debtor, and
2. The debtor will have twenty-one days from the time the

creditor mails or delivers the notice to pay overdue installments plus
any late charges, but

3. If the debtor does not pay within that time, the creditor may
sue the debtor and obtain judgment for the entire unpaid balance [or
may take possession of the collateral].

[4. If the creditor takes possession of the collateral, the debtor
may get it back by paying within twenty-one days the entire amount
due plus any late charges and expenses, but less finance charge re-
funded on prepayment.

[5. If the debtor does not take the collateral back, he will not
have to pay anything more if the unpaid balance was less than
($1,000) (2,000). Otherwise, the debtor will owe the difference be-
tween the fair market value of the collateral and the entire unpaid
amount due.

[6. In taking collateral back, the creditor may not enter property
owned or rented by the debtor without the buyer’s consent at the
time unless the creditor has a court order.

and the undersigned borrower(s) (if more than(6)

[DEFAULT]

CREDITOR’S REMEDIES AND BUYER’S RIGHTS

BANK CREDIT LINE AGREEMENT

one, jointly and severally) agree as follows
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The Bank will make loans to the borrower from time to time up to
a maximum amount of which the Bank will notify the borrower in
writing, and will provide the borrower with the- [checks] [forms]
necessary to obtain such loans, by

[ 1. Honoring checks drawn by the borrower
a. In excess of the borrower’s checking account balance

and transferring loan funds in multiples of $

sufficient to cover the excess;
b. On the borrower’s check loan account [and]

2. Paying obligations to which borrower
-Bank Credit Card issuedincurs by use of the

Bank Credit Card Agreement.under a separate

The Bank will not make loans if
1. The borrower is in default under this agreement;
2. The loan would exceed the maximum amount;
3. The borrower uses forms other than those supplied by the

Bank

The Bank will provide the borrower with a monthly statement
which reflects checks paid, other authorized charges, interest,
payments, unpaid loan balance, credit available and monthly
instalment next due.

The borrower agrees to repay all loans made under this agreement,
plus a FINANCE CHARGE at the rate of % per
(ANNUAL PERCENTAGE RATE OF %) computed on [the
previous loan balance less payments made during the billing period]
[the average daily loan balance during the billing period]. The
borrower agrees to pay on or before the day of the month.

1. The entire unpaid loan balance at the end of the previous
billing period, or

LOANS

STATEMENTS

PAYMENT
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payment shown in the schedule (below) (ON THE REVERSE SIDE):
Unpaid Loan Balance Minimum Payment
Up to $

$

$

$to $

The borrower is in default under this agreement when the
borrower:

1. Fails to make a payment when due;
2. Is the subject of insolvency or other proceedings to liquidate

assets, dies or otherwise ceases to exist;
3. Attempts to transfer any rights under this agreement;
4. Fails to perform any other obligation to the Banks.

When the borrower is in default.
1. The entire unpaid loan balance is immediately due and payable;
2. The Bank may set off against obligations of the borrower any

deposits owing to and property of the parties to this agreement in
the hands of the Bank.

[lf the borrower applies for a credit card under the
Bank Credit Card Agreement, the borrower shall

1. Notify the Bank immediately if
a. declines to issue the card
b. The card is cancelled or not renewed;
c. The card is lost or stolen.

2. Be liable for the unauthorized use of the card until the Bank is
notified of loss or theft, but liability shall not exceed $5O under
provisions of state and federal law.]

CHANGE IN TERMS

2. At least th of the unpaid loan balance or the minimum

DEFAULT

BANK’S RIGHTS ON BORROWER’S DEFAULT

[CREDIT CARDS]

The Bank may change the terms of this agreement, including
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minimum payments and rates of finance charge, by mailing to the
borrower written notice at least days prior to the beginning
of the billing period in which they are effective, but no notice is
necessary in the case of reduction of the rates of finance charge.
Loan requests reaching the Bank after the beginning of the billing
period in which they are effective constitutes acceptance of the
change of terms.

The Bank or the borrower may terminate this agreement at any
time by giving written notice to the other, but either event will not
affect the obligations of the Bank or the borrower to termination.

Any credit life or health and accident insurance provided by the
Bank covers only the borrower whose signature first appears on this
agreement.

19
Borrower

Bank Borrower

1 SECTION 3. Section 17 of Chapter 255 D of the General
2 Laws is hereby amended by adding after subsection B the

following new subsection:
4 C. A form containing the substantive provisions and sub-
-5 stantially similar in format to that set out in section 12H of
6 Chapter 255 shall be used as a refinancing agreement under this

chapter, subject to provisions of section 12G of Chapter 255

1 SECTION 4. Section IS of Chapter 255 D is hereby further
2 amended by adding after subsection B the following new

subsection
C Forms containing the following substantive provisions and

substantially similar in format shall be used as consolidate sales

TERMINATION OF AGREEMENT

INSURANCE

6 agreements and for add-on sales, under this Chapter, subject to
the provisions of Section 1 2G of Chapter 255
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Buyer and seller agree as follows:

Buyer may make purchases from the seller from time to time
under this agreement [upon presentation of the charge card
supplied] (but seller may limit the total amount of purchase by so
notifying the buyer].

Seller will mail or deliver to the buyer a periodic statement which
itemizes the purchases, payments, credits and balances for the period
pursuant to this agreement.

Buyer agrees to pay for all purchases made by the buyer or by any
person authorized by the buyer, within days of the date on
the periodic statement

[a. The entire “New Balance” shown on the periodic statement,
less any refund for finance charge] [or]

[b. The minimum payment for the “New Balance” shown on the
statement according to the (following) schedule (shown above)
(shown on the back of this agreement)] [or] [ % of the
“New Balance”] Hplus any overdue minimum payment].

[New Balance ] [Minimum Payment ]

Balance]
$

[ Up to $

[$ to $

A FINANCE CHARGE at. % ANNUAL PERCENTAGE
RATE (on the first $

, and at % ANNUAL
PERCENTAGE RATE on the excess over $ ] will be

ADD-ON SALE AGREEMENT

PURCHASES

STATEMENTS

PAYMENTS

FINANCE CHARGE

imposed upon



[JanuaryHOUSE No. 3016

*

a. The amount of each purchase made during the billing
period, and

b. The “New Balance” will be computed by adding the total of
such purchases and finance charge to the previous balance
and deducting all payments and credits received during the
billing period.

If you pay the entire amount due at any time and for any reason
you will receive a refund of part of the finance charge determined by
the “Rule of 78’s.” You pay finance charge on the entire amount
you still owe for each pay period until you pay the entire amount
due. Examples of approximate percentage of finance charge re-
funded ;

% of total finance chargeBalance paid offat end of:
One fourth payments made
One half payments made
Three fourths payments made

58%
26'

8%

In case any installment is not paid within fifteen days of its due
date, the creditor may assess a late charge of $5 or 5% of that
installment, whichever is less.

□ ADDITIONAL AGREEMENTS
ARE ON THE BACK. READ

19

[The seller may acquire a security interest in goods sold to secure
payment under this agreement if so provided in the sales agreement

PREPAYMENT

LATE CHARGE]
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at the time of purchase. Payments will be applied to purchases and
finance charge relating to those purchases in the order in which
purchases are made and when the total for each purchase is paid, any
security interest in the goods purchased will terminate. Payments will
be applied to the smallest purchase first when more than one
purchase is made on the same day.]

Default occurs under this agreement when
1. A payment is not made when due;

[2. If the seller has a security interest in goods purchased, the
buyer disposes of or allows a third party to acquire any interest in
the goods, or removes the goods other than in their normal use from
the state without the written permission of the seller.]

[3. The buyer does anything with reference to the goods which
substantially lowers their value.]

If the buyer defaults,
1. The seller will send notice of the default to the buyer, and

2. The buyer will have twenty-one days from the time the seller
mails or delivers the notice to pay overdue installments plus any late
charges, but

3. If the buyer does not pay within that time, the seller may sue
the buyer and obtain judgment for the entire unpaid balance | or may
take possession of the goods if the seller has a security interest].

[4. If the seller takes possession of the goods, the buyer may get
them back by paying within twenty-one days the entire amount due
plus any late charges and expenses, but less finance charge refunded
on prepayment.

[5. If the.buyer does not take the goods back, he will not have to
pay anything more if the unpaid balance was less than $l,OOO.
Otherwise, the buyer will owe the difference between the fair market
value of the goods and the entire unpaid amount due.

[6. In taking the goods back, the seller may not enter property
owned or rented by the buyer without the buyer’s consent at the
time unless the seller has a court order.]

DEFAULT

SELLER’S REMEDIES AND BUYER’S RIGHTS



HOUSE - No. 30 [January18
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The seller may change the terms of this agreement, including
minimum payments and rates of finance charge, by mailing to the
buyer written notice at least days prior to the beginning of
the billing period in which they are effective, but no notice is
necessary in the case of reduction of the rates of finance charge. By
making purchases after the beginning of the billing cycle in which
they are effective the buyer accepts the change in terms.

The seller may terminate this agreement at any time by mailing
written notice to the buyer, and a buyer may terminate this
agreement by giving written notice and returning any charge cards
supplied by the seller to the seller, but either event will not affect the
obligations of seller or buyer prior to termination.

You (the buyer) may cancel a purchase under this agreement if it
has been consummated by a party thereto at a place other than the
address of the seller, which may be his main office or a branch, by
notifying the seller in writing at his main office or a branch, by
notifying the seller in writing at his main office or branch by
ordinary mail posted, by telegram sent or by delivery, not later than
midnight of the third business day following the purchase.

CHANGE IN TERMS

TERMINATION OF AGREEMENT

CANCELLATION OF OUTSIDE SALES

The buyer agrees to buy and the seller agrees to sell or provide the
following described goods or services or both.

Fhe buyer grants to the seller a security interest in the property
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described to secure payment under this agreement and under prior
agreements to which this sale is added. This security interest
terminates when payments applied to purchases in the order they are
made total the amount due and finance charge applicable for this
purchase

This sale is made as part of a credit agreement between buyer and
seller. Its terms are part of this agreement

[Seller will deliver the property at _(on) (no later
than) 19 .1

[Seller will provide the services commencing (on) (no later than)
l9 and will complete the services (on) (no laterand will complete the services (on) (no later

•]than) 19

Description

Subtotal
Sales tax
Total

Buyer agrees to pay to seller the “New Balance” shown in a
periodic statement adding the amount of this sale to the previous
balance from prior sales or the minimum periodic payments
determined from the schedule (above) (as follows) (ON THE
REVERSE SIDE) (in the add-on sale agreement between seller and
buyer).

19
Buyer

1 SECTION 5. Chapter 255 D of the General Laws is hereby
2 amended by striking section 9 and inserting in lieu thereof the
3 following:

5 A. A form containing the following substantive provisions and
6 substantially similar in format shall be used as a retail installment
7 sale agreement under this Chapter, subject to the provisions of
8 section 12G of Chapter 255:

4 Section 9
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Buyer agrees to buy and seller agrees to sell or provide the
following described property or services or both.

[The buyer grants to the seller a security interest in the property
described. 1

[Seller will deliver the property at (on) (no later
19than)

[Seller will provide the services commencing (on) (no later than)
19 and will complete the services (on) (no later

RETAIL INSTALLMENT SALE AGREEMENT -

SUBJECT TO STATE REGULATION

Insurance Agreement

The purchase of insurance coverage is vol-
untary and not required for credit.

(Type of Ins.) insurance coverage is
available at a cost of $ for the term
of credit.
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[You may cancel this agreement if it has been consumated by a
party thereto at a place other than an address of the Seller provided
you notify the seller in writing at his main office or branch by
ordinary mail posted, by telegram sent or by delivery, not later than
midnight of the third business day following the signing of this
agreement.]

19 □ ADDITIONAL AGREEMENTS
ARE ON THE BACK. READ
THEM BEFORE YOU SIGN ]

If you pay the entire amount due at any time and for any reason
you will receive a refund of part of the finance charge determined by
the “Rule of 78’s.” You pay finance charge on the entire amount
you still owe for each pay period until you pay the entire amount
due. Examples of approximate percentage of finance charge re-
funded:

Balance-paid-off-at end of:
One fourth payments

of totalfinance charge
58%

One half payments 26%

[ln case any installment is not paid within fifteen days of its due
date, the holder may assess a late charge of $5 or 5% of that
installment, whichever is less.]

Default occurs under this agreement when
1. A payment is not made when due;

[2. The buyer disposes of or allows a third party to acquire any

[LATE CHARGE]

DEFAULT
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interest in the goods, or removes the goods other than in their
normal use from this state without the written permission of the
holder.]

[3. The buyer does anything with reference to the goods which
substantially lowers their value.]

If the buyer defaults,
1. The creditor will send notice of the default to the buyer, and

2. The buyer will have twenty-one days from the time the
creditor mails or delivers the notice to pay overdue installments plus
any late charges, but

3. If the buyer does not pay within that time, the creditor may
sue the buyer and obtain judgment for the entire unpaid balance [or
may take possession of the goods.]

[4. If the creditor takes possession of the goods, the buyer may
get it back by paying within twenty-one days, the entire amount due
plus any late charges and expenses, but less finance charge refunded
on prepayment.

[5. If the buyer does not take the goods back, he will not have to
pay anything more if the unpaid balance was less than $ 1,000.
Otherwise, the buyer will owe the difference between the fair market
value of the goods and the entire unpaid amount due.

[6. In taking the goods back, the creditor may not enter property
owned or rented by the buyer without the buyer’s consent at the
time unless the creditor has a court order.]

B. There shall be included on the first page of every retail
instalment sale agreement the dollar amounts of the following items
if applicable, such items to be so designated;

(1) The cash price of the goods or services or both purchased
using the term “cash price”.

(2) The amount of the downpayment itemized, as applicable, S
downpayment in money, using the term “cash downpayment”,
downpayment in goods, using the term “trade-in”, a brief description
of the goods, if any traded in, and the sum, using the term “total
downpayment.”

(3) The difference between the amounts described in items (I)

CREDITOR’S REMEDIES AND BUYER’S RIGHTS
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and (2) using the term “unpaid balance of cash price”
(4) The amount, if any, included for insurance on the goods or

services or both, specifying the types of coverage and coverage
periods.

(5) The amount, if any, included for other insurance and other
benefits specifying the types of coverage and the coverage periods
and separately stating each insurance premium.

(6) The amount of official fees
(7) All other charges, individually itemized, which are included in

the amount financed, but which are not part of the finance charge.
(8) The sum of the amounts determined under items (3), (4), (5),

(6) and (7), using the term “unpaid balance”.
(9) Any amounts required to be deducted under subsection (e) of

section seven of chapter one hundred and forty C using, as
applicable, the terms “prepaid finance charge” and “required deposit
balance”, and, if both are applicable, the total of such items using
the term “total prepaid finance charge and required deposit
balance”.

(10) The difference between the amounts determined under items
(8) and (9); using the term “amount financed”.

(11) The total amount of the finance charge, with description of
each amount included, using the term “finance charge”, and

(12) The sum of the amounts determined under items (1), (6) and
(11) and, if not included in (11), items (4), (5) and (7) using the
term “deferred payment price”.

The contract shall, in addition, contain the following items, as
applicable;

(1) The date on which the finance charge begins to accrue if
different from the date of the transaction.

(2) The finance charge expressed as an annual percentage rate,
using the term “annaul percentage rate”.

(3) The number, amount and due dates or periods of payments
scheduled to repay the indebtedness and the sum of such payments
using the term, “total of payments”. If any payment is more than
twice the amount of an otherwise regularly scheduled equal
payment, the seller shall identify the amount of such payment by the
term “balloon payment” and shall state the conditions, if any, under
which that payment may be refinanced ifnot paid when due.
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(4) The amount, or method of computing the amount, of any
default, delinquency, or similar charges payable in the event of late
payments.

(5) A description or identification of the type of any security
interest held or to be retained or acquired by the seller in connection
with the extension of credit, and a clear identification of the
property to which the security interest relates or, if such property is
not identifiable, an explanation of the manner in which the seller
retains or may acquire a security interest in such property which the
seller is unable to identify. In such case where a clear identification
of such property cannot properly be made on the disclosure
statement due to the length of such identification, the note, other
instrument evidencing the obligation, or separate disclosure state-
ment shall contain reference to a separate pledge agreement, or a
financing statement, mortgage, deed of trust, or similar document
evidencing the security interest, a copy of which shall be furnished to
the buyer by the seller as promptly as practicable. If after-acquired
property will be subject to the security interest, or if other or future
indebtedness is or may be secured by any such property, this fact
shall be clearly set forth in conjunction with the description or
identification of the type of security interest held, retained or
acquired.

(6) Identification of the method of computing any unearned
portion of finance charge in the event of prepayment of the
obligation and a statement of the amount or method of computation
of any charge that may be deducted from the amount of any rebate
of such unearned finance charge that will be credited to the
obligation or refunded to the buyer. The disclosures required to be
given shall be made clearly, conspicuously, and in meaningful
sequence. Where the terms “finance charge” and “annual percentage
rate” are required to be used, they shall be printed more con-
spicuously than other terminology required by this chapter. All
numerical amounts and percentages shall be stated in figures and
shall be printed in not less than the equivalent of ten point type,
seventy-five one thousandths inch computer type, or elite size
typewritten numerals, or shall be legibly handwritten.

C. The seller shall deliver to the buyer, or mail to him at his
address shown on the retail installment sale agreement, an executed
opy thereof
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D. Any sale otherwise subject to the provisions of this chapter
which has been negotiated or entered into by mail or telephone
without personal solicitation by a salesman or other representative of
the seller, where the seller’s cash and deferred payment prices and
other terms are clearly set forth in a catalog or other printed
solicitation of business which is generally available to the public,
shall not be subject to the requirements that a copy of the contract
be signed by the buyer or be delivered to the buyer; provided, that
the seller delivers to the buyer, before the date for the payment of
the first installment, a memorandum of the purchase containing all
of the essential elements of the agreement. The prohibition against
blank sapces contained in section ten shall not apply to the seller
where a sale is negotiated or entered into by mail.

1 SECTION 6. Chapter 255 D is hereby further amended by
2 adding the following subsection to section 16:
3 D. Except as provided in subsection C, a form containing the
4 following substantive provisions and substantially similar in
5 format shall be used as an extension agreement under this
6 section, subject to the provisions of section 16 of Chapter 255:

Buyer and holder agree that the payments under (a) (retail
installment sale agreements) (consolidation agreement) (refinancing

19 shall be ex-agreement) entered into on
tended as follows;

19 shall be payable on(The payment due on
(with an extension charge of $ ) (and)19

(an additional charge for insurance of $ )| | and all succeeding
payments shall be due on the of each
(with the same additional charges for each payment).]

thereafter

Extension chargI Payment due due date Insurance charge

19 $

$

IQ $

$ 11919

All terms of the agreement as to which payments are extended

EXTENSION AGREEMENT
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and any other agreement to which that agreement relates, are part of
this extension agreement, as changed by the terms of this agreement.

Holder Buyer

19

1 SECTION 7. Chapter 255 D is hereby further amended by
2 striking subsection B of section 27 and inserting in place thereof
3 the following;
4 B. A form containing the following substantive provisions and
5 substantially similar in format shall be used as a revolving credit
6 agreement under this Chapter, subject to the provisions of
7 section 12G of Chapter 255;

Buyer and seller agree as follows:

Buyer may make purchases from the seller from time to time
under this agreement [upon presentation of the charge card
supplied] [but seller may limit the total amount of purchases by so
notifying the buyer].

Seller will mail or deliver to the buyer a periodic statement which
itemizes the purchases, payments, credits and balances for the
account.

f
Buyer agrees to pay for all purchase made by the buyer or by any

person authorized by the buyer within days of the date on
the periodic statement

[a. The entire “New Balance” shown on the periodic state-
ment) [or]

REVOLVING CREDIT AGREEMENT

PURCHASES

STATEMENTS

PAYMENTS
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[b. The minimum payment for the “New Balance” shown on
the statement according to the (following) schedule (shown
above) (shown on the back of this agreement)! [or]

% of the “New Balance”] [plus any overdue
minimum payment]

[New Balance] [Minimum Payment ]

(Up to $ Balance]
$ to $ $ ]

A FINANCE CHARGE at the periodic rate of % per
month ( % ANNUAL PERCENTAGE RATE) [on the first
$ , and at the periodic rate of % per month ( %

ANNUAL PERCENTAGE RATE) on the excess over $ ] will
be imposed upon [or a minimum charge of will be added
to] :

[a. The previous balance shown on the periodic statement after
deducting payments and credits received during [the first 25
days of] the billing cycle [which relate to purchases
included in that previous balance]

[b. The average daily outstanding balance].

[The seller may acquire a security interest in goods sold to secure
payment under this agreement if so provided in the sales agreement
at the time of purchase.]

The seller may change the terms of this agreement, including
minimum payments and rates of finance charge, by mailing to the
buyer written notice at least days prior to the beginning
of the billing cycle in which they are effective, but no notice is
necessary in the case of reduction of the rates of finance charge. By
making purchases after the beginning of the billing cycle in which
they are effective the buyer accepts the change in terms.

FINANCE CHARGE

[SECURITY INTEREST]

CHANGE IN TERMS
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The seller may terminate this agreement at any time by mailing
written notice to the buyer, and a buyer may terminate this
agreement by giving written notice and returning any charge cards
supplied by the seller to the seller, but either event will not affect th
obligations of seller or buyer prior to termination.

You (the buyer) may cancel a purchase under this agreement if it
has been consummated by a party thereto at a place other than the
address of the seller, which may be his main office or a branch, by
notifying the seller in writing at his main office or branch by
ordinary mail posted, by telegram sent or by delivery, not later than
midnight of the third business day following the purchase.

1 SECTION 8. Chapter 2558 of the General Laws is hereby
2 amended by striking section 9 and,. inserting in place thereof the
3 following:

5 A retail installment contract shall contain the following items:
6 (1) The date on which the finance charge begins to accrue if
7 different from the date of the transaction.
8 (2) The finance charge expressed as an annual percentage rate,
9 using the term “annual percentage rate”.

10 (3) The number, amount and due dates or periods of
11 payments scheduled to repay the indebtedness and the sum of
12 such payments using the term, “total of payments”. If any
13 payment is more than twice the amount of an otherwise regularly
14 scheduled equal payment, the seller shall identify the amount of
15 such payment by the term “balloon payment” and shall state the

TERMINATION OF AGREEMENT

CANCELLATION OF OUTSIDE SALES

4 Section 9
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16 conditions, if any, under which that payment may be refinanced
17 if not paid when due.
18 (4) The amount, or method of computing the amount, of any
19 default, delinquency, or similar charges payable in the event of
20 late payments.
21 (5) A description or identification of the type of any security
22 interest held or to be retained or acquired by the seller in
23 connection with the extension of credit, and a clear identifica-
-24 tion of the motor vehicle to which the security interest relates.
25 (6) Identification of the method of computing any unearned
26 portion of the finance charge in the event of prepayment of the
27 obligation and a statement of the amount or method of
28 computation of any charge that may be deducted from the
29 amount of any rebate of such unearned finance charge that will
30 be credited to the obligation or refunded to the buyer.
31 A form containing the following substantive provisions and
32 substantially similar in format shall be used as a retail installment
33 contract under this chapter, subject to the provisions of section
34 12G of chapter 255;

RETAIL INSTALLMENT CONTRACT

Buyer agrees to buy and seller agrees to sell the following
described motor vehicle. (Buyer grants to seller a security interest in
that motor vehicle.]
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$

$

5. UNPAID BALANCE
$

$Description of Trade-in

7. AMOUNT FINANCED S
8. FINANCE CHARGE $Price less trade in

Sales tax 9. TOTAL OF PAYMENTS $

10. DEFERRED PAYMENTOther charges
PRICE (I+6+B) $

11. ANNUAL PERCENTAGE
RATE

TOTAL

INSURANCE
Buyer agrees to pay to seller the “TOTAL
OF PAYMENTS” shown above inCredit life (and) (health and accident)

insurance are not required for credit. Buyer
(desires) (does not desire) the kinds and
amounts shown above.

monthly installments of $ (final
payment to be $ ) the first install-
ment being payable 19 , and
all subsequent installments on the same day
of each consecutive month until paid in full.
The finance charge applies from (Date)

19

Y INJURY AND PROPERTY(LIABILITY INSURANCE FOR BODIL
DAMAGE CAUSED OTHERS IS NOT INCLUDED IN THIS CONTRACT ]

19 [ADDITIONAL AGREEMENTS
ARE ON THE BACK. READ
THEM BEFORE YOU SIGN.]

Seller Buyer

Address

6, OTHER CHARGESTotal
OF CASH PRICE



HOUSE - No. 301974| 31

If you pay the entire amount due at any time and for any reason
you will receive a refund of part of the finance charge determined by
the “Rule of 78’s.” You pay finance charge on the entire amount
you still owe for each pay period until you pay the entire amount
due. Examples of approximate percentages refunded:

Balance paid off at end of: % of total finance charge
One fourth payments made 58%
One half payments made 26%
Three fourths payments made 8%

[ln case any installment is not paid within fifteen days of its due
date, the holder may assess a late charge of $5 or 5% of that
installment, whichever is less.]

Default occurs under this agreement when;
1. A payment is not made when due;

[2. The buyer disposes of or allows a third party to acquire any
interest in the motor vehicle, or removes the motor vehicle other
than in their normal use from this state without the written
permission of the creditor.]

[3. The buyer does anything with reference to the motor vehicle
which substantially lowers it value.]

If the buyer defaults.
I. The creditor will send notice of the default to the buyer, and
2. The buyer will have twenty-one days from the time the

creditor mails or delivers the notice to pay overdue installments plus
any late charges, but

PREPAYMENT

[LATE CHARGE|

[DEFAULT]

SELLER’S REMEDIES

CREDITOR’S REMEDIES AND BUYER’S RIGHTS
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3. If the buyer does not pay within that time, the creditor may
sue the buyer and obtain judgment for the entire unpaid balance [or
may take possession of the motor vehicle.]

]4. If the creditor takes possession of the motor vehicle, the
buyer may get it back by paying within twenty-one days the entire
amount due plus any late charges and expenses, but less finance
charge refunded on prepayment.

[5. If the buyer does not take the motor vehicle back, he will not
have to pay anything more if the unpaid balance was less than
$ 1,000. Otherwise, the buyer will owe the difference between the
fair market value of the motor vehicle and the entire unpaid amount
due.

[6. In taking the motor vehicle back, the creditor may not enter
property owned or rented by the buyer without the buyer’s consent
at the time unless the creditor has a court order.]

[ [State express warranties and any remedies, such as repair,
offered in addition to those provided by law.] ]

[ [State any terms of assignment to third parties which relate
strictly to the assignment transaction.] ]

[EXPRESS WARRANTIES AND BUYER’S
ADDITIONAL REMEDIES]

[ASSIGNMENT!
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